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Title:
Chief Financial Officer, Chief Compliance Officer

(c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of
comprehensive income (as defined in § 210.1-02 of Regulation S-X).

(d) Statement of cash flows.

(e) Statement of changes in stockholders’ or partners’ or sole proprietor’s equity.

(f) Statement of changes in liabilities subordinated to claims of creditors.

(g) Notes to consolidated financial statements.

(h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-1, as applicable.

(i) Computation of tangible net worth under 17 CFR 240.18a-2.

(j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15¢3-3.

(k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15¢3-3 or
Exhibit A to 17 CFR 240.18a-4, as applicable.

(I) Computation for Determination of PAB Requirements under Exhibit A to § 240.15¢3-3.

(m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3.

(n) Information relating to possession or control requirements for security-based swap customers under 17 CFR
240.15¢3-3(p)(2) or 17 CFR 240.18a-4, as applicable.

(o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve requirements under 17
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no material differences
exist.

(p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition.

(q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable.

(r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(t) Independent public accountant’s report based on an examination of the statement of financial condition.

(u) Independent public accountant’s report based on an examination of the financial report or financial statements under 17
CFR 240.17a-5, 17 CFR 240.18a-7, or 17 CFR 240.17a-12, as applicable.

(v) Independent public accountant’s report based on an examination of certain statements in the compliance report under 17
CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable.

(w) Independent public accountant’s report based on a review of the exemption report under 17 CFR 240.17a-5 or 17

CFR 240.18a-7, as applicable.

(x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-1e or 17 CFR 240.17a-12,
as applicable.

(y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k).

(z) Other:

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3) or 17 CFR 240.18a-7(d)(2), as

applicable.
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KPMG LLP

Tour KPMG

600 de Maisonneuve Blvd West, Suite 1500
Montréal, QC H3A 0A3

Canada

Telephone 514 840 2100

Fax 514 840 2187

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder and Board of Directors of PGM Global Inc.
Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of PGM Global
Inc. (the "Company") as of December 31, 2024 and 2023, and the related notes
(collectively, the "financial statements"). In our opinion, the financial statements present fairly, in all
material respects, the financial position of the Company as of December 31, 2024 and 2023,
in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company’'s management. Our
responsibility is to express an opinion on these financial statements based on our audits.
We are a public accounting firm registered with the Public Company Accounting Oversight
Board (United States) (PCAOB) and are required to be independent with respect to the Company
in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement, whether due to error or fraud. Our
audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounis and disclosures in the financial statements. Our audits also included
evaluating the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that our audits
provide a reasonable basis for our opinion.

K 42
=

We have served as the Company’s auditor since 2014.

Montréal, Canada
February 26, 2025

*CPA auditor, public accountancy permit No A133741
KPMG LLP, an Ontano limited hability partnership and member firm of the KPMG global organization of independent member firms affiliated 4
with KPMG International Limited, a private English company [imited by guarantee KPMG Canada provides services to KPMG LLP



PGM Global Inc.
Statement of Financial Condition

December 31 2024 2023
(Expressed in U.S. dollars)
Assets
Current
Cash $ 6,771,632 $ 7,169,560
Restricted cash (Note 4) 503,960 653,003
Due from clients (Note 6) 2,132,777 5,800,814
Due from brokers (Note 6) 5,179,363 3,215,434
Accounts receivable 168,812 166,262
Income taxes receivable 245,816 647,665
Securities owned, at fair value (Notes 7 and 13) 151,682 167,879
Due from ultimate parent company (Note 11) 9,595,850 12,545,382
Due from company under common control (Note 11) 46,728 -
Prepaid expenses 357,766 225,118
25,144,386 30,591,117
Fixed assets, net (Note 8) 286,019 371,048
Right-of-use lease asset (Note 9) 483,187 629,195
Intangible assets (Note 10) 63,478 43,915
Total assets $ 25,977,070 $ 31,635,275

