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OATH OR AFFIRMATION

|, Stephanieackets _, swear (or affirm) that, to the best of my knowledge and belief, the

financial report pertaining to the firm of FirstSouthem LLC , as of

12/31 ,2024 s true and correct. | further swear (or affirm) that neither the company nor any
partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely
as that of a customer.
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( !
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This filing** contains {check all applicable boxes):

B (a) Statement of financial condition.

B (b) Notes to consolidated statement of financial condition,

[ (c) Statement of income {loss) or, if there is other comprehensive income in the perio enteha statement of
comprehensive income {as defined in § 210.1-02 of Regulation $-X}. AR 3 1 2025

1 {d) Statement of cash flows. :

0 (e} Statement of changes in stockholders’ or partners’ or sole o ity. h /

[J () statement of changes in liabilities subordinated to claims of ¢

[0 (g) Notes to consolidated financial statements,

[ {h) Computation of net capital under 17 CFR 2

[ (i) Computation of tangible net worth und

[0 (j) Computation for determination of cusj g ' xhibit A to 17 CFR 240.15¢3-3.

[ (k) Computation for determination of secu ements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as

0 1) Computation for Determinatio to0 § 240.15¢3-3.

[0 (m) Information relating to possessiol o tomers under 17 CFR 240.15¢3-3.

[0 {n) Information relating to possession o : / security-based swap customers under 17 CFR
240.15c3-3{p)}{2)or 1 '

[J {0} Reconciliations, f a0 pns, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 24 : r 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17

f material differences exist, or a statement that no material differences

] consolidated in the statement of financial condition.

bl "CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

O accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

N accordance with 17 CFR 240.17a-5 or 17 CFR 240.183-7, as applicable,

i blic accountant’s report based on an examination of the statement of financial condition.

E] public accountant’s report based on an examination of the financial report or financial statements under 17

O i accountant’s report based on an examination of certain statements in the compliance report under 17
CFR240.17a-5 or 240.18a-7, as applicable.

1 (w) independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17
CFR 240.18a-7, as applicable.

3 (x) Suppiemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15¢3-1e or 17 CFR 240.17a-12,
as applicable.

o

(v} Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12{k)}.
{2} Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e}{3} or 17 CFR 240.18a-7(d){2), as
applicable.
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Idertifying vpporiunities.
Deltepring solutions.

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To Those Charged with Governance of
First Southern, LLC

Opinion on the Financiol Statement
We have audited the accompanying statement of financial condition of First Southern, LLC
2024, and the related notes {collectively referred to as the “financial statement”}. In our
fairly, in all material respects, the financial position of the Company as of December
principles generally accepted in the United States of America.

v"} as of December 31,
the fmanc:aE statement presents
024, in conformity with accounting

Basis for Opinion
This financial statement is the responsibility of the Company’s management’
Company’s financial statement based on our audit. We are a public accou
Accounting Oversight Board {United States) (“PCAOB”} and are required 1o be tc the Company in
accordance with the U.S. federal securities laws and the applicable rules and re s of the Securities and Exchange
Commission and the PCAOB.

We conducted our audit in accordance with the standards of { 0B, Those standards require that we plan and perform the

audit to obtain reasonable assurance about whether i erial misstatement, whether due to
error or fraud. The Company is not required to hav dit of its internal control over financial
reporting. As part of our audit we are reguire ontrol over financial reporting but not for

the purpose of expressing an opinion on the ontrol over financial reporting. Accordingly,
we express no such opinion.




FIRST SOUTHERN, LLC
STATEMENT OF FINANCIAL CONDITION
December 31, 2024

ASSETS

Cash and cash equivalents 160,784

Restricted cash

Clearing firm deposits

Due from clearing broker
Securities owned, at fair value
Right-of-use assets

Other commissions receivable
Due from related parties

Fixed assets, net 120,283
Tax asset receivable 162,757
Employee loans receivable, net 868,758
Other assets 69,527

Total Assets $ 4305965

LIABILITIES
Lease liabilities $ 322,604
119,397

541,243
— 983,244

3322721

_4.305,965

and Members’ Equity

The accompanying notes are an integral part of this financial statement.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE A — DESCRIPTION OF BUSINESS

Organization and Description of Business: First Southern, LLC (the “Cem;)any”) is a registered
broker-dealer that began business in 2016. The Company is registered v curities and
Exchange Commission (“SEC”), the Financial Industry Regulatory Auth INRA”) and
the securities commissions of appropriate states.

