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NEXTGEN CAPITAL MARKETS, LLC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31,2024

ASSETS
Cash S 494,619
Accounts receivable 85,410
Warrants at fair value 202,816
Prepaid expenses and deposits 10,051
Total assets S__ 792,896
LIABILITIES AND MEMBER'S EQUITY
LIABILITIES
Due to member S 36,714
Accounts payable 36,693
Deferred revenue 43,750
Total liabilities 117,157
MEMBER'S EQUITY 675,739
Total liabilities and member's equity S 792,896

The accompanying notes are an integral part of this financial statement
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NEXTGEN CAPITAL MARKETS, LLC
NOTES TO FINANCIAL STATEMENT
DECEMBER 31, 2024

Note A
Summary of Significant Accounting Policies

Nature of Operations:
NextGen Capital Markets, LLC (the "Company"), was formed as a limited liability company in Georgia in
January 2014. The Company is a wholly-owned subsidiary of NextGen Capital, LLC (the “Member”), and is a

registered broker-dealer under the Securities Exchange Act of 1934 and was approved as a member of the
Financial Industry Regulatory Authority, Inc. ("FINRA") in August 2014. The Company is also a member of the
Securities Investor Protection Corporation ("SIPC"). The Company provides merger and acquisition advisory
services to domestic and international companies and assists its clients in analyzing capitalization alternatives
and arranging private placements of debt, equity and equity-related securities. The Company does not carry
customer funds or securities.

Use of Estimates:
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statement. Actual results may differ
from those estimates.

Current Expected Credit Losses (CECL)
The Company accounts for estimated credit losses on financial assets measured at an amortized cost basis

and certain off-balance sheet credit exposures in accordance with FASB ASC 326-20, Financial Instruments —
Credit Losses. FASB ASC 326-20 required the Company to estimate expected credit losses over the life of its
financial assets and certain off-balance sheet exposures as of the reporting date based on relevant
information about past events, current conditions, and reasonable and supportable forecasts. The Company
records the estimate of expected credit losses as an allowance for credit losses.

Concentration of Credit Risk Arising from Cash Deposits in Excess of Insured Limits:
The Company maintains cash balances at a financial institution that at times may exceed federally insured

limits. The Company has not experienced any losses in such accounts. The Company believesit is not exposed
to any significant risks on cash. At December 31, 2024 the Company had $244,619 in excess of the federally
insured limits.

Revenue Recognition:

Revenues are recorded when: (i) a contract with a client has been identified, (ii) the performance obligation(s)
in the contract have been identified, (iii) the transaction price has been determined, (iv) the transaction price
has been allocated to each performance obligation in the contract, and (v) the Company has satisfied the
applicable performance obligation.

The Company provides financial advisory and transaction related services to its customers. The Company
evaluated if the service offerings represent separate performance obligations and determined that the
Company only has one performance obligation. The benefits of the Company’s services are generally
transferred to the Company’s customers over time, since the customers simultaneously receive and consume
the benefits as the Company performs the service.



NEXTGEN CAPITAL MARKETS, LLC
NOTES TO FINANCIALSTATEMENT

DECEMBER 31, 2024

Revenue Recognition (continued):

The Company’s contracts are usually cancellable by either party at any time and the considerations typically
include retainer fees and success fees. Retainer fees are generally fixed and either charged on a month-to-
month basis or at the start of an engagement. Retainer fees fixed month-to-month are recognized over the
month in which the advisory services are performed, and retainer fees charged only at the start of an
engagement are recognized based on an input method to measure the Company’s effort in delivering the
service. However, success fees are variable and subject to constraints, and are typically not recognized until
there is a transaction completion date, due to the uncertainty associated with those events.

The Company may receive payment from customers in advance of providing services for which it has been
contracted. These payments are recorded as deferred revenue liabilities and are recognized as revenue as
services are provided.