Liabilities and Stockholder’s Equity

Current liabilities

Due to clients (Note 6) $ 4,620,439 $ 2,521,769
Due to brokers (Note 6) 2,131,609 5,777,151
Accounts payable, remuneration and accrued expenses (Note 13) 1,198,401 1,330,428
Due to company under common control (Note 12) 18,399 17,966
Income taxes payable 240,798 -
Operating lease liabilities (Note 9) 83,866 84,067
8,293,512 9,731,381
Deferred tax liability 132,174 151,023
Operating lease liabilities (Note 9) 421,748 548,833
Total liabilities 8,847,434 10,431,237
Stockholder's equity
Capital stock
Authorized

An unlimited number of common shares without par value
Issued and outstanding

42,815 common shares 1,090,708 1,090,708
Additional paid-in capital 226,084 226,084
Retained earnings 18,429,039 20,924,220
Accumulated other comprehensive loss (2,616,195) (1,036,974)

Total stockholder’s equity 17,129,636 21,204,038
Total liabilities and stockholder’s equity $ 25,977,070 $ 31,635,275

Subsequent Events (Note 17)
On behalf of the Board

M_ Director Director

The accompanying notes are an integral part of these financial statements.




PGM Global Inc.

Notes to Statement of Financial Condition
December 31, 2024 and December 31, 2023

'(Expressed in U.S. dollars)

1. Organization and Nature of Business

PGM Global Inc. (the “Company”), incorporated under the Canada Business Corporations Act, provides brokerage and research services
internationally. The Company is a member of the Canadian Investment Regulatory Organization (“CIRO") (formerly New Self-Regulatory
Organization of Canada (“New SRO")), the Financial Industry Regulatory Authority, Inc. (‘FINRA”) and the Nasdaq Stock Market LLC
("NASDAQ"), and is a Participating Organization in the Toronto Stock Exchange Inc., the TSX Venture Exchange, and the TSX Alpha
Exchange.

2. Significant Accounting Policies

BASIS OF ACCOUNTING
The financial statements have been prepared in accordance with accounting principles generally accepted in the United States of America
(“US GAAP").

USE OF ESTIMATES

The presentation of financial statements in accordance with US GAAP requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities at the date of the statement of financial condition, and the reported amounts of
revenues and expenses during the reporting year. Actual results could differ from those estimates.

CASH, RESTRICTED CASH AND CASH EQUIVALENTS

Cash, restricted cash and cash equivalents consist of bank balances and short-term investments with maturities of three months or less
from the date of acquisition. They are presented in the statement of financial condition at amortized cost which approximates fair value
due to their short-term nature.

SECURITIES OWNED

Securities owned are carried in the statement of financial condition at fair value with changes in fair value recognized in the statement of
comprehensive income. Fair value is based on quoted market prices for exchange-traded equity and fixed income securities. In situations
where the securities are not publicly traded or where restrictions on their marketability exist, securities are valued at management's
estimate of market value.

Valuation of fixed income securities is affected by, amongst other factors, the liquidity of the securities, the size and the bid and ask
spread, and the relative breadth of market and current yield price adjustments.

The Company accounts for its securities owned on a trade date basis and transaction costs are expensed as incurred.

Dividends are recorded on the ex-dividend date and interest is accrued to the end of the year.

ACCOUNTS RECEIVABLE AND ACCOUNTS PAYABLE

Due from (to) clients, due from (to) brokers, accounts receivable and accounts payable, remuneration and accrued expenses are initially
recorded at their fair value and are subsequently carried at amortized cost. In most cases, as term to maturity is short, the fair value and
amortized cost of these financial instruments are approximated by carrying value.