The Company's business includes referral services for accounts
hmoncally referred from the Company s affiliate Flrst So them

Exchange Act of 1934 and, accordingly, is exe | 't |
requirements of paragraph (k)(2)(i1) provide that' ¥ e Jactions on behalf of
customers on a fully disclosed basis with a clearing | clearing broker-dealer
carries all of the accounts of the custouit & all related books and
records as are customarily kept by ¢

Segment Information: As of D ) s operating segments consist of
the following geographic r 3 nd Miami.

NOTE B - SUMMARY
ting policies are as follows:

s generally accepted accounting principles (“GAAP”),
g Standards Board (the “FASB”} to ensure consistent

ity of ninety days or less to be cash and cash equivalents.

§ mmaintains its demand deposits in high credit quality financial institutions. Balances
at times may¥ Beed federally insured limits.

Restricted Cash: The Company maintains accounts For Benefit Of (“FBO”) Customers. Balances
in these accounts are considered restricted from the Company's use for normal operating expenses
and are therefore considered non-allowable assets.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Fixed Assets: Fixed assets are recorded at cost, net of accumulated depreciation and amortization.
Depreciation is provided by use of straight-line methods over the estimat lives of the
respective assets. Leasehold improvements are amortized over the short imated useful
lives or the term of the respective lease. Maintenance and repairs harged to expense as
incurred; major renewals and betterments are capitalized. When fixe g
the related cost and accumulated depreciation and amortization are rem
any gain or loss is included in the results of operations. ;

Income Taxes: The Company has elected to be taxed as an S colj Bation W me or
losses of the Company flow through to its members and no inc axes d in the
accompanying financial statement.

Tax Assct Receivable: The Company pays local : a in Puerto Rico.
At December 31, 2024 a tax asset receivable of § i ting from tax expenses
withheld by customers in 2024. The Co lied 5% 504 n enses against tax assets

Use of Estimates: Mana : ssumptions in preparing this financial
statement in accordance wi s and assumptions affect the reported

amounts of assets and liabilities, ontingent assets and liabilities at the date of
this financial s Actual ry from the estimates that were assumed in
statement.

ontracts with Customers: The revenue recognition guidance requires that an entity
ue to depict the transfer of promised goods or services to customers in an amount

or services. The guidance requires an entity to follow a five-step model to (a) identify the
contract(s) with a customer, (b) identify the performance obligations in the contract, (c) determine
the transaction price, (d) allocate the transaction price to the performance obligations in the
contract, and (e) recognize revenue when (or as) the entity satisfies a performance obligation. In
determining the transaction price, an entity may include variable consideration only to the extent
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Revenue from Contracts with Customers {Continued):

that it is probable that a significant reversal in the amount of cumulative reveny
not occur when the uncertainty associated with the variable consideratio

nized would

t of individual
obligations are

The recognition and measurement of revenue is based on the assess
terms. Significant judgment is required to determine whether performa
at a point in time or over time; how to allocate transaction pgices Wiy
obligations are identified; when to recognize revenue base
Company’s progress under the contract; and whether constraints
be applied due to uncertain future events.

Commissions Trading — Clearing Firm: The Co its contracts with
brokerage customers to transact on their acco ¥ sac d, including trade

execution services, and are recognized at the point i ation is executed (i.e., the
trade date). This includes riskless pri ions i
which the Company receives a buy ¢
i e riskless principal revenue is
earned at the time the transac or pooled investment vehicles
(collectively, "funds”) have gnt Company to distribute/sell its shares to
investors. Fees are paid up f the basis of a contractual rate applied to
the monthly or quarterly mark® ; cnue is recognized monthly as services are

provided over time.

inancial planning services and the fees the Company
dule, are recognized when the services are rendered.

ith brokerage customers to manage assets for investment, and/or to transact
gl fs. The investment advisory fees are primarily earned over time as the Company
PContracted quarterly services and are generally assessed based on a tiered scale of
e of assets under management (“AUM”) at month-end.

Investment B g, Commissions Sharing Services: These revenues were recorded within the
Commission and fees - clearing firm on the accompanying statement of operations. These services
include agreements to provide advisory services to customers for which they charge the customers
fees. The Company provides advisory services/corporate finance activity including mergers and
acquisitions, reorganizations, tender offers, leveraged buyouts, fundraising activity and the pricing
of securities to be issued.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Investment Banking (Continued):
The agreement contains nonrefundable retainer fees or success fees, whi
represent a percentage of value that the customer receives if and whep
activity is completed ("success fees"). In some cases, there is also an "3
calculated on the date that a transaction is announced based on the price

sale agreement. The retainer fees, announcement fee, or other milesto
fee subsequently invoiced and received upon the completion o

¢ be fixed or
orate finance
ouncement fee" that 18

Finders Fees: These services include agreements cili stions b&Ween a buyer and a
seller. The Compaﬁy Iocates a deal or transaction andq iaes 1 ion of interested parties.

