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OATH OR AFFIRMATION 

I, Mark Cresap swear (or affirm} that, to the best of my knowledge and belief, the 

financial report pertaining to the firm of Cresap Inc. as of 

12/31 2~ is true and correct. I further swear (or affirm) that neither the company nor any 

partner, officer, director, or equivalent person, as the case may be, has any proprietary interest in any account classified solely 

as that of a customer. 
Commonwealth of Pennsylvania • Notary Seal 

Richard L. Hess, Notary Public 
Delaware County 

My commission expires July 6, 2026 
Commission number 1190414 

Member. Pelsylvanla Association of Notaries 

~1ct., 

This filing** contains (check all applicable boxes): 
1i!!i (a) Statement of financial condition. 

D (b) Notes to consolidated statement of financial condition. 

Signatur~~ 

Title: 
President 

.,• 
,\. 

li!!i (c) Statement of income (loss) or, if there is other comprehensive income in the period(s) presented, a statement of 
comprehensive income (as defined in§ 210.1-02 of Regulation S-X). 

D (d) Statement of cash flows. 
D (e) Statement of changes in stockholders' or partners' or sole proprietor's equity. 

D (f) Statement of changes in liabilities subordinated to claims of creditors. 

li!!i (g) Notes to consolidated financial statements. 
li!!i (h) Computation of net capital under 17 CFR 240.15c3-1 or 17 CFR 240.18a-l, as applicable. 

D (i) Computation of tangible net worth under 17 CFR 240.18a-2. 
1i!!i (j) Computation for determination of customer reserve requirements pursuant to Exhibit A to 17 CFR 240.15c3-3. 

D (k) Computation for determination of security-based swap reserve requirements pursuant to Exhibit B to 17 CFR 240.15c3-3 or 
Exhibit A to 17 CFR 240.18a-4, as applicable. 

D (I) Computation for Determination of PAB Requirements under Exhibit A to§ 240.1Sc3-3. 

1i!!i (m) Information relating to possession or control requirements for customers under 17 CFR 240.15c3-3. 

D (n) Information relating to possession or control requirements for security-based swap customers under 17 CFR 
240.15c3-3(p)(2) or 17 CFR 240.18a-4, as applicable. 

D (o) Reconciliations, including appropriate explanations, of the FOCUS Report with computation of net capital or tangible net 
worth under 17 CFR 240.15c3-1, 17 CFR 240.18a-1, or 17 CFR 240.18a-2, as applicable, and the reserve re'quirements under 17 
CFR 240.15c3-3 or 17 CFR 240.18a-4, as applicable, if material differences exist, or a statement that no m~erial differences 
exist. ' 

D (p) Summary of financial data for subsidiaries not consolidated in the statement of financial condition. 

1i!!i (q) Oath or affirmation in accordance with 17 CFR 240.17a-5, 17 CFR 240.17a-12, or 17 CFR 240.18a-7, as applicable. 

D (r) Compliance report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.18a-7, as applicable. 

li!!i (s) Exemption report in accordance with 17 CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 

D (t) Independent public accountant's report based on an examination of the statement of financial condition. 

li!!i (u) Independent public accountant's report based on an examination of the financial report or financial statements under 17 
CFR 240.17a-5, 17 CFR 240.lBa-7, or 17 CFR 240.17a-12, as applicable. 

D (v) Independent public accountant's report based on an examination of certain statements in the compliance report under 17 
CFR 240.17a-5 or 17 CFR 240.lBa-7, as applicable. 

li!!i (w) Independent public accountant's report based on a review of the exemption report under 17 CFR 240.17a-S or 17 
CFR 240.lBa-7, as applicable. 

li!!i (x) Supplemental reports on applying agreed-upon procedures, in accordance with 17 CFR 240.15c3-le or 17 CFR 240.17a-12, 
as applicable. 

D (y) Report describing any material inadequacies found to exist or found to have existed since the date of the previous audit, or 
a statement that no material inadequacies exist, under 17 CFR 240.17a-12(k). 

D (z) Other: ____________________________________ _ 

**To request confidential treatment of certain portions of this filing, see 17 CFR 240.17a-5(e)(3} or 17 CFR 240.18a-7(d)(2), as 
applicable. 
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ROMEO & CHIAVERELLI, LLC 
CERTIFIED PUBLIC ACCOUNTANTS 

ONE BALA AVENUE . SUITE 234 
BALA CYNWYD, PA 19004 

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM 

To the Board of Directors of 
Cresap, Inc. 

Opinion on the Financial Statements 

We have audited the accompanying