Payables and receivables arising from unsettled regular-way trades are recorded net in due from (to) clients and due from (to) brokers.
FIXED ASSETS

Amortization is recognized over the estimated useful life of the asset using the following rates and methods which most closely reflect the
expected pattern of consumption of the future economic benefit embodied in the assets:

Technology equipment 3-5 years straight-line
Furniture and fixtures 20% declining balance
Leasehold improvements Term of lease

Maintenance and repairs are charged to operations when incurred.
Amortization methods, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

INTANGIBLE ASSETS

Intangible assets consist of software platforms and software platforms under development. Amortization is recognized over the estimated
useful life of the software, from the date that it is available for use since this most closely reflects the expected pattern of consumption of
the future economic benefits embodied in the assets. Intemally developed software is amortized over a period of five years on a straight-
line basis from the time at which the asset became available for use.



PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

(Expressed in U.S. dollars)
2. Significant Accounting Policies (continued)

LEASES

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration.

The Company recognizes a right-of-use asset and a lease liability based on the present value of the future lease payments over the [ease
term at lease commencement. Where the implicit interest rate is not determinable from the lease, the Company uses its internal
incremental borrowing rate to initially measure leases.

Subsequent amortization of the right-of-use asset and accretion of the lease liability for an operating lease is recognized as a single lease
cost, on a straight-line basis, over the lease term. Right-of-use assets are assessed for impairment in accordance with long-lived asset
impairment policy.

In all leases, the Company defines lease term as the non-cancellable term of the lease plus any renewals covered by renewal options
that are reasonably certain of exercise based on the Company's assessment of the economic factors relevant to the lease. The non-
cancellable term of the lease commences on the date the lessor makes the underlying property in the lease available to the lessee,
irrespective of when lease payments begin under the contract.

INCOME RECOGNITION - SECURITY TRANSACTIONS

Revenue is recognized to the extent that the performance obligation has been satisfied, that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenue is measured at the fair value of the consideration received,
excluding discounts, rebates and sales taxes.

Security transactions and related commission revenues and commission expenses are recorded on a trade date basis.
Global Macro Research revenues are recognized when services have been rendered.
Other revenues are recognized when services are performed and ultimate collection is reasonably assured.

FOREIGN CURRENCY TRANSLATION

The functional currency of the Company is the Canadian dollar. Assets and liabilities denominated in foreign currencies are translated at
the exchange rate in effect at the statement of financial condition date, whereas income and expenses are translated at average exchange
rates for the year. Gains or losses resulting from foreign currency transactions are included in net income.

These financial statements have been translated from the functional currency into U.S. dollars. Assets and liabilities are translated at the
exchange rate in effect at the statement of financial condition date. Income and expenses, including gains and losses on foreign exchange
translation, are translated at average exchange rates for the year. The gains and losses on translation are deferred and are included as
a component of comprehensive income.

FINANCIAL INSTRUMENTS AND BROKERAGE AGREEMENTS

The Company's financial instruments consist of cash, restricted cash and cash equivalents, due from (to) clients, due from (to) brokers,
accounts receivable, securities owned, due from (to) related parties, accounts payable, remuneration and accrued expenses and deferred
compensation. The classification and measurement of all such financial instruments are defined in the related accounting policy notes.

OFFSETTING OF ASSETS AND LIABILITIES

Amounts due from and to brokers or clients are presented on a net basis, by counterparty, to the extent the Company has the legal right
to offset the recognized amounts and intends to settle on a net basis.

INCOME TAXES

Income taxes are accounted for under the asset and liability method. Deferred tax assets and liabilities are recognized for the future tax
consequences attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their
respective tax bases and operating loss. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to
taxable income in the periods in which those temporary differences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized in income in the period that includes the enactment date. The Company
recognizes the effect of income tax positions only if those positions are more likely than not of being sustained. Recognized income tax
positions are measured at the largest amount that is greater than 50% likely of being realized. Changes in recognition or measurement
are reflected in the period in which the change in judgment occurs.



PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

'(Expressed in U.S. dollars)
2. Significant Accounting Policies (continued)

SHARE-BASED PAYMENT TRANSACTIONS

For equity-settled share-based payments, expense is based on the fair value of the awards granted, excluding the impacting of any non-
market service and performance conditions. The expense is recognized over the vesting period, which is the period over which all of the
specified vesting conditions are satisfied. For awards with graded vesting, the fair value of each tranche is recognized over its respective
vesting period.

