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OATH OR AFFIRMATION 
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kientifylng cpporwmtws. 
Defireririg solutions. 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To Those Charged with Governance of 
First Southern, LLC 

Opinion cm the Financial Stqtement 
We have aµdited the accompanying statement of financial condition of First Southern, LLC 
2024, and the related notes (collectively referred to as. the "financial statement"). In our 
fairly, in all material respects, the financial position of the Company as of December 
principles generally accepted in the United States of America. 

Basis for Opinion 
This financial statement is the responsibility of the Company's managernen 
Company's financial .statement based on oµr audit. We are a public ace 

pinion on the 
ublic Company 

to the Company in 
of the Setµrities and Exchange 

Accounting Oversight Board {United States) {"PCAOB") and are required to be i 
accordance with the federal securities laws and the applicable rules and r 
ComrniSSion and the PCAOB, 

audit to obtain reasonable assurance about whether 
error or fraud. The Company is not required to hav 
reporting. As part of our audit we are required 
the purpose of expressing an opinion on t 
we express.no such opinion. 

that we plan and perform the 
rial misstatement, whether due to 

it of its internal control over financial 
ntrol over financial reporting but not for 

ontrol over financial reporting. Accardi ngly, 

misstatement of the financial statement, whether due 
$Uth procedures included examining, on a test basis, 

nt. Our audit also included evaluating the accounting 
well as evaluating the overall presentation of the financial 

is for our opinion. 



FIRST SOUTHERN, LLC 
STATEMENT OF FINANCIAL CONDITION 

December 31, 2024 

Cash and cash equivalents 
Restricted cash 
Clearing firm deposits 
Due ftotn clearing btoker 
Securities owned, at fair value 
Right-of.use assets 
Other commissions receivable 
Due from related parties 
Fixed. assets, net 
Tax asset receivable 
Employee loans receivable, net 
Otherassets 

Total Assets 

LIABILITIES 

ASSETS 

160,784 
13,139 

462 
88 
08 

833 
,290 

75,836 
120,283 
162,757 
868,758 

69 527 

$ 4305,965 

$ 322,604 
119,397 
541,243 
983,244 

3,322,721 

$ 4,305,965 

The accompanying notes are an integral part of this financial statement. 



FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE A - DESCRIPTION OF BUSINESS 

Organization and Description of Business: First Southern, LLC (the ''Company") is a registered 
broker-dealer that began business in 2016. The Company is registered · curities and 
Exchange Commission ("SEC"), the Financial Industry Regulatory Auth INRA") and 
the securities commissions of appropriate states. 

The Company's business includes referral services for accounts 
historically referred from the Company's affiliate First S 
Additionally, the Company may provide merger and acquisi 
The Company operates from offices located in Guaynabo, Pue 

The Company operates underthe provisions of paragraph (k)(2)(ii) of 
Exchange Act of 1934 and, accordingly, is ex.e m the remaining p 

"). 

requirements of paragraph (k)(2)(ii) provide ompany clear all tr tions on behalf of 
customers on a fully disclosed basis with a clear· er-dealer. clearing broker-dealer 
carries all of the accounts of the cus , all related books and 
records as are customarily kept by · 

Segment Information: As of D 
the following geographic 

pan 's operating segments consist of 
ndMiami. 

g policies are as follows: 

s generally accepted accounting p.tinciples ("GAAP"), 
ng Standards Board (the "F ASB") to ensure consistent 

of operations, and cash flows. 

alents: The Company considers all cash and money market instruments with 
ity of ninety days or less to be cash and cash equivalents. 

aintains its demand deposits in high credit quality financial institutions. Ba1ances 
d federally insured limits. 

Restricted Cash: The Company maintains accounts For Benefit Of ("FBO") Customers. Balances 
in these accounts are considered restricted from the Company's use for normal operating expenses 
and are therefore considered non-allowable assets. 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Fixed Assets: Fixed assets are recorded at cost, net of accumulated depreciation and amortization. 
Depreciation is provided by use of straight-line methods over the estirnat lives of the 
respective assets. Leasehold improvements are amortized over the sh ated useful 
lives or the tem1 of the respective lease. Maintenance and repairs 
incurred; major renewals and bettennents are capitalized. When fix 
the related cost and accumulated depreciation and amortization are rem 
any gain or loss is included in the results of operations. 

