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OATH OR AFFIRMATION 

I, Loren Heger swear (or affirm) that, to the best of my knowledge and belief, the 
financial report pertaining to the firm of Applled Capital, LLc as of 
12/31 2~ Is true and correct. I further swear (or affirm) that neither the company nor any 
partner, officer, director, or t e e, has any proprietary Interest in any account classified solely 

as that of a customer. KAREN TAYLOR ~ 
Notary Public • Seal 

Boone County• State of Indiana 
Commission Number NP0748764 Signature: 

My Commission Expires May 8, 2031 _ 
Ti-,t-,e-:--7..-..'----,.------------

;:"~ F . ..kct A g,,,k> 
Notary Public 

This filing** contains (check all applicable boxes): 
iii (a) Statement of financial condition. 
□ (b) Notes to consolidated statement of financial condition. 

Managing Principal 

iii (c) Statement of Income (loss) or, if there is other comprehensive Income in the period(s) presented, a statement of 
comprehensive income (as defined In § 210.1-02 of Regulation S-X). 

ii1 (d) Statement of cash flows. 
Iii (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 
□ (f) Statement of changes in liabilities subordinated to claims of creditors. 
Iii (g) Notes to consolidated financial statements. 
Iii (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable. 
D (I) Computation of tangible net worth under 17 CFR i40.18a-2. 
□ U) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 
D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 

Exhibit A to 17 CFR 240.lSa-4, as applicable. 
□ (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.15c3-3. 
□ (m) Information relating to possession or control requirements for customers under 17 CFR 240.1Sc3-3. 
□ (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 

240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 
Iii (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 

worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, If material differences exist, or a statement that no material differences 
exist. 

D (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 
Iii (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 
□ (r) Compliance report in accordance with 17 CFR 240,17a-s or 17 CFR 240.lSa-7, as applicable. 
Iii (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lSa-7, as applicable. 
□ (t) Independent public accountant's report based on an examination of the statement of financial condition. 
Iii (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 

CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable. 
□ (v} Independent public accountant's report based on an examination of certain statements In the compliance report under 17 

CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 
Iii (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-5 or 17 

CFR 240.18a-7, as applicable. 
Iii (x} Supplemental reports on applying agreed-upon procedures, In accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 

as applicable. 
□ (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 

a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 
D (z} Other: __________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d}(2), as 
applicable. 



ksm Katz, Sapper & MHter, LLP 
Certified Publ.ic Accmmtant::; 

800 Ec1st 96th Street, Suito 500 
lndi,mapolis. IN 46240 

Report of Independent Registered Public Accounting Firm 

To the Member and Management 
of Applied Capital, LLC 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Applied Capital, LLC (the 
"Company") as of December 31, 2024, and the related statements of operations, changes in member's 
equity and cash flows for the year then ended, and the related notes and schedules (collectively 
referred to as the "financial statements"). In our opinion, the financial statements present fairly, in all 
material respects, the financial position of Applied Capital, LLC as of December 31, 2024, and the 
results of its operations and its cash flows for the year then ended in conformity with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of the Applied Capital, LLC's management. Our 
responsibility is to express an opinion on the Applied Capital, LLC's financial statements based on our 
audit. We are a public accounting firm registered with the Public Company Accounting Oversight Board 
(United States) (PCAOB) and are required to be independent with respect to the Applied Capital, LLC 
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the U.S 
Securities and Exchange Commission (SEC) and the PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the financial statements 
are free of material misstatement, whether due to error or fraud. Our audit included performing 
procedures to assess the risks of material misstatement of the financial statements, whether due to 
error or fraud, and performing procedures that respond to those risks. Such procedures included 
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. 
Our audit also included evaluating the accounting principles used and significant estimates made by 
management, as well as evaluating the overall presentation of the financial statements. We believe 
that our audit provides a reasonable basis for our opinion. 
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Auditor's Report on Supplemental Information 