RECENT ACCOUNTING PRONOUNCEMENTS

A number of new standards, amendments to standards and interpretations are not yet effective for the year ended December 31, 2024
and have not been applied in preparing these financial statements. None of these are expected to have an impact on the financial
statements of the Company.

In December 2023, the FASB issued ASU 2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures. The ASU
amends the rules on income tax disclosures by modifying or eliminating certain existing income tax disclosure requirements in addition
to establishing new requirements. The amendments address investor requests for more transparency about income taxes, including
jurisdictional information, by requiring consistent categories and greater disaggregation of information. The ASU’s two primary
amendments relate to the rate reconciliation and income taxes paid annual disclosures. Reconciling items presented in the rate
reconciliation wilt be in dollar amounts and percentages, and will be disaggregated into specified categories with certain reconciling items
further broken out by nature and/or jurisdiction using a 5% threshold of domestic federal taxes. Income taxes paid will be disaggregated
between federal, provincial/territorial, and foreign taxing jurisdictions using a 5% threshold of total income taxes paid net of refunds
received. The ASU is effective for annual periods beginning after December 15, 2024. Early adoption is permitted for annual financial
statements that have not yet been issued or made available for issuance. The ASU should be applied prospectively. Retrospective
application is permitted. The adoption of this ASU is not expected to have a significant impact on the Company's disclosures.

In November 2024, the FASB issued ASU No. 2024-03, Income Statement—Reporting Comprehensive Income (Topic 220): Expense
Disaggregation Disclosures. This update requires entities to disaggregate operating expenses into specific categories, such as salaries
and wages, depreciation, and amortization, to provide enhanced transparency into the nature and function of expenses. ASU 2024-03 is
effective for fiscal years beginning after December 15, 2026, with early adoption permitted. ASU 2024-03 may be applied retrospectively
or prospectively. The Company is currently evaluating the impact of this standard on its financial statement presentation and disclosures.

3. Adoption of Accounting Policies

In November 2023, the FASB issued ASU 2023-07 on Improvements to Reportable Segment Disclosures to enhance interim and
annual disclosures at the segment level. Entities are required to provide disclosures of significant segmented expenses and other
categories used by the Chief Operating Decision Maker. The Updates also clarify circumstances in which an entity can disclose multiple
segment measures of profit or loss, provide new segment disclosure requirements for entities with a single reportable segment, and
contain other disclosure requirements. The Updates are effective for annual periods beginning after January 1, 2024. The Company
adopted this ASU in the year ended December 31, 2024. The CODM has determined that the Company operates in a single operating
and reportable segment. The impact of adoption on the Company's financial statements is the result of an additional disclosure per the
ASU 2023-07 of the segment measure of profit (loss) and the measure of segment assets reported on the balance sheet as total assets
used by the CODM to assess segment performance and allocate resources.

4. Restricted Cash Segregated Under Regulations of the U.S. Securities and Exchange Commission
(“SEC”)

Restricted cash balances represent cash in special reserve bank accounts for the exclusive benefit of customers, in accordance with
regulations of the U.S. Securities and Exchange Commission ("SEC") under SEC Rule 15¢3-3. These amounts are not available for use
in the Company's day-to-day operations.

5. Available Credit Facility

From time to time, the Company may utilize call loan arrangements to facilitate the securities settlement process for both clients and
principal transactions. Call loan facilities have been established with Canadian Schedule 1 chartered banks to a maximum amount of
CAD $4,000,000 (2023 - CAD $4,000,000) (or its USD equivalent) bearing interest at the call loan rate on the date the amount is
contracted. The facility has no fixed renewal date. There was no amount outstanding as of December 31, 2024 (2023 - nil).



PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

'(Expressed in U.S. dollars)

6. Due from/to Clients and Brokers

Included in the balance due from/to clients and brokers are the following amounts resulting from transactions which failed to settle on the
contracted settlement date:

2024 2023
Due from clients $ 2,131,609 $ 5,777,151
Due from brokers $ 4,216,925 $ 2,134,104
Due to clients $ 4,216,925 $ 2,134,104
Due to brokers $ 2,131,609 $ 5,777,151
The Company clears its customer transactions through other broker-dealers on a fully disclosed basis.
7. Securities Owned
2024 2023
Canadian federal bonds $ 151,682 $ 167,879
8. Fixed Assets
2024
Accumulated
Cost amortization Net
Technology equipment $ 437,816 $ 190,715 $ 247,101
Furniture and fixtures 11,380 2,968 8,412
Leasehold improvements 35,270 4,764 30,506
$ 484,466 $ 198,447 $ 286,019
2023
Accumulated
Cost amortization Net
Technology equipment $ 467,604 $ 125,744 $ 341,860
Furniture and fixtures 15,123 3,676 11,447
Leasehold improvements 18,153 412 17,741
$ 500,880 $ 129,832 $ 371,048

9. Leases

The Company'’s right-of-use assets arises from a lease agreement for its head office premises in addition to certain components of its
data center lease agreement.

2024

Accumulated
Cost amortization Net
Right-of-use lease asset: Office lease $ 493,785 $ 78,557 $ 415,228
Right-of-use lease asset: Data center 116,500 48,541 67,959
$ 610,285 $ 127,098 $ 483,187




PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

(Expressed in U.S. dollars)

9. Leases (continued)

2023
Accumulated
Cost amortization Net
Right-of-use lease asset: Office lease $ 535,995 $ 12,182 $ 523,813
Right-of-use lease asset: Data center 126,458 21,076 105,382
$ 662,453 $ 33,258 $ 629,195
Operating lease liability
Future payments due under operating lease: 2024 2023
2024 $ - $ 126,636
2025 117,197 127,215
2026 119,866 130,113
2027 97,606 105,949
2028 87,009 94,446
2029 89,678 97,344
Thereafter 104,624 113,567
Total undiscounted operating lease liability $ 615,980 $ 795,270
Less: effects of discounting (110,366) (162,370)
Current 83,866 84,067
Non-current 421,748 548,833
Operating lease liability included in the statement of financial condition $ 505,614 $ 632,900

The weighted average discount rate is 7.1%. The remaining lease terms is 6.2 years (2023 — 7.2 years).

Pursuant to the lease agreement for its head office premises, the landlord requires a standby letter of credit amounting to CAD
$166,000. The Company has an option to renew its lease agreement for its head office for an additional period of 5 years following the
end of the initial lease period.

Rent expense for 2024 aggregated to $104,959 (2023 - $433,180).

10. Intangible Assets

2024

Accumulated
Cost amortization Net
Software platforms $ 358,870 $ 295,392 $ 63,478
2023

Accumulated
Cost amortization Net
Software platforms $ 397,514 $ 353,599 $ 43,915

11. Related Party Transactions

The balance due from the ultimate parent company has mainly arisen from a non-interest-bearing advance and promissory note with no
repayment terms. The balance due from a company under common control has arisen from services provided. All balances with related
parties are non-interest bearing and are due upon demand. During year, the Company declared a $3,641,660 dividend which reduced
the due from PGMGH.

10



PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

'(Expressed in U.S. dollars)

12. Capital Management

The Company’s business requires capital for regulatory purposes. The Company's capital structure is underpinned by stockholder's
equity, which is comprised of capital stock, additional paid-in capital, retained earnings and accumulated other comprehensive loss.
In managing its capital, the Company’s primary cbjectives are as follows:

o Exceed the Company’s minimum regulatory capital as required by the CIRO and FINRA;

o Ensure that the Company is able to meet its financial obligations as they become due; and

e  Support the creation of stockholder value.
The Company implements corporate governance practices and monitors results against its objectives. The Company manages its capital
structure and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the underlying assets.