Income Taxes: The Company has elected to be taxed as an S c 
losses of the Company flow through to its members and no inc 
accompanying financial statement. 

Tax Asset Receivable: The Company pays loca 
At December 31, 2024 a tax asset receivable of$ 
withheld by customers in 2024. The C lied 
receivable in 2024. The Compati $ 
shareholders. The Company 
and/or distributions of the Com 

from tax expenses 
ses against tax assets 

distributions to Class B 

this financial 
preparing this 

mptions in preparing this financial 
and assumptions affect the reported 

ntingent assets and liabilities at the date of 
ary from the estimates that were assumed in 

·ons and re1ated revenues and expenses are recorded at 
they had settled). Amounts receivable and payable for 

ched their contractual settlement date are recorded net as 
·ng broker on the statement of financial condition. 

ntracts with Customers: The revenue recognition guidance requires that an entity 
e to depict the transfer ofpromised goods or services to customers in an amount 

ideration to which the entity expects to be entitled in exchange for those goods 
or services.. idance requires an entity to follow a five~step model to ( a) identify the 
contract( s) with a customer, (b) identify the performance obligations in the contract, ( c) determine 
the transaction price, ( d) allocate the transaction price to the performance obligations in the 
contract, and ( e) recognize revenue when ( or as) the entity satisfies a performance obligation. In 
determining the transaction price, an entity may include variable consideration only to the extent 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE B-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Revenue from Contracts with Customers (Continued): 
that it is probable that a significant reversal in the amount of cumulative reve 
not occur when. the uncertainty associated with the variable consideratio 

The recognition and measurement of revenue is based on the assess 
tenns. Significant judgment is required to determine whether perfonna 
at a point in time or over time; how to allocate transaction · 
obligations are identified; when to recognize revenue base 
Company's progress under the contract; and whether constraint. 
be applied due to uncertain future events. 

Commissions Trading- Clearing Firm: The Co 
brokerage customers to transact on their ace 
execution services, and are recognized at the 
trade date). This includes riskless pr· 
which the Company receives a buy 
from another person or entity to 
earned at the time the transac 
( collectively, "funds") have ered 
investors. Fees are paid up 
the monthly or quarterly mar . 
provided over time. 

earns brokerage £ its contracts with 
es are transaction- , including trade 

that the tra ·on is executed (i.e., the 
bonds) transactions in 

any purchases the security 
· riskless principal revenue is 

s or poo]ed investment vehicles 
Company to distribute/sell its shares to 
the basis of a contractual rate applied to 

nue is recognized monthly as services are 

nancial planning services and the fees the Company 
ule, are recognized when the services are rendered. 

ere recorded within the Commission and fees - clearing 
ying s of operations. The Company earns investment advisory fees 

ith brokerage customers to manage assets for investment, and/or to transact 
The investment advisory foes are primarily earned over time as the Company 

tracted quarterly services and are generally assessed based on a tiered scale of 
of assets under management ("A UM") at month-end. 

ommissions Sharin Services: These revenues were recorded within the 
Commission and fees - clearing finn on the accompanying statement of operations. These services 
include agreements to provide advisory services to customers for which they charge the customers 
fees. The Company provides advisory services/corporate finance activity including mergers and 
acquisitions, reorganizations, tender offers, leveraged buyouts, fundraising activity and the pricing 
of securities to be issued. 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Investment Banking (Continued): 
The agreement contains nonrefundable retainer fees or success fees, whi · 
represent a percentage of value that the customer receives if and whe 
activity is completed ("success fees''). In some cases, there is also an '' 
calculated on the date that a transaction is announced based on the price 
sale agreement. The retainer fees, announcement fee, or other milesto 
fee subsequently invoiced and received upon the completion o e corp 
Company has evaluated its non--refundahle retainer paym 
transfer of a good or service, as a distinct performance obliga 
If a promised good or service is not distinct, the Company comb 
other promised goods or services until it identifies a bundle of goods 

Finders Fees: These services include agreements 
seller. The Company locates a deal or transaction 