The accompanying information contained in Schedule I Computation of Net Capital Pursuant to Rule 
15c3-1 of the Securities Exchange Act of 1934, Schedule II Computation for Determination of Reserve 
Requirements Under Rule 15c3-3 of the SEC, and Schedule Ill Information Relating to the Possession 
or Control Requirements Under Rule 15c3-3 of the SEC has been subjected to audit procedures 
performed in conjunction with the audit of the Company's financial statements. The supplemental 
information is the responsibility of Applied Capital, LLC's management. Our audit procedures included 
determining whether the supplemental information reconciles to the financial statements or the 
underlying accounting and other records, as applicable, and performing procedures to test the 
completeness and accuracy of the information presented in the supplemental information. In forming 
our opinion on the supplemental information, we evaluated whether the supplemental information, 
including its form and content is presented in conformity with 17 C.F.R. § 240.17a-5. In our opinion, the 
supplemental information contained in Schedule I Computation of Net Capital Pursuant to Rule 15c3-1 
of the Securities Exchange Act of 1934, Schedule II Computation for Determination of Reserve 
Requirements Under Rule 15c3-3 of the SEC, and Schedule Ill Information Relating to the Possession 
or Control Requirements Under Rule 15c3-3 of the SEC is fairly stated, in all material respects, in 
relation to the financial statements as a whole. 

We have served as Applied Capital, LLC's auditor since 2014. 

Indianapolis, Indiana 
March 3, 2025 
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Cash and cash equivalents 

Applied Capital, LLC 
Statement of Financial Condition 

December 31, 2024 

Assets 

Accounts receivable - allowable net 
Accounts receivable, net 
Prepaid expenses and deposits 

Total assets 

Liabilities and Member's Equity 

Liabilities 
Accounts payable 
Commissions payable 
Deferred revenues 
Due to affiliate 

Total liabilities 

Member's equity 

Total liabilities and members equity 

See accompanying notes to the financial statements 
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$ 1,194,772 
561,818 

37,877 
105,680 

$ 1,900,147 

$ 64,104 
1,117,649 

15,000 
26,490 

1,223,243 

676,904 

$ 1,900,147 



Applied Capital, LLC 
Statement of Operations 

For the Year Ended December 31, 2024 

Revenues 
Investment banking fees 
Mutual fund referral fees 
Referral fees 
Consulting fees 
Interest income 
Other fees & reimbursed expenses 

Total revenues 

Expenses 
Commission expense 
Referal fees paid to other broker-dealers 
Compensation and benefits 
Licenses and registration 
Professional services 
Occupancy 
IT, data and communications 
Other operating expenses 

Total expenses 

Net Income 

See accompanying notes to the financial statements 

$ 28,979,556 
2,847,974 
4,179,676 

9,900 
13,166 

802,268 
36,832,540 

33,995,541 
423,115 

578,583 
252,526 
109,008 
42,717 
36,246 
60,627 

35,498,363 

$ 1,334,177 



Applied Capital, LLC 
Statement of Changes in Member's Equity 
For the Year Ended December 31, 2024 

Balance at January 1, 2024 

Net income 

Member's distribution 

Balance at December 31, 2024 

See accompanying notes to the financial statements 
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$ 514,727 

1,334,177 

(1,172,000) 

$ 676,904 



Applied Capital, LLC 
Statement of Cash Flows 

For the Year Ended December 31, 2024 

Cash Flows From Operating Activities: 
Net income $ 
Adjustments to reconcile net income to net cash provided by operating activities: 

Change in operating assets and liabilities: 
Accounts receivable, net 
Prepaid expenses and deposits 
Accounts payable 
Commissions payable 
Deferred revenues 
Due to affiliate 

Net Cash Provided By Operating Activities 

Cash Used in Financing Activities: 
Members distributions 

Net Increase in Cash and Cash Equivalents 

Cash and Cash Equivalents, Beginning of Year 

Cash and Cash Equivalents, End of Year 

See accompanying notes to the financial statements 
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$ 

1,334,177 

515,915 
(88,241) 
15,507 

(384,765) 
(55,000) 
(4,317) 