! gaction. The Finders Fees
are negotxated in the tran&actlon and 1 ion has occurred between

“ s in sales of private securities. The
performance obligation is 1 Ui A of securities for each contract with a
customer. The Company earnt ‘ non-underwritten transactions, such as
pnvate placements of equity sechi oy records placement revenue at the point in
: sompleted at the assumption of the terms of each

rvice as it is transferred to the customer and is therefore

assignment. The
acting as a pri

Piransaction. The Tax Cmélt& Commmsmns are mgotmtcd in the transaction and
nd when a transaction has occurred between the buyer and seller at a point in time.
is considered an agent the transaction.

issions: The Company eamns commissions from its participation in a syndicate
underwntmg group. The purpose of the underwriting syndicate is to market new bonds or shares
too large for one company to handle. The fees are recognized at a point in time when the transactions
are closed by the lead underwriter.
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FIRST SOUTHERN, LIL.C
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Other Commissions: The Company eams other commissions on facilitating trammtmm for clients
of the Company. Revenues are recorded when they are considered earned a time, within
the Commissions and fees — clearing firm. Revenues are recorded on a
1s considered a principal in the transaction.

Administrative-Custody Services: The Company earns commissions |
administrative and custody services agreement. The purpose g i
services between the sub-custodian Pershing LLC and the cu
need to be the immediate responsible party. Revenue is recognized ' vided

over time.

Accounts Receivable: FASB Accounting Stan 326-20, Financial
Instruments — Credit Losses, requires the Compan ses over the life of
its financial assets and certain off-balance sheet expo date based on relevant
information about past events, current ( ¢ jportable forecasts. The
Company records the estimate of ¢y s e Bo wance for credit losses. For
financial assets measured at an amgi fred ¢ : or credit losses is reported as a
valuation account on the balane - s antortized cost basis. Changes in the

allowance for credit losses a

oans represent credit extended to customers
ng against securities they own and are fully
collateralized by 5 : . r accounts. Collateral 1s maintained at required levels at
' ¢ contractually required to continually adjust the amount
. The Company subjects the borrowers to an internal

om_broker-dealers and clearing organizations: The Company’s receivables from
broker-d and clearing organizations include amounts receivable from unsettled trades,
including s related to futures and options on futures contracts executed on behalf of
customers, amot s receivable for securities failed to deliver, accrued interest receivables and cash
deposits. A portion of the Company’s trades and contracts are cleared through a clearing organization
and settled daily between the clearing organization and the Company. Because of this daily
settlement, the amount of unsettled credit exposures is limited to the amount owed the Company for
a very short period of time. The Company continually reviews the credit quality of its counterparties.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE B— SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Company recognizes revenues as they are earned. Any revenues not received at the time they
are considered to represent unconditional rights to consideration, are recorde i

Newly adopted accounting pronouncement:

Segment Reporting: On November 27, 2023, the FASB issued a
Repm ting (Topzc 280) Improvements to Repormbie Seg

the chief operating decision maker (“CODM?”}), and (ii_) includ h e of a

segment’s profit or loss. In addition, this ASU requires an annu SUTe ODM’s title
and a description of how the CODM uses the segment’s profit/loss ¢ to assess segment
performance and to allocate resources. We ad gl this ting s . on January 1, 2024.
The adoption resulted in incremental disclosur i es fancial statement.

FASB ASU 2023-09, Income Taxes (Tofiig
FASB issue ASU 2023-09 on Decgl | income tax disclosures to
provide information to better ; ; ' erd vand related tax risks and tax
planning and operational oppo
new guidance requires the

egories in the rate reconciliation and
et a quantitative threshold. ASU 2023-

c&ncss to net capltdi both as dcfmcd shall not exceed 15 o 1. At December 31,
pany had amended net capital of $1,664,742 which was $1,564,742 in excess of its
pital of $100,000 and its ratio of aggregate indebtedness to net capital was 0.41 to

22216
2024, 8
required
1.0. See Scho¢
NOTE D - LEASES

The Company is a lessee in a non-cancelable operating lease, for office space. The Company
determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the
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FIRST SOUTHERN, LL.C
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE D — LEASES (CONTINUED)
terms of an existing confract are changed. The Company recognizes a lease hablhty and a right-

of-use (“ROU”) asset at the commencement date of the lease. The lease liabi tially and
subsequently recognized based on the present value of its future leg

Company uses its incremental borrowing rate. The Company determi e implicity e of
our leases is not readily determinable and accordingly, we
based on the information available at the commencemen
incremental borrowing rate for a lease is the rate of interest it wo
basis to borrow an amount equal to the lease payments under st
economic environment. The RQU asset ss subsequently measured thro the lease term at the
gase payments), plus

any impairment recognized. Lease cost for Iease
over the lease term.