"litate transactions een a buyer and a 

These services are not considered an 
are negotiated in the transaction an 
the buyer and seller at a point in · 

·on of interested parties. 
ction. The Finders Fees 

n agent the transaction. 

in sales of private securities. The 
of securities for each contract with a 

non-underwritten transactions, such as 
records placement revenue at the point in 

n are pleted at the assumption of the terms of each 
rvice as it is transferred to the customer and is therefore 

earns commissions from its facilitation of transactions 
ompany locates parties ,.,'ith transferrable tax credits and 

ntion of interested parties. These services are not considered any guarantee of 
ansaction. The Tax Credits Commissions are negotiated in the transaction and 

d when a transaction has occurred between the buyer and seller at a point in time. 
considered an agent the transaction. 

: The Company earns commissions from its participation in a syndicate 
underwriting group. The purpose of the underwriting syndicate is to market new bonds or shares 
too large for one company to handle. The fees are recognized at a point in time when the transactions 
are closed by the lead underwriter. 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Other Commissions: The Company earns other commissions on facilitating transactions :for clients 
of the Company. Revenues are recorded when they are considered earned at · · time, within 
the Commissions and fees - clearing firm. Revenues are recorded on a e Company 
is considered a principal in the transaction. 

Administrative-Custody Services: The Company earns commissions an 
administrative and custody services agreement. The purpos the i 
""""'"·"'"' between the sub-custodian Pershing LLC and the cu 
needto be the immediate responsible party. Revenue is recogniz 
overtime. 

Accounts Receivable: FASB Accounting S 
Instruments Credit Losses, requires the Co 
its financial assets and certain off-balance sheet exp 
information about past events, cu and 
Company records the estimate of lo 
fmancial assets measured at an 
valuation account on the balance 
allowance for credit losses 

26-20, Financial 
-es over the life of 
based on relevant 

credit losses is reported as a 
rtized cost ba'lis. Changes in the 

Receivables from custon from its brokerage customers include 
loans represent credit extended to customers 
against securities they own and are fully 

accounts. Collateral is maintained at required levels at 
e contractually required to continually adjust the amount 
. The Company subjects the borrowers to an internal 
gn investing objectives, and monitors custo1ner activity. 

expedient based on collateral maintenance provisions in 
!JC for credit losses for margin loans. 

The Company's receivables from 
clearing organizations include amounts receivable from unsettled trades, 
related to futures and options on futures contracts executed on behalf of 

customers, amo receivable for securities failed to deliver, accrued interest receivables and cash 
deposits. A portion of the Company's trades and contracts are cleared through a clearing organization 
and settled daily between the clearing organization and the Company. Because of this daily 
settlement, the amount of unsettled credit exposures is limited to the amount owed the Company for 
a very short period of time. The Company continually reviews the credit quality of its counterparties. 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

The Company recognizes revenues as they are earned. Any revenues not received at the time they 
are considered to represent unconditional rights to consideration, are recorded · vable. 

Newly adopted accounting pronouncement: 

Segment Reporting: On November 27, 2023, the FASB issued 
Reporting (Topic 280): Improvements to Reportable Seg, 
disclosure of segment expenses if they are (i) significant to t 
the chief operating decision maker (''CODM"), and (ii) inclu 
segment's profit or loss. In addition, this ASU requires an annual 
and a description of how the CODM uses the segment's profit/lo to assess segment 

n January 1, 2024. 
ancial statement. 

performance and to allocate resources. We ad is accounting sta 
The adoption resulted in incremental disclosures the footnotes to our 

FASH ASU 2023-09 Income Taxes 
FASH issue ASU 2023-09 on 
provide information to better 
p tanning and operatio.nal oppo 
new guidance requires the tity 
provide additional informa 
09 is effective for annual per 

Tax Disclosures: The 
income tax disclosures to 

d related tax risks and tax 
pects for future cash flows. The 

egories in the rate reconciliation and 
ta quantitative threshold. ASU 2023-

ber 1$, 2024. 

ted through March 3, 2025, the date which this 

ag 
2024, 
required 

egistere dealer is subject to the SEC Uniform Net Capital Rule (Rule 
ires the maintenance of minimum net capital and requires that the ratio of 

dness to net capital, both as defined, shall not exceed 15 to 1. At December 31, 
pany had amended net capital of $1,664,742 which was $1,564,742 in excess of its 

1.0. See Sen 
ital of$ I 00,000 and its ratio of aggregate indebtedness to net capita] was 0.41 to 

I. 