1,333,276 

(1,172,000) 

161,276 

1,033,496 

1,194,772 



Applied Capital, LLC 
Notes to Financial Statements 

For the year ended December 31, 2024 

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Nature of Business: Applied Capital, LLC (the "Company") is an Indiana Limited Liability Company 
which organized in June of 2012 and was approved to begin operations as a broker-dealer in January 
of 2014. The Company is an independent registered broker-dealer and subject to regulation by the 
U.S. Securities and Exchange Commission (SEC), the Financial Industry Regulatory Authority 
(FINRA}, Securities Investor Protection Corporation (SIPC) and various states. The Company 
engages in the business of private placements, investment banking, and mutual funds referrals. 

The Company is a wholly-owned subsidiary of FNEX, LLC ("Parent" or "Member"). 

Basis of Presentation: The accompanying financial statements have been prepared on the accrual 
basis of accounting in accordance with accounting principles generally accepted in the United States of 
America ("GAAP"). The Company complies with the accounting and reporting requirements under the 
FASS ASC Topic 940, Financial Services-Broker and Dealers. 

Income Taxes: The Company has elected to be a Limited Liability Company taxed as a partnership 
under Internal Revenue Code (the "Code") regulations and is treated as a disregarded entity. 
Therefore, the income or losses of the Company flow through to and are taxable to its Parent, and no 
liability for income taxes is reflected in the accompanying financial statements. 

The Company complies with the provisions of ASC Topic 740 Income Taxes. Under this provision, 
the Company is required to evaluate each of its tax positions to determine if they are more likely than 
not to be sustained if the taxing authority examines the respective position. A tax position includes 
an entity's status, including its status as a pass-through entity, and the decision not to file a return. 
The Company has evaluated each of its tax positions and has determined that no provision or 
liability for income taxes is necessary. 

The Company's Member filed federal and various state income tax returns. The Company's Member is 
no longer subject to US Federal and State income tax examinations by tax authorities for years before 
2021. 

Use of Estimates: The preparation of financial statements in accordance with GAAP requires the use of 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities, if any, at the date of the financial statements and the reported amounts 
of revenue and expenses during the reporting period. Actual results could differ from those estimates. 

Cash and Cash Equivalents: For the purpose of the statement of cash flows, the Company 
considers deposits with maturities of ninety days or less to be cash and cash equivalents. 

Concentration of Credit Risk: The Company maintains its cash and cash equivalents in a high credit 
quality bank. Balances at times may exceed Federal Deposit Insurance Corporation (FDIC) insured limits of 
$250,000 per depositor. No losses have been incurred to date. 

Financial Instruments: 
The Company's financial instruments include cash, accounts receivable, and payables; the carrying 
value of which approximates fair value because of their short-term duration. 
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Applied Capital, LLC 
Notes to Financial Statements 

For the year ended December 31, 2024 

NOTE "'I -NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Accounts Receivables and Allowance for Credit Losses: Accounts Receivable are uncollateralized 
customer obligations generally requiring payment within 30 days from the invoice date and which do not 
bear interest. Accounts receivable are recorded at invoiced amounts. The Company has historically 
experienced minimal credit losses, and management determined there were no expected credit losses at 
December 31, 2024. Management monitors the Company's accounts receivable for any changes in 
credit risk and would record an allowance against accounts receivable if credit losses were expected. 

Revenue Recognition: ASC Topic 606, "Revenue from Contracts with Customers", core principle is that 
an entity, should recognize revenue when it transfers promised goods or services performed to 
customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those goods or services. ASC Topic 606 prescribes a five-step process to accomplish 
this core principle, including: 

· Identification of the contract with the customer; 
· Identification of the performance obligation(s) under the contract; 
· Determination of transaction price; 
· Allocation of the transaction price to the identified performance obligation(s); and 
· Recognition of revenue as (or when) an entity satisfies the identified performance obligation(s). 