The Company has elected, for all u "recognize ROU assets and
lease liabilities for short-term v 2 months or less at lease
commencement, and do not nd G or extend the lease term of the
underlying asset that the v i

lease cost associated with s i ine basis over the lease term.
The Company’s leases do not incl ; al Mions for either party to the lease or restrictive
financial or cov S. v ase contracts include fixed payments plus, for

payments. The Company’s office space leases require it
’s proportionate share of the building’s property taxes,
. These variable lease payments are not included in lease

Operating lease ROU assets $300,833
Operating lease liabilities $322,604

emaining lease term:
Operating leases 1.83 years

Weighted average discount rate:
Operating leases 5.10 %
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FIRST SOUTHERN, LL.C
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024
NOTE D — LEASES (CONTINUED)

Future minimum lease payments as of December 31, 2024 are as follows:

2025 2,989
2026 / 155,628
Sub-Total '
(Less Imputed Interest)
Total

NOTE E —~ OPERATING AGREEMENT

eparate classes of urligs Btarting with Class A
bits. Class A units are Yting while Class B
; H units are intended to

The Company’s operating agreements provides §
units and continuing up to and including Class I§
units through Class H units are non-voting. Class

as noiﬁed by FINRA that its Exam Staff had primarily
a number of FINRA rules and is proposing a settlement
024, the Company was notified by the Government of

Company. In Janti§
concluded tha

QU Fair Value Measuremeni, defines fair value, establishes a framework for
measuring fair Ytle, and establishes a fair value hierarchy which prioritizes the inputs to valuation
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the
principal market for the asset or liability or, in the absence of a principal market, the most
advantageous market.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE G - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED)

Valuation techniques that are consistent with the market, income or cost approach, as specified by
FASB ASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques
into three broad levels:

o Level 1 inputs are quoted prices (unadjusted) in active mar

liabilities the Company has the ability to access.

o Level 3 are uncbservable inputs for the asset or liability a
or liability.

The availability of observable inputs can nt and is affected by a
wide variety of factors, including, for ether the instrument is
new and not yet established in the he li § 'Cts, and other characteristics
particular to the instrument. To baS{. ¥n models or inputs that are less
observable or unobservable in th terminigilbn of fair value requires more judgment.
Accordingly, the degree of } o ; 1
categorized in Level 3.

lowest level of inpt e fair value m&&surement The Company s assessment
o the fair value measurement in its entirety requires

{0V instruments at fair value and includes the level within the fair value hierarchy
ancial instrument is categorized.

Total
December
Level 1 Level 2 Level 3 31,2024
Assets:

Securities owned:
Corporate bonds $ - $ 206,495 $ 43276 $ 249,771
State and municipal government bonds - 66,869 214,968 281,837
Total $ - $ 273364 $258244 § 531,608
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE G - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED)

Fair value of investments securities available for sale are determined by obtainine quoted prices
on nationally recognized securities exchanges when available. If quoted pfigs ot available,
fair value is determined using matrix pricing, which is a mathematical £ Shnique used Wfdely in

Corporate bonds which include firm enterprises are stated at
quotes. These financial instruments are classified in Leve
hierarchy.

State and municipal government obligations i .S. GoVglnent securities and
Government-sponsored enterprises are stated at{§ i
These financial instruments are classified in Level 2

The Company assesses the levels offl ‘ » ment date, and transfers
between levels are recognized o i . ange in circumstances that
caused the transfer in accordanc
of transfers between levels

