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325 North Saint Paul Street 
Suite 3100 

Dallas, Texas 75201 
214.738.1998 

Report of Independent Registered Public Accounting Firm 
  
  
To the Member and 
Those Charged With Governance of 
DLCC Prime, LLC 
  
Opinion on the Financial Statements 
We have audited the accompanying statement of financial condition of DLCC Prime, LLC (the Company) as of December 31, 
2024, the related statements of operations, changes in member’s equity, and cash flows for the year then ended, and the related 
notes to the financial statements (collectively, the financial statements). In our opinion, the financial statements present fairly, in 
all material respects, the financial position of the Company as of December 31, 2024, and the results of its operations and its 
cash flows for the year then ended, in conformity with accounting principles generally accepted in the United States of America. 
  
Basis for Opinion 
These financial statements are the responsibility of the Company's management. Our responsibility is to express an opinion on 
the Company's financial statements based on our audit. We are a public accounting firm registered with the Public Company 
Accounting Oversight Board (United States) (PCAOB) and are required to be independent with respect to the Company in 
accordance with U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange 
Commission and the PCAOB. 
  
We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to 
error or fraud. The Company is not required to have, nor were we engaged to perform, an audit of its internal control over 
financial reporting. As part of our audit we are required to obtain an understanding of internal control over financial reporting but 
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal control over financial reporting. 
Accordingly, we express no such opinion. 
  
Our audit included performing procedures to assess the risks of material misstatement of the financial statements, whether due 
to error or fraud, and performing procedures that respond to those risks. Such procedures included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the accounting 
principles used and significant estimates made by management, as well as evaluating the overall presentation of the financial 
statements. We believe that our audit provides a reasonable basis for our opinion. 
 
Emphasis of Matter – Going Concern 
The accompanying financial statements have been prepared assuming that the Company will continue as a going concern. As 
discussed in Note 5 to the financial statements, the Company has a net capital deficiency of $(52,579) as of December 31, 2024, 
which is significantly below the minimum net capital requirement of $5,000 under SEA Rule 15c3-1, and has experienced an 
absence of revenue and reliance on accrued expenses. These conditions raise substantial doubt about the Company’s ability to 
continue as a going concern. Management’s plans in regard to these matters are also described in Note 5. The financial 
statements do not include any adjustments that might result from the outcome of this uncertainty. Our opinion is not modified with 
respect to this matter. 
 
Emphasis of Matter – Material Weakness 
As discussed in Note 6 to the financial statements, during our audit, we identified a material weakness in the Company’s internal 
control over financial reporting related to expense recognition and regulatory compliance. Specifically, the Company failed to 
consistently apply prepaid expense policies, resulting in the misstatement of expenses and assets, which further exacerbated an 
already critical net capital position. This deficiency, in the context of the Company’s financial condition, indicates a pervasive 



  

 

control environment issue that could lead to material misstatements in the financial statements. Our opinion is not modified with 
respect to this matter. 
  
Supplemental Information  
The supplementary information contained in The Schedule I, Computation of Net Capital Under SEC Rule 15c3-1, Schedule II, 
Computation for Determination of Reserve Requirements Under Rule SEC 15c3-3 and Schedule III, Information Relating to the 
Possession or Control Requirements Under SEC Rule 15c3-3 have been subjected to audit procedures performed in conjunction 
with the audit of the Company’s financial statements. The supplemental information is the responsibility of the Company’s 
management. Our audit procedures included determining whether the supplemental information reconciles to the financial 
statements or the underlying accounting and other records, as applicable, and performing procedures to test the completeness and 
accuracy of the information presented in the supplemental information. In forming our opinion on the supplemental information, we 
evaluated whether the supplemental information, including its form and content, is presented in conformity with 17 C.F.R. §240.17a-
5. In our opinion, the supplementary information contained in the Schedule I, Computation of Net Capital Under SEC Rule 15c3-1, 
Schedule II, Computation for Determination of Reserve Requirements Under SEC Rule 15c3-3 and Schedule III, Information 
Relating to the Possession or Control Requirements Under SEC Rule 15c3-3 are fairly stated, in all material respects, in relation to 
the financial statements as a whole.  
  
 
  
This is the initial year we have served as the Company's auditor. 
  
Dallas, Texas 
April 9, 2025 



Cash $ 1,761
Pre-paid expenses 3,480         

$ 5,241         

Accounts payable $ 54,340       

Member's equity (49,099)     

$ 5,241         

ASSETS

LIABILITIES AND MEMBER'S EQUITY

DLCC PRIME, LLC

STATEMENT OF FINANCIAL CONDITION
December 31, 2024

See notes to financial statements
- 2 -



DLCC PRIME, LLC 
 

NOTES TO FINANCIAL STATEMENTS 
December 31, 2024 

 
Note 1  

 
THE COMPANY AND IT’S SIGNIFICANT ACCOUNTING POLICIES 

 
The Company.  DLCC Prime, LLC (the “Company”) is a limited liability company 
under the laws of the State of Delaware with a formation date of January 28, 2021. The 
Company is a wholly owned subsidiary of Digital Prime Technologies, LLC (the "Parent 
Company"). The Company is a registered broker-dealer with the United 
States Securities and Exchange Commission (“SEC”) and a member of the Financial 
Industry Regulatory Authority and the Securities Investor Protection Corporation as of 
September 21, 2022. The Company is engaged in the licensing of trading software to 
clients. 
 
Accounting Estimates.  The preparation of financial statements in conformity with 
generally accepted accounting principles required management to make estimates that 
affect the reported amounts of assets liabilities and disclosures of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and 
expenses during the reporting period.  Actual results may differ from those estimates.   
 