Private Placements of Debt and Equity: The Company as an agent of the issuer presents to 
prospective investors a private placement memorandum ("PPM") from the issuer and subscription 
agreement. The Company or other broker-dealers collects consideration from the issuer when 1) an 
investor executes a subscription agreement, 2) the investor then delivers funds to the issuer, and 3) the 
issuer accepts the investor. Revenue is based on a percentage of the transaction amount. Revenue is 
recognized when the capital commitment by the investor has been accepted by the issuer. The 
performance obligation has been fulfilled at this point in time and is when the risk and rewards has been 
transferred. 

Mutual Fund Commissions and Fees: The Company contracts with various mutual fund advisers to 
provide marketing services for funds. For compensation specified in the agreements, the Company 
presents to interested investors a prospectus from funds and subscription agreement. Asset-based fees 
earned by the Company are variable because amounts are dependent on the terms and conditions 
accepted and reported by the fund. Commissions and fees reported relate to specific investors shares 
purchased, market values at points in time, trailing commissions, fee reversals based on investor 
withdrawals, and other fees. Generally, agreements require reporting and payment of Company 
commissions and fees by fund advisors within thirty days after the previous month's end. Contractually, 
commissions and fees are considered uncertain and unearned until reported. 

Cost to Obtaining or Fulfilling a Contract: The Company pays sales commission to its registered 
representatives for all the services provided above. Management does not believe that there are costs 
related directly to the contract with the issuer or that the costs are expected to be recovered. Therefore, 
sales commission are expensed as incurred. 

Securities transactions are recorded on the trade date as transactions occur. Investment banking 
revenue includes fees earned from providing merger and acquisition, private placement, and other 
advisory services to clients. Securities transactions from mutual funds are recorded in the period the 
sales occur on a trade date basis and the mutual fund trail fees are recorded in the period the fee is 
calculated. Referral fees include referring buyers to sellers or vice versa for introduction in private 
securities transactions. Revenue is recognized when earned, which generally occurs as services are 
performed or upon consummation of a transaction. Related commissions expense to registered 
representatives is recognized in the same period in which revenue is recognized. 
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Applied Capital, LLC 
Notes to Financial Statements 

For the year ended December 31, 2024 

NOTE '1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
(CONTINUED) 

Deferred Revenue: Deferred revenue arising from non-refundable retainers and mutual fund contracts 
are recognized as revenues when considered earned, which generally occurs upon consummation of a 
transaction. 

Recently adopted accounting standards: The FASB issued new guidance in FASS ASC Topic 280, 
Segment Reporting, as amended by the FASB Accounting Standards Update (ASU) No. 2023-07, 
Segment Reporting: Improvements to Reportable Segment Disclosures (ASU-2023-07), which requires 
all public entities, including those with a single reportable segment, to disclose additional information 
about a reportable segment's expenses in interim and annual periods, among other requirements. The 
new guidance does not change how a public entity identifies its operating segments, aggregates those 
operating segments or applies the quantitative thresholds to determine its reportable segments. The 
guidance in FASB ASU-2023-07 is effective for all public entities for fiscal years beginning after 
December 15, 2023, and interim periods within fiscal years beginning after December 15, 2024, and 
should be applied retrospectively to all periods presented in the financial statements. ASU 2023-07 was 
adopted by the Company in the current year. 

Subsequent Events: Subsequent events were evaluated by management through March 3, 2025, the 
date the financial statements were available to be issued. 

NOTE 2-NET CAPITAL REQUIREMENTS 

The Company is an introducing broker-dealer subject to the Securities and Exchange Commission 
Uniform Net Capital Rule (SEC Rule 15c3 1 ), which requires the Company to maintain "net capital" of 6 
2/3 percent of "aggregate indebtedness" or $5,000, whichever is greater, as these terms are defined. In 
addition, the ratio of aggregate indebtedness to net capital shall not exceed 15 to 1. 

Net capital and aggregate indebtedness change daily. As of December 31, 2024, the Company had net 
capital and net capital requirements of $533,347 and $80,550 respectively and excess net capital of 
$452,798. The net capital rule may effectively restrict the withdrawal of member's equity. 