In the normal co Siness, nters into contracts that contain a variety of
representations ies th e indemnifications under certain circumstances. The
Company’s . XpOs se arrangements is unknown, as this would involve

fted parties: The Company has entered into an agreement with an affiliated registered
dvisor under common control, FSAM, LLC (“FSAM”). FSAM provides advisory
N LC is a related emiﬁy under common control of the Company Ocean Capilal

a related entity under common control which has an expense sharmg agreement and consultmg
agreement with the Company. Phorcys Asset Management, LLC is a related entity under common
control of the Company. R2D2, LLC is a related entity under common control of the Company.
Phorcys Opportunities I, LLC is a related entity under common control of the Company. Phorcys
Capital Partners, LLC (“PCP”) is a related entity under common control which has an expense
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FIRST SOUTHERN, LL.C
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE I - RELATED PARTIES (CONTINUED)

sharing agreement with the Company. Phorcys Investment Advisors, LLC is a related entity under
common control which has an expense sharing agreement and a solicitati ent with the
Company. $1,800 was receivable in relation to the solicitation agreem ecember 31,

2024. PESH Management LLC (“PESH?”) is a related party under co control whmh has an
expense sharing agreement with the Company. $1,500 was receivable i
agreement, as of December 31, 2024. Amounts due represent the to
related parties as of December 31, 2024, totaling $75,836, $7 2,536 du
from PIA and $1,500 due from PESH.

Due to related parties: The Company has entered into an expense N
entity under common control, FSS. Ocean Capital, LLC is a related el of the Company. The
amount due to related parties at December 31, 4 was $119,397.

NOTE J - 401(k) PLAN

The Company maintained a tax-defeg J yees. The assets are held
for each employee in an indivi : estment firm. The Company
provides a discretionary match i
employee’s basic contributig

NOTE K - EMPLOYEE LOAY

aove in 2024, As part of the hiring process, some
ided with sign-on bonuses, forgivable over a period of
registered representative terminates employment before
sponsible for repayment of the unamortized portion of

The Company hj
of the reg;sterc(i
time, va:

rious factors of the individual representatives. The calculation for an allowance for
j€ction was prepared using the Period Life Table 2020, an actuarial table utilized by
ity Administration, and which includes the population of Puerto Rico in its values.
or Credit Losses was recorded as a contra-account to the non-allowable receivable

Sign-On Bonus and a Credit Loss Expense was recorded as well in Other Operating Expenses. The
amount of the credit loss allowance was $30,944 at December 31, 2024.
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE K - EMPLOYEE LOANS RECEIVABLE (CONTINUED)

Future amortization of the registered representatives’ sign-on bonuses as of December 31, 2024
are as follows:

2025
2026
2027
2028
Thereafter

Less: Allowance for credit losses
Total

NOTE L - MANAGEMENT EQUITY PLAN

The Company initiated a Management E
the Plan is to benefit certain Eligible Ing
grow, and will continue to grow
additional incentive to grow t
¢ growth of the enterprise value
The plan is intended to constitute an
nployee Retirement Income Security Act

4 ; Company awarded two Phantom Appreciation Units in accordance to the
gf Jined in the Plan. No Liquidity Event occurred in 2024 and there is no liability as of
2024.

NOTEM - LATORY SETTLEMENTS
During 2024, the Company completed a regulatory examination with the local Government of

Puerto Rico, Office of the Commissioner of Financial Institutions (“OCFI”), for the period of
August 9, 2017, to July 31, 2023. The Company acknowledged and agreed to OCFI’s jurisdiction
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FIRST SOUTHERN, LLC
NOTES TO THE FINANCIAL STATEMENT
December 31, 2024

NOTE M — REGULATORY SETTLEMENTS (CONTINUED)

in the matters and voluntarily consented to the issuance and terms of the Comuﬁ Order, without
accepting or denymg the facts therein, thereby waiving the rights to seek r ion and/or

appellate review of any court pursuant to Act No. 38-2017 as amended he “Uniform
Procedure Act of the Government of Puerto Rico. The agreed settleme $70,000, accrued as of
December 31, 2024.

representatives (who, in turn, allegedly induced the claimant o'
enterprise away from the Company). Claimant seeks to recover his

plus attorneys’ fees and punitive damages. The Company has not answt e Statemenﬁ of Claim
yet, but it intends to defend this matter vigorou IN] 104 | BIOn Process.

In January 2025, the Company was noti its E Staff had preliminarily
concluded that the Company violated s, sult of those potential
findings, FINRA has proposed a i i mate $350,000 fine. The
Company is not compelled to s ; it he ht to insist that FINRA file a

complaint against the Company f proof at a hearing). Moreover,
if the Company elects to the fine it has to pay will be less than
that currently proposed by xewmg its options and will make a

determination on whether or ng 3¢ ' nation is known.

NOTE N — SHA,

ch 1s the required status to be a shareholder. Therefore,
der converted to employee status only, with no benefit of

the Class F sharcholder notified the Company of his intent to terminate his
nd therefore terminate his sharcholder status with the Company. The final
has not yet been determined.
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