NOTED - LEASES 

The Company is a lessee in a non-cancelable operating lease, for office space. The Company 
determines if an arrangement is a lease, or contains a lease, at inception of a contract and when the 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTED - LEASES (CONTINUED) 

terms of an existing contract are changed. The Company recognizes a lease liability and a right-
of-use ("ROU") asset at the commencement date of the lease. The lease l · · · tially and 
subsequently recognized based on the present value of its future 1 ts. Variable 
payments are included in the future lease payments when those variab 
index or rate. The discount rate :is the implicit rate if it is readily det 
Company uses its incremental borrowing rate. The Company determ· 
our leases is not readily determinable and accordingly, we ate 
based on the information available at the commencement 
incremental borrowing rate for a lease is the rate of interest it w 
basis to borrow an amount equal to the lease payments under 
economic environment. The ROU asset is subsequently measured thr 
amount of the remeasured lease liability (i.e., pr value of the remai 
any impairment recognized. Lease cost for leas 
overthelease term. 

The Company has elected, for all u 
lease liabilities for short-term 
commencement, and do not in 
underlying asset that the pan 
lease cost associated with , 

ecognize ROU assets and 
12 months or less at lease 

a extend the lease term of the 
to exercise. The Company recognizes 
ne basis over the lease term. 

ons for either party to the .lease or restrictive 
er e contracts include fixed payments plus, for 

yments. The Company's office space leases require it 
y's proportionate share of the building's property taxes, 
These variable lease payments are not included in lease 

1ty and are recognized as variable costs when incurred. 

the statement of financial condition as ofDecember 31, 2024 were as follows: 
leases: 

perating lease ROU assets 
perating lease liabilities 

Weighted aver remaining 1ease term.: 
Operating leases 

Weighted average discount rate: 
Operating leases 

Page - 9 -

$300,833 
$322,604 

1.83 years 

5.10% 



FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTED - LEASES (CONTINUED) 

Future miniruuttiJease payments as of December 31, 2024 are as follows: 

2025 
2026 
Sub-Total 
Less Im uted Interest 

Total 

NOTE E - OPERATING AGREEMENT 

The Company's operating agreements provides 
units and continuing up to and including Class 
units through Class H units are non-votin . Class 
constitute profits interest in the Co fin 
allocated to Class C through H uni 
loss is allocated to the Class B 
Company is representative of th 

NOTE F - CONTINGEN 

rting with Class A 
g while Class B 

units are intended to 
agreement. Profits are 

. The remaining profit or 
the capital contributed to the 

'ourse of business. In December 2024, the 
arbitration brought by a fonner customer of the 

as.notified by FINRA that its Exam Staff had primarily 
number ofFINRA rules and is proposing a settlement 

024, the Company was notifieq by the Government of 
of Financial Institutions ("OCFI") that they had primarily 

mpany ated a number of rules and an agreed settlement was reached 
ee Note M for details. 

VALUE OF ASSETS AND LIABILITIES 

Fair Value Measurement, defines fair value, establishes a framework for 
measuring fair e, and establishes a fair value hierarchy which prioritizes the inputs to valuation 
techniques. Fair value is the price that would be received to sell an asset or paid to transfer a 
liability in an orderly transaction between market participants at the measurement date. A fair value 
measurement assumes that the transaction to sell the asset or transfer the liability occurs in the 
principal market for the asset or liability or, in the absence of a principal market, the most 
advantageous market. 

Page - IO -



FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE G - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED) 

Valuation techniques that are consistent with the market, income or cost approach, as specified by 
FASH ASC 820, are used to measure fair value. 

The fair value hierarchy prioritizes the inputs to valuation techniques 
into three broad levels: 

• Level 1 inputs are quoted prices (unadjusted) in active mar or 
liabilities the Company has the ability to access. 