NOTE 3-RELATED PARTY TRANSACTIONS 

The Company entered into an expense sharing agreement with the Parent to whom it pays certain 
general and administrative expenses. The Company's share of expenses is calculated based on 
estimated usage. · 

For the year ended December 31, 2024, allocated expenses under the agreement amounted to 
$676,641 and can be found on the accompanying statement of operations under compensation and 
benefits, IT, data, and communication, occupancy, and operating expenses. $26,490 of the balance 
due to the affiliate on the accompanying statement of financial condition arose from this services 
agreement. 

NOTE 4-CONTINGENCIES 

The Company is subject to litigation in the normal course of business. The Company has no litigation in 
progress at December 31, 2024. 
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Applied Capital, LLC 
Notes to Financial Statements 

For the year ended December 31, 2024 

NOTE 5-INDEMNIFICATIONS 

The Company's broker-dealer agreements may include indemnification provisions that could limit our 
potential litigation liability. These provisions generally require counterparties to indemnify us for certain 
losses, damages, or expenses arising from specific claims or legal proceedings, subject to applicable 
legal and regulatory limitations. While such provisions are designed to mitigate financial exposure, they 
do not eliminate all potential liabilities, and there can be no assurance that indemnification will be 
available in all circumstances. 

NOTE 6-SEGMENT REPORTING 

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised 
of several classes of services, including referral fees, investment banking, investment advisory, and 
mutual fund fees. The Company has identified its managing principal as the chief operating decision 
maker ("CODM"), who uses net income to evaluate the results of the business, predominantly in the 
forecasting process, to manage the Company. Additionally, the CODM uses excess net capital (see 
Note 2), which is not a measure of profit and loss, to make operational decisions while maintaining 
capital adequacy, such as whether to reinvest profits or pay distributions. The Company's operations 
constitute a single operating segment and therefore, a single reportable segment, because the CODM 
manages the business activities using information of the Company as a whole. The accounting policies 
used to measure the profit and loss of the segment are the same as those described in the summary of 
significant accounting policies. 
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Applied Capital, LLC 

Schedule I 
Computation of Net Capital Pursuant to rule 15c3-1 

Net Capital: 

Of the Securities and Exchange Commission Act of 1934 
As of December 31, 2024 

Total members equity qualified for net capital 

Deduction for non-allowable assets: 
Accounts receivable, net 
Prepaid expenses and deposits 

Net capital before haircuts 

Less haircuts 

Net capital 

Minimum net capital required (greater of $5,000 or 2/3% of aggregate 
indebtedness) 

$ 676,904 

37,877 
105,680 

533,347 

533,347 

80,550 

Excess net capital $ 452,798 

Aggregate indebtedness (ai), net of non-ai liabilities of $15,000 

Percentage of aggregate indebtedness to net capital 

$ 1,208,243 

Reconciliation with the Company's computation of Net Capital Included in Part IIA of Form 
X-17A-5 as of December 31, 2024 

There is no significant difference between net capital reported in Part IIA of Form X-17A-5 

as of December 31, 2024 and net capital as reported above. 

See report of independent registered public accounting firm 
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Applied Capital, LLC 

Schedule II 

Computation For Determination of Reserve Requirements Under Rule 15c3-3 of the Securities and 
Exchange Commission as of December 31, 2024 

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934, 
pursuant to 15c3-3(k}(the "exemption provisions"} and of the 2013 Release adopting amendments to Rule 

17a-5, including Footnote 74 of the 2013 Release. 