Accounts Receivable
The Company extends credit to customers located primarily throughout North America based on the size of

the customer, its payment history, and other factors. The Company generally does not require collateral to
support customer receivables. The Company provides an allowance for doubtful accounts based upon a
review of the outstanding accounts receivable, historical collection information and existing economic
conditions. The Company determines if receivables are past due based on days outstanding, and amounts
are written off when determined to be uncollectible by management. The maximum accounting loss from
the credit risk associated with accounts receivable is the amount of the receivable recorded, which is the face
amount of the receivable net of the allowance for credit losses.

Income Taxes:

The Company is a single member limited liability company and as such, is a disregarded entity for tax purposes
and does not file tax returns or pay income taxes. All income and losses are passed through to the Member
to be included on the Member’s tax return. The Company is not subject to income tax return examinations
by major taxing authorities for years before 2021.

The Company has adopted the provisions of FASB Accounting Standards Codification 740-10, Accounting for
Uncertainty in Income Taxes. Under ASC 740-10, the Company is required to evaluate each of its tax positions
to determine if they are more likely than not to be sustained if the taxing authority examines the respective
position. A tax position includes an entity’s status including its status as a pass-through entity, and the
decision not to file a tax return. The Company has evaluated each of its tax positions and has determined
that no provision or liability for income taxes is necessary.

Securities Valuation

The Company values its securities in accordance with Accounting Standards Codification 820 - Fair Value
Measurements (“ASC 820”). Under ASC 820, fair value is defined as the price that would be received to sell
an asset or paid to transfer a liability (i.e., the “exit price”) in an orderly transaction between market
participants at the measurement date.




NEXTGEN CAPITAL MARKETS, LLC
NOTES TO FINANCIALSTATEMENT

DECEMBER 31, 2024

Securities Valuation (continued)
In determining fair value, the Company uses various valuation approaches. ASC 820 establishes a fair value

hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes
the use of unobservable inputs by requiring that the most observable inputs be used when available.
Observable inputs are those that market participants would use in pricing the asset or liability based on
market data obtained from sources independent of the Company. Unobservable inputs reflect the Company’s
assumption about the inputs market participants would use in pricing the asset or liability developed based
on the best information available in the circumstances. The fair value hierarchy is categorized into three levels
based on the inputs as follows:

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities
that the Company has the ability to access. Valuation adjustments and blockage discounts
are not applied to Level 1 securities. Since valuations are based on quoted prices that are readily
and regularly available in an active market, valuation of these securities does not entail a
significant degree of judgment.

Level 2 - Valuations based on quoted prices in markets that are not active or for which all significant
inputs are observable, either directly or indirectly.

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value
measurement.

The availability of valuation techniques and observable inputs can vary from security to security and is
affected by a wide variety of factors, including the type of security, whether the security is new and not yet
established in the marketplace, and other characteristics particular to the transaction. To the extent that
valuation is based on models or inputs that are less observable or unobservable in the market, the
determination of fair value requires more judgment. Those estimated values do not necessarily represent
the amounts that may be ultimately realized due to the occurrence of future circumstances that cannot be
reasonably determined.

Because of the inherent uncertainty of valuation, those estimated values may be materially higher or lower
than the values that would have been used had a ready market for the securities existed. Accordingly,
the degree of judgment exercised by the Company in determining fair value is greatest for securities
categorized in Level 3. In certain cases, the inputs used to measure fair value may fall into different levels of
the fair value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy within
which the fair value measurement falls in its entirety is determined by the lowest level input that is
significant to the fair value measurement.