• Level 2 inputs are inputs ( other than quoted price 
observable for the asset or liability, either directly or ind 

are 

• Level 3 are unobservable inputs for the asset or liability a 
a..-;sumptions about the assumptions that market participa11ts w 
or liability. 

The availability of observable inputs can v 
wide variety of factors, including, for 

nt and is affected by a 
hether the instrument is 

s, and other characteristics 
models or inputs that are less 

o air value requires morejudgment. 
g fair value is greatest for instruments 

new and not yet established in the 
particular to the instrument. To 
observable or unobservable in th 
Accordingly, the degree of· 
categorized in Level 3. 

In certain i;;ase~, the inputs used t 
hierarchy. In 
lowest level ofi 
of the si 
judg 

y fall into different levels of the fair value 
's lev ithin the fair value hierarchy is based on the 

e fair value measurement. The Company's assessment 
the fair value measurement in its entirety requires 

the instrument. 

ion desc valuation techniques used by the Company to measure 
mstruments at fair value and includes the level within the fair value hierarchy 

cial instrument is categorized. 

Assets: 
Securities owned: 

Corporate bonds 
State and municipal government bonds 

Total 

Levell 

$ $ 

$ $ 

Page - 11 -

Leve12 

206,495 
66,869 

273,364 

LeveI3 

$ 43,276 
214,968 

$258,244 

$ 

$ 

Total 
December 
31, 2024 

249,771 
281,837 
531,608 



FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE G - FAIR VALUE OF ASSETS AND LIABILITIES (CONTINUED) 

Fair value of investments securities available for sale are detennined by obta' · 
on nationally recognized securities exchanges when available. If quoted 
fair value is determined using matrix pricing, which is a mathematical 
the industry to value debt securities without relying exclusively on q 
securities but rather by relying on the securities' relationship to other 

Corporate bonds which include firm enterprises are stated at 
quotes. These financial instruments are classified in Level 
hierarchy. 

ler 

State and municipal government obligations 
Government-sponsored enterprises are stated a 
These financial instruments are classified in Level 

ent securities and 

The Company assesses the levels 
between levels are recognized o 
caused the transfer in accordanc 
of transfers between levels the 

In the normal c 
representations 
Company's maxin 
future · 

value based on thir y dealer quotes. 
·r value hierarchy. 

ment date, and transfers 
hange in circumstances that 

policy regarding the recognition 

nters into contracts that contain a variety of 
indemnifications under certain circumstances. The 
se an-angements is unknown, as this would involve 
Company that have not yet occurred. The Company 

r these indemnifications to be remote. 

arties: The Company has entered into an agreement with an affiliated registered 
isor und.er common control, FSAM, LLC ("FSAM"). FSAM provides advisory 

LC is a related entity under common control of the Company. Ocean Capital, 
ity under common control of the Company. First Southern Securities, LLC is 

a related entity under common control which has an expense sharing agreement and consulting 
agreement with the Company. Phorcys Asset Management, LLC is a related entity under common 
control of the Company. R2D2, LLC is a related entity under common control of the Company. 
Phorcys Opportunities I, LLC is a related entity under common control of the Company. Phorcys 
Capital Partners, LLC ("PCP") is a related entity under common control which has an expense 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE I-RELATED PARTIES (CONTINUED) 

sharing agreement with the Company. Phorcys Investment Advisors, LLC is a related entity under 
common control which has an expense sharing agreement and a solicitatio ent with the 
Company. $1,800 was receivable in relation to the solicitation agreet cember 31, 
2024.. PESH Management LLC ("PESH") is a related party under co1 control which has an 
expense sharing agreement with.the Company. $1,500 was receivable 
agreement, as of December 31, 2024. Amou11ts due represent the m 
related parties as QfDecember 31, 2024, totaling $75,836, $7 36 d 
from PIA and $1,500 due from PESH. 

Due to related parties: The Company has entered into an expense s 
entity under common control, FSS. Ocean Capital, LLC is a related 
amount due to related parties at December 31, 2 was $119,397. 