Schedule Ill 

Information Relating to the Possession or Control Requirements Under Rule 15c3-3 of the Securities and 
Exchange Commission as of December 31, 2024 

The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of 1934, 
pursuant to 15c3-3(k}(the "exemption provisions"} and of the 2013 Release adopting amendments to Rule 

17a-5, including Footnote 74 of the 2013 Release. 
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ksm Katz, Sapper & MHter, LLP 
Certified Publ.ic Accmintants 

800 East 96th Street, Suite 500 
lndi,mupolis, !N 46240 

Report of Independent Registered Public Accounting Firm 
on the Exemption Report 

To the Member and Management 
of Applied Capital, LLC 

We have reviewed management's statements, included in the accompanying Rule 15c3-3 Exemption 
Report pursuant to SEC Rule 17a-5, in which (1) Applied Capital, LLC (the "Company") did not claim an 
exemption under paragraph (k) of 17 C.F .R §240.15c3-3, and (2) the Company is filing this Exemption 
Report relying on Footnote 74 of the SEC Release No. 34-70073 adopting amendments to 17 C.F.R § 
240.17a-5 because the Company conducted business activities involving private placement of 
securities, broker or dealer selling tax shelters or limited partnerships in primary distributions and the 
Company may refer investors to unaffiliated third party broker-dealers for general securities and 
investment banking business for which it may receive referral fee activity throughout the year ended 
December 31, 2024, and the Company met the identified conditions for such reliance throughout the 
period January 1, 2024 to December 31, 2024 without exception. 

The Company's management is responsible for compliance with the provisions contemplated by 
Footnote 74 of SEC Release No. 34-700073 adopting amendments to 17 C.F.R. § 240.17a-5 and 
related SEC Staff Frequently Asked Questions and its statements. 

Our review was conducted in accordance with the standards of the Public Company Accounting 
Oversight Board (United States) and, accordingly, included inquiries and other required procedures to 
obtain evidence about Applied Capital LLC's compliance with the exemption provisions. A review is 
substantially less in scope than an examination, the objective of which is the expression of an opinion 
on management's statements. Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made to 
management's statements referred to above for them to be fairly stated, in all material respects, based 
upon Applied Capital, LL C's business activities contemplated by Footnote 7 4 of the SEC Release No. 
34-70073 adopting amendments to 17 C.F.R. § 240.17a-5, and related SEC Staff's Frequently Asked 
Questions. 

Indianapolis, Indiana 
March 3, 2025 
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March 3, 2025 

Katz, Sapper & Miller 
800 East 96th Street 
Suite 500 
Indianapolis, IN 46240 

To Whom it May Concern: 

EXEMPTION REPORT 
SEA RULE 17a-5(d)(4) 

We, as members of management of Applied Capital, LLC. (the "Company') are responsible for 
complying with Rule 17a-5, 'Reports to be made by certain brokers and dealers". We have 
performed an evaluation of the Company's compliance with the requirements of Rule 17a-5 and the 
exemption provisions in Rule 15c3-3(k) (the "exemption provisions') and of the 2013 Release 
adopting amendments to Rule 17a-5, including Footnote 74 of the 2013 Release. 

We have determined that the Company does not meet any of the exemption conditions of 
paragraph (k) of Rule I 5c3-3 (i.e., paragraph (k)(I ), (k)(2)(i) or (k)(2)(ii) but also (1) does not 
directly or indirectly receive, hold or otherwise owe funds or securities for or to customers, other 
than money or other consideration received and promptly transmitted in compliance with 
paragraph (a) or (b)(2) of Exchange Act Rule 15c2-4 ("Rule 15c2-4'); (2) does not carry accounts 
of or for customers; and (3) does not carry PAB accounts (as defined in Rule 15c3-3) and 
therefore is covered by Footnote 74 of the 2013 Release. 

Accordingly, based on our evaluation we make the following statements to the best knowledge and 
belief of the Company: 

1. We reviewed the provisions of Rule §15c3-3 and related guidance stated in the SEC 
Staffs FAQ and confirmed that the Company relied on Footnote 74 of the 2013 
Release. 

2. The Company conducted business activities involving private placement of securities, 
broker or dealer selling tax shelters or limited partnerships in primary distributions and 
the Company may refer investors to unaffiliated third party broker-deals for general 
securities and investment banking business for which it may receive referral fee activity 
throughout the year ended December 31, 2024 without exception. 