Fair value is a market-based measure considered from the perspective of a market participant rather than an
entity-specific measure. Therefore, even when market assumptions are not readily available, the
Company’s own assumptions are set to reflect those that market participants would use in pricing the asset
or liability at the measurement date. The Company uses prices and inputs that are current as of the measurement
date, including during periods of market dislocation. In periods of market dislocation, the observability of prices
and inputs may be reduced for many securities. This condition could cause a security to be reclassified to a
lower level within the fair value hierarchy. The Company values investments in securities owned based on
quoted prices in active markets. These are considered Level 1 securities for active markets and Level 2 securities
for thinly traded markets



NEXTGEN CAPITAL MARKETS, LLC
NOTES TO FINANCIALSTATEMENT

DECEMBER 31, 2024

Single Reportable Segment

The Company is engaged in a single line of business as a securities broker-dealer, which is comprised of
several classes of services, including principal transactions, agency transactions, investment banking, and
investment advisory businesses. The Company has identified its President as the chief operating decision
maker (“CODM”), who uses net income to evaluate the results of the business, predominantly in the
forecasting process, to manage the Company. Additionally, the CODM uses excess net capital (see Note D),
which is not a measure of profit and loss, to make operational decisions while maintaining capital adequacy,
such as whether to reinvest profits or pay dividends. The Company’s operations constitute a single operating
segment and therefore, a single reportable segment, because the CODM manages the business activities
using information of the Company as a whole. The accounting policies used to measure the profit and loss of
the segment are the same as those described in the summary of significant accounting policies.

Note B

FAIR VALUE MEASUREMENTS

The Company’s assets and liabilities recorded at fair value have been categorized based upon a fair value
hierarchy in accordance with ASC 820. See Note Afor a discussion of the Company’s policies. The following
table presents information about the Company’s assets and liabilities measured at fair value as of December
31, 2024.

Quoted Prices in Significant
Active Markets Other Significant Balance
for Observable Unobservable as of
Identical Assets Inputs Inputs December 31,
(Level I) (Level 2) (Level 3) 2024
Warrants at fair value S S S 202,816 S 202,816

Note C
Related Party Transactions

The Company entered into an Expense Sharing Agreement in March 2014 with the Member. Pursuant to the
agreement the Company reimburses the Member for certain expenses incurred by the Member but for which
the Company receives benefit.
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NOTES TO FINANCIALSTATEMENT
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Note D
Indemnifications

In the normal course of its business, the Company indemnifies certain service providers against specified
losses in connection with their providing services to the Company. The maximum potential amount of future
payments that the Company could be required to make under these indemnifications cannot be estimated.
The Company does not believe it will ever have to make a material payment under these arrangements and
has not recorded any contingent liability in the financial statements for these indemnifications.

Note E
Net Capital

The Company, as a registered broker-dealer, is subject to the Net Capital Rule {(Rule 15¢3-1) of the Securities
and Exchange Commission and is required to maintain a minimum net capital of not less than the greater of
$5,000 or 6 2/3% of the Company’s aggregate indebtedness as defined by the Rule. At December 31, 2024
the Company had net capital of $377,462 which was $369,652 in excess of its minimum required net capital
of $7,810. The Company’s ratio of aggregate indebtedness to net capital shall not exceed 15 to 1 and at
December 31, 2024 the ratio of aggregate indebtedness to net capital was .31 to 1.

Note F
Exemption from SEC Rule 15¢3-3

The Company does not claim an exemptive provision to Rule 15¢3-3 of the Securities Exchange Act of 1934
during the fiscal year ended December 31, 2024. The Company believes the services they provide would not
subject the Company to the provisions of SEC Rule 15¢3-3, because the Company without exception, did not
hold customer funds or securities and its business activities were limited to (1) effecting securities
transactions via subscriptions; and (2) receiving transaction-based compensation for identifying potential
merger and acquisition opportunities for clients; during the fiscal year ended December 31, 2024.

The Company is filing its exemption report in accordance with Footnote 74 of SEC Release 34-70073 and as
discussed in Question 8 of the related FAQ issued by the SEC Staff. Accordingly, the Company is not required
to maintain a reserve account for the exclusive benefit of customers nor is it required to make a
determination of the possession or control requirements of the rule.

Note G
Subsequent Events

The Company evaluated subsequent events through April 14, 2025, when these financial statements were
available to be issued. The Company is not aware of any significant events that occurred subsequent to the
balance sheet date but prior to the filing date of this report that would have a material impact on the financial
statements.