NOTE J - 401(k) PLAN 

The Company maintained a tax-de 
for each employee in an indivi 
provides a discretionary match. 
employee's basic contribuf 

The Company 
of the registere 
time, 
the 

yces. The assets are held 
stment firm. The Company 

match is 3% of each qualified 

resen in 2024. As part of the hiring process, some 
ded with sign-on bonuses, forgivable over a period of 
egistered representative tenninates employment before 
ponsible for repayment of the unamortized portion of 

ount is considered as a non-allowable receivable. 

cted a review of the sign-on bonuses, amortization, and the potential of credit 
ous factors of the individual representatives. The calculation for an allowance for 

tion was prepared using the Period Life Table 2020, an actuarial table utilized by 
rity Administration, and which includes the population of Puerto Rico in its values. 

Credit Losses wa-; recorded as a contra-account to the non,-allowable receivable 

Sign-On Bonus and a Credit Loss Expense was recorded as well in Other Operating Expenses. The 
amount of the credit loss allowance was $30,944 at December 31, 2024. 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE K - EMPLOYEE LOANS RECEIVABLE (CONTINUED) 

Future amortization of the registered representatives' sign-on bonuses as of December 31, 2024 
are as follows: 

2028 
Thereafter 

Less: Allowance for credit losses 
Total 

NOTE L - MANAGEMENT EQUITY PLAN 

The Company initiated a Management E 
the Plan is to benefit pertain Eligible 
grow, and will coptin,ue to grow, 
additional incentive to grow th 
financially in such growth an.cl 
of the Company through 
unfunded bonus plan/payro 
of 1974, as amended. 

, 2021. The purpose of 
e Company have helped 

lan is intended to provide 
e of the opportunity to share 

n m t e growth of the enterprise value 
The plan is intended to constitute an 

ployee Retirement Income Security Act 

The Awards gr 
payment in ace 
make the 

. s o is Plan represent a contingent right to receive 
e Grant Agreement. The grant of Awards does not (i) 
y, (ii) cause there to arise any equity-based or equit;ab1e 

(iii) create or cause there to arise a fiduciary obligation 
members with respect to any person. 

Company awarded two Phantom Appreciation Units in accordance to the 
d in the Plan. No Liquidity Event occurred in 2024 and there is no liability as of 

2024. 

ATORY SETTLEMENTS 

During 2024, the Company completed a regulatory examination with the local Government of 
Puerto Rico, Office of the Commissioner of Financial Institutions ("OCFI"), for the period of 
August 9, 2017, to July 31, 2023. The Company acknowledged and agreed to OCFI's jurisdiction 
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FIRST SOUTHERN, LLC 
NOTES TO THE FINANCIAL STATEMENT 

December 31, 2024 

NOTE M- REGULATORY SETTLEMENTS (CONTINUED) 

in the matters and voluntarily consented to the issuance and terms of the Consent Order, without 
accepting or denying the facts therein, thereby waiving the rights to seek rec · · ion and/or 
appellate review of any court pursuant to Act No. 38-2017 as amended, 
Procedure Act of the. Government of Puerto Rico, The agreed settleme 
December 31, 2024. 

In December 2024, the Company was named as a respondent · 
forme:r client allegjng that the Company failed to reason 
representatives (who, in turn, allegedly induced the claimant 
enterprise away from the Company). Claimant seeks to recover his 
plus attorneys' fees and punitive damages. The Company has not ans 
yet, but it intends to defend this matter vigorou ugh the FINRA 

In January 2025, the Company was notified by Staff had preliminarily 
concluded that the Company violate of F suit of those potential 

imate $350,000 fine. The 
to insist that FINRA file a 

proof at a hearing). Moreover, 

findings, FINRA has proposed a 
Company is not compelled to 
complaint against the Company 
if the Company elects to wit 
that currently proposed b A. 
determination on whether or 

the fine it has to pay will be less than 
·ng its options and will make a 

nnation is knmvn. 

r gave up his status under the Puerto Rico Tax Act 60 
ich is the required status to be a shareholder. Therefore, 

der converted to employee status only, with no benefit of 

, the Class F shareholder notified the Company of .his intent to terminate his 
therefore terminate his shareholder status with the Company. The final 

has not yet been determined. 

Page- 15 -