The Company regularly monitors its regulatory risk adjusted capital as required by regulation, monitors operating results against budgets
and monitors its cash flows to ensure that the objectives above are met.

There has been no material change in the capital management practices of the Company from the previous year.

During the year ended December 31, 2024, the capital of the Company was sufficient to satisfy the regulatory requirements of the CIRO
which specify a minimum capital requirement of CAD $250,000 and certain minimum ratios. The capital was also sufficient to satisfy the
regulatory requirements of FINRA which specify that the Company must maintain regulatory capital in excess of 6-2/3% of the aggregate
indebtedness (to a minimum of USD $250,000) and certain minimum ratios.

13. Financial Instruments and Risk Management

FAIR VALUE
The following table provides an analysis of financial instruments that are measured subsequent to initial recognition at fair value, grouped
into Levels 1 to 3 based on the degree to which the fair value is observable:
e Level 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for identical assets or
liabilities;
¢ Level 2 fair value measurements are those derived from inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices);

¢ Level 3 fair value measurements are those derived from valuation techniques that include inputs for the asset or liability that are
not based on observable market data (unobservable inputs).

Asset categories Level 1 Level 2 Level 3 Total
December 31, 2024
Securities owned $ - $ 151,682 $ - $ 151,682

December 31, 2023
Securities owned $ - $ 167,879 $ - $ 167,879

There were no significant transfers between Level 1 and 2 in the year. The Company does not have any financial instruments measured
at fair value on a recurring basis using significant unobservable inputs (Level 3) as at December 31, 2024 and 2023.

CREDIT RISK

Credit risk arises from the potential that a counterparty will fail to perform its obligations. Credit risk arises from cash and restricted cash
segregated under regulations of the SEC, amounts due from clients and brokers, debt security issuers, accounts receivable and amounts
due from related parties.

The Company attempts to limit the risk by dealing with counterparties it considers viable.

To minimize its exposure to credit risk from transactions with clients and brokers, the Company requires settlement of securities on a
cash basis or delivery against payment basis.

All transactions in listed securities are settled or paid for upon delivery using approved brokers. The risk of default is considered minimal
as delivery of securities sold, unless unusual circumstances exist, is only made once the broker has received payment.

The Company manages credit risk with regards to debt instruments by monitoring counterparties’ credit ratings before purchasing debt
instruments and maintaining short maturity dates. The maximum exposure to credit risk is represented by the carrying value of the
financial assets. There are no significant balances past due.

Management does not anticipate any losses for non-performance of counterparties.
11



PGM Global Inc.

Notes to Statement of Financial Condition (continued)
December 31, 2024 and December 31, 2023

'(Expressed in U.S. dollars)
13. Financial Instruments and Risk Management (continued)

CREDIT RISK (CONTINUED)

There have been no significant changes to the Company's exposure to credit risks and how they arise nor how they are managed since
the previous year.

LIQUIDITY RISK

Liquidity risk is the risk that the Company cannot meet a demand for cash or fund its obligations as they become due. The Company’s
management is responsible for reviewing liquidity resources to ensure funds are readily available to meet its financial obligations as they
become due, as well as ensuring adequate funds exist to support business strategies and operational growth. The Company’s business
requires capital for operating and regulatory purposes. The current assets reflected on the statement of financial condition are highly
liquid. The majority of the positions held as securities owned are readily marketable securities. Receivables and payables from clients
and brokers represent commissions due and current open transactions that generally settle within the normal settlement cycle.

The following table presents the contractual terms to maturity of the financial liabilities owed, excluding due to clients and due to brokers
by the Company as at December 31, 2024, in addition to those disclosed in Note 9. As liabilities in trading accounts are typically settled
within very short-time periods, they are not included in the table below.

Carrying amount 12 months or less 1 to 3 years 3 to 5 years
December 31, 2024
Accounts payable and accrued charges $ 1,198,401 $ 1,198,401 5 - $ -
December 31, 2023
Accounts payable and accrued charges $ 1,330,428 $ 1,330,428 $ - $ -

There have been no significant changes to the Company’s exposure to liquidity risks and how they arise nor how they are managed since
the previous year.