3. The Company met the identified conditions for such reliance throughout the period 
January 1, 2024 to December 31, 2024 without exception. 

t:(oAuL JI~ 
Signed: _____________ _ 

Name: Loren Heger 

Title: Managing Principal 
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March 3, 2025 

Securities and Exchange Commission 
Division of Trading and Markets 
Mail Stop 7010 
100 F Street NE 
Washington, DC 20549 

Dear Sir or Madam: 

Please find attached one (1) original audited Form X-17A-5 including the Exemption Report- for Applied Capital, LLC 
for the period ended December 31, 2024. 

Please contact me if you have any questions. 

Very truly yours, 

r~C-✓~<f· 
Frederick Teufel 
Principal Financial Officer/FINOP 



✓' Your form was submitted to FINRA successfully. Please print this form now if you wish to retain a coI 

Filing ID: 7460092 (Please retain this number for further inquiries regarding this form) 
Submitted By: fteufel24 
Submitted Date: Mon Mar 03 20:32:29 EST 2025 
All fields marked with * are mandatory. 

Annual Audit Notice Information: 

FINRA reminds member firms that the SEC has updated the Facing Page and Oath or Affirmation 

that member firms are required to file with their annual report pursuant to SEA Rule 17a-5. All 

firms must use the amended Facing Page and Oath or Affirmation beginning for fiscal years 

ending October 31, 2021. The updated Facing Page and Oath or Affirmation is available on 

the SEC website. 

Broker-dealers are reminded that effective for fiscal years ending on or after June 1, 2014, the Annual 

Reports must include either: (1) an exemption report and a report prepared by an independent public 

accountant based on a review of the statements in the exemption report if the broker-dealer claimed that 

it was exempt from Rule 15c3-3 under the Securities Exchange Act of 1934 throughout the most recent 

fiscal year; or (2) a compliance report and a report prepared by an independent public accountant based 

on an examination of certain statements in the compliance report if the broker-dealer did not claim that it 

was exempt from Rule 15c3-3 throughout the most recent fiscal year. 

For more information on these requirements, see SEC Release No. 34-70073 available 

at http://www.sec.gov/rules/final/2013/34-70073.pdf. 

Annual Audit Filing Guidelines (effective February 2016): 

Pursuant to SEA Rule 17a-5(d)(6), a broker-dealer required to prepare an annual audit report must file 

the report at the regional office of the Commission, the Commission's principal office in Washington, DC, 

the principal office of its designated examining authority, and with the Securities Investor Protection 

Corporation ("SIPC") if the broker or dealer is a member of SIPC. Copies of the reports must be provided 

to all self-regulatory organizations ("SROs") of which the broker or dealer is a member, unless the SRO 

by rule waives this requirement. In an attempt to reduce redundancies and to streamline the filing 

requirements regarding SEA Rule 17a-5(d), FINRA has worked with the exchanges for which FINRA 

currently performs regulatory services to facilitate a single filing of annual audit reports, which eliminates 

the need for multiple filings in most cases. 



Effective February 20, 2021, your firm's electronic submission of the annual audit report to FINRA 

via Firm Gateway satisfies any requirement under SEA Rule 17a-5(d)(6) that it be submitted to the 

following SROs: 

BOX Options Exchange, LLC · 

Cboe BZX Exchange, Inc., Cboe BYX Exchange, Inc. 

Cboe Exchange Inc., Cboe C2 Exchange, Inc. 

Cboe EDGA Exchange Inc., Cboe EDGX Exchange, Inc. 

Investors Exchange LLC (IEX) 

Long-Term Stock Exchange, Inc. 

Miami International Securities Exchange, LLC, MIAX Emerald, LLC, MIAX Pearl, LLC 

Nasdaq ISE, LLC, Nasdaq GEMX, LLC, Nasdaq MRX, LLC 

Nasdaq Stock Market, LLC, Nasdaq BX, Inc., NASDAQ PHLX LLC 

New York Stock Exchange LLC, NYSE American LLC 

NYSE Arca, Inc., NYSE Chicago, Inc., NYSE National, Inc. 