Concentration of Credit Risk.  The Company maintains cash balances and deposits 
with financial institutions that exceed federally insured limits.  Management performs 
periodic evaluations of the relative credit standing of these institutions.  The Company 
has not sustained any material credit losses from these instruments, nor have they 
generated any revenue. 
 
Note 2  
 
Related party transactions. The Company, on a monthly basis, incurs a contractually 
established reimbursement fee to the Parent Company for expenses paid on its behalf. 
This fee includes office space rental, IT/technical support service fees and general 
office/administrative fees. During the period ended December 31, 2024, the Company 
incurred Occupancy, Professional Services and Office/General Administrative expenses, 
reimbursable to the Parent Company, in the amount of $45,000. 
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DLCC PRIME, LLC 
 
  NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

December 31, 2024 
 
Segment Reporting.  The Company is engaged in one single line of business, the 
licensing of trading software to clients, which is comprised of one class of service.  The 
Company has identified its President as the chief operating decision maker (“CODM”), 
who uses net income to evaluate the results of the business, predominantly in the 
forecasting process, to manage the Company.  Additionally, the CODM uses excel net 
capital, which is not a measure of profit and loss, to make operational decisions while 
maintaining capital adequacy, such as whether to reinvest profits or pay dividends.  The 
Company’s operations constitute a single operating segment and therefore, a single 
reportable segment, because the CODM manages the business activities using 
information from the Company as a whole.  The accounting policies used to measure the 
profit and loss of the segment are the are the same as those described in the summary of 
accounting policies. 
 
Note 3   
 
COMMITMENTS AND CONTINGENCIES 

 
The Company is on a month-to-month lease with Digital Prime Technologies, LLC. 
During the year ended December 31, 2024, the Company paid rent expense of $18,000. 

 
Note 4   
 
NET CAPITAL REQUIREMENTS 
 
Under Rule 15c3-1 of the Securities Exchange Act of 1934, the Company is required to 
maintain a minimum net capital of $5,000, or 6 2/3 % of aggregate indebtedness ($3,624) 
and a ratio of aggregate indebtedness to net capital not exceeding 15 to 1.   

 
The Company’s ratio at December 31, 2024 was 1.03 to 1.  The basic concept of the Rule 
is liquidity, its object being to require broker-dealer in securities to have at all times 
sufficient liquid assets to cover its current indebtedness.  At December 31, 2024, the 
Company had net capital of ($52,579) which was ($57,579) below the amount required 
by the SEC.    
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DLCC PRIME, LLC 
 
  NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

December 31, 2024 
 

Note 5  
 
GOING CONCERN 
 
The accompanying financial statements have been prepared on a going concern basis, 
which assumes the Company will continue to operate in the foreseeable future and meet 
its obligations as they become due. As of December 31, 2024, the Company reported a 
net capital deficiency of $(52,579), which is significantly below the minimum net capital 
requirement of $5,000 mandated by the Securities Exchange Act Rule 15c3-1. 
Additionally, the Company has experienced an absence of revenue during the year ended 
December 31, 2024 and has relied heavily on accrued expenses to sustain operations. 
These conditions indicate the existence of substantial doubt about the Company’s ability 
to continue as a going concern for a period of one year from the date these financial 
statements are issued. 
 
Management has evaluated these conditions and is developing plans to address the net 
capital deficiency and improve the Company’s financial position. These plans include 
securing capital infusions from the parent company and restructuring operational costs 
with service providers. However, the successful execution of these plans is not assured 
and depends on factors outside the Company’s control. The financial statements do not 
include any adjustments that might result from the outcome of this uncertainty, such as 
adjustments to the carrying value of assets or liabilities, should the Company be unable to 
continue as a going concern. 
 
Note 6  
 
MATERIAL WEAKNESS IN INTERNAL CONTROL OVER FINANCIAL 
CONTROL 
 
During the preparation of the financial statements for the year ended December 31, 2024, 
management identified a material weakness in the Company’s internal control over 
financial reporting (ICFR) related to expense recognition and regulatory compliance. 
Specifically, the Company failed to consistently apply its prepaid expense policies, as 
evidenced by the accounting treatment of a fidelity bond premium renewed on September 
1, 2024, for $656. In the current year, the full amount was expensed to insurance expense, 
despite being correctly recorded as a prepaid expense and amortized over its 12-month 
term in the prior year. Under U.S. GAAP (ASC 340-10), such costs should be capitalized 
and amortized over the period benefited. As of March 31, 2025, $219 should have been 
expensed, with $437 remaining as a prepaid asset. This misstatement overstated expenses 
and understated assets by $437, further reducing the Company’s net capital from 
$(52,553) to $(52,579). 
     -5- 
 



DLCC PRIME, LLC 
 
  NOTES TO FINANCIAL STATEMENTS (CONTINUED) 

December 31, 2024 
 
 
 
Note 6 (continued) 
 
While the quantitative impact of this misstatement is not individually material, it 
constitutes a material weakness when considered in the context of the Company’s critical 
financial condition, including a net capital deficiency of $(52,579) as of December 31, 
2024 and noncompliance with SEA Rule 15c3-1. The inconsistency reflects a pervasive 
deficiency in the control environment, including a lack of formalized processes for 
identifying, recording, and amortizing prepaid expenses. This weakness increases the risk 
of material misstatement in the financial statements and undermines the reliability of 
financial reporting, particularly given the Company’s regulatory and liquidity challenges. 
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