MARKET RISK

Market risk is the risk that the fair value of the financial instruments will fluctuate because of changes in market prices. The Company
separates market risk into two categories: interest rate risk and foreign exchange risk. As the Company does not invest in any significant
equity positions, the Company is not exposed to equity price risk.

There has been no significant change to the Company’s exposure to market risks and how they arise nor how they are managed since
the previous year.

INTEREST RATE RISK

Interest rate risk arises from the possibility that changes in interest rates will affect the fair value or future cash flows of financial
instruments held by the Company. The Company incurs interest rate risk on its cash and restricted cash and securities owned. The
Company does not hedge its exposure to interest rate risk as it is minimal.

The interest rate volatility on the Company’s financial instruments owned is also minimal since the Company does not carry significant
instruments subject to interest rate volatility.

CURRENCY RISK

Foreign exchange risk arises from the possibility that changes in the price of the foreign currencies will result in losses. As the Company’s
functional currency is the Canadian dollar, foreign exchange risk is measured in relation to the Canadian dollar balances. The Company's
primary foreign exchange risk results from the unhedged currency. The Company’s currency risk is managed based on currency holdings
rather than volatility. The internal policy which sets maximum amounts by currency ensures that the Company does not have significant
currency risk.

The Company trades in various currencies in order to settle international trades. However, the currency of the amount receivable is
generally the same as the amount payable. As a result, the currency risk is diminished. The Company held CAD $3,636,000 (2023 —
CAD $5,391,000) worth of foreign currencies at year-end.
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'(Expressed in U.S. dollars)

14. Commitments and Contingencies

In 2019, the Company’s parent company obtained a credit facility from a Canadian bank. On January 17, 2025 the credit facility was fully
repaid.

in 2023, the Company was named as one of the defendants in a claim, where the main demand centered around a contractual
arrangement between its parent company PGMGH and one of its corporate shareholders. In 2024, the claim was settled between PGMGH
and the corporate shareholder.

15. Regulatory Net Capital Requirement

As a registered broker-dealer and a member of FINRA, the Company is subject to the SEC Uniform Net Capital Rule (SEC Rule 15¢3-1),
which requires the maintenance of minimum regulatory net capital and requires that the ratio of aggregate indebtedness to regulatory net
capital, both as defined, shall not exceed 15 to 1 (and the rule of the “applicable” exchange also provides that equity capital may not be
withdrawn or cash dividends paid if the resulting net capital ratio would exceed 10 to 1). At December 31, 2024, the Company had
regulatory net capital of $5,541,116 (2023 - $6,115,817), which was $5,027,116 (2023 - $5,499,704) in excess of its required regulatory
net capital of $514,000 (2023 - $616,113). The Company's aggregate indebtedness to regulatory net capital ratio was 1.53 to 1 (2023 -
1.51t01).

16. Segment

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of several classes of services,
including agency brokerage transactions and global macro research. The Company has identified its Chief Executive Officer as the chief
operating decision makers ("CODM"), who uses net income to evaluate the results of the business, predominantly in the budgeting
process, to manage the Company. Additionally, the CODM uses excess regulatory capital (see Note 12), which is not a measure of profit
and loss, to make operational decisions while maintaining capital adequacy, such as whether to reinvest profits or pay dividends. The
measure of segment assets is reported on the balance sheet as total assets. The Company’s operations constitute a single operating
segment and therefore, a single reportable segment, because the CODM manages the business activities using information of the
Company as a whole. The accounting policies used to measure the profit and loss of the segment are the same as those described in
the summary of significant accounting policies. The company derived 11 percent of its total revenues from a single external customer in
2024.

17. Subsequent Events

The Company has evaluated the effects of subsequent events that have occurred subsequent to the year ended December 31, 2024 and
through to February 26, 2025, which is the date the financial statements were issued. During this period, the below noted event requires
disclosure in the financial statements.

13