FINRA may share a copy of the submitted Annual Audit with any SRO(s) listed above of which your firm is 

a member. If you are a member of an SRO that is not listed above and that has not waived the filing 

requirement by rule, you must continue to file directly with such SRO. 

Name of Auditor* 

Katz, Sapper & Miller 

PCAOB#* 

2804 

Auditor Address - Street* City* State* Zip Code* 

800 East 96th St., Suite 500 Indianapolis IN 46240 

Auditor Main Phone Number* 

646-300-37 41 

Lead Audit Partner Name* 

Deloris Dunk-Vickers 

Lead Audit Partner Direct Phone Number* 

646-300-37 41 

Lead Audit Partner Email Address* 

ddunk-vickers@ksmcpa.com 

FYE: 2024-12-31 
Below is a list of required documents. Please check to indicate the document is attached.* 

FINRA reminds member firms that the SEC has updated the Facing Page and Oath or Affirmation 

that member firms are required to file with their annual report pursuant to SEA Rule 17a-5. All 

firms must use the amended Facing Page and Oath or Affirmation beginning for fiscal years 



ending October 31, 2021. The updated Facing Page and Oath or Affirmation is available on 

the SEC website; 

• ~Facing Page [Form X-17A-5 Part Ill] 
• MAn Oath or Affirmation [SEA Rule 17a-5(e)(2)] 
• Rilndependent Public Accountant's Report [SEA Rules 17a-5(g)(1 ), 17a-5(i)(2) and (3)) 
• MStatement of Financial Condition [SEA Rule 17a-5(d)(2)(i)] 
• ~Statement of Income [SEA Rule 17a-5(d)(2)(i)] 
• RlStatement of Cash Flows [SEA Rule 17a-5(d)(2)(i)] 
• ~Statement of Changes in Stockholder's or Partner's or Sole Proprietor's Equity [SEA Rule 17a-

5(d)(2)(i)] 
• RlNotes to Financial Statements (Include Summary of Financial Data of Subsidiaries if applicable 

[SEA Rule 17a-5(d)(2)(i)]) 
• wlComputation of Net Capital [SEA Rule 17a-5(d)(2)(ii)] 
• ~Reconciliation of Computation of Net Capital Under SEA Rule 15c3-1 or Applicable Statement 

[SEA Rule 17a-5(d)(2)(iii)] 
SEA Rule 15c3-3 (Select ONLY One) See Annual Audit Notice Information above. 

• €Exemption Report [SEA Rule 17a-5(d)(4)] AND Independent Public Accountant's Review of the 
Exemption Report [SEA Rule 17a-5(g)(2)(ii)] 

• <?Compliance Report [SEA Rule 17a-5(d)(3)] AND Independent Public Accountant's Examination 
of the Compliance Report AND Computation of Determination of the Reserve Requirements [SEA 
Rule 17a-5(d)(2)(ii)] AND Reconciliation of Computation for Determination of the Reserve 
Requirements Under Exhibit A of SEA Rule 15c3-3 or Applicable Statement [SEA Rule 17a-
5(d)(2)(iii)] AND Information Relating to the Possession or Control Requirements Under SEA 
Rule 15c3-3 [SEA Rule 17a-5(d)(2)(ii)] 

The items below may be required based on the business of the firm. Please check to indicate 
the document is attached. 

• □Statement of Changes in Liabilities Subordinated to Claims of General Creditors [SEA Rule 
17a-5(d)(2)(i)] 

• □For Dual FINRA/CFTC Members which are FCMs, a Schedule of Customer Segregated Funds 
• GFor Alternative Net Capital (ANC) Filers, Supplemental Report on Management Controls [SEA 

Rule 17a-5(k)] 

Attach 

Audit:" 

• Applied Capital 2024 Audit Financials Final - 3-3-25.pdf 692778 bytes 

• Applied Capital 2024 SIPC 7 with Agreed Upon Procedure Report from Independent 

Auditors.pdf 756133 bytes 


