
Petition for Rulemaking to Enhance Oversight and Enforcement Against Corporate 
Embezzlement by Public Company Executives 

Statement of Interest 

I am a retail trader who has been directly impacted by the lack of enforcement against corporate 
executives engaging in financial misconduct. Despite existing rules and regulations designed to 
protect investors, enforcement remains weak, allowing serial fraudsters to repeatedly exploit 
public markets without consequence. The failure of the SEC, OTC Markets, and legal 
gatekeepers to take action against clear violations has led to significant financial harm to retail 
investors like myself. This petition seeks to improve oversight and enforcement mechanisms to 
ensure that retail shareholders are protected from repeat offenders who manipulate and abuse the 
system without facing appropriate repercussions. 

Introduction 

Embezzlement and financial misconduct by executives of publicly traded companies pose 
significant threats to investor confidence and market integrity. Recent cases have highlighted 
gaps in existing regulations and enforcement mechanisms that allow such misconduct to occur 
with limited repercussions. To address these issues, we propose amendments to current securities 
laws, including the Securities Exchange Act of 1934, Sarbanes-Oxley Act of 2002, and SEC 
Rule 10b-5, to enhance oversight and enforcement against corporate embezzlement by public 
company executives. 

Proposed Amendments 

1. Clarification of Embezzlement Provisions in Securities Laws 
o Amend the Securities Exchange Act of 1934, particularly Section 10(b) and 

Rule 10b-5, to explicitly define embezzlement by officers and directors as 
securities fraud. This will provide clearer legal grounds for the SEC to pursue 
enforcement actions. 

o Strengthen Sarbanes-Oxley Act (SOX) Section 302 and 404 to explicitly require 
CEOs and CFOs to certify that no unauthorized withdrawals or misappropriation 
of corporate funds have occurred. 

2. Mandatory Reporting of Executive Misconduct 
o Amend SEC Regulation S-K, Item 401 and 407, to require public disclosure of 

any allegations or findings of embezzlement or financial misconduct involving 
executives. 

o Require Form 8-K Item 5.02 filings to include any material investigations related 
to executive financial misconduct, ensuring investors are informed in real-time. 

3. Enhanced Penalties and Disgorgement Requirements 
o Amend Exchange Act Section 21(d)(3) to increase monetary penalties for 

executives found guilty of embezzlement, ensuring penalties exceed the financial 
gain obtained through misconduct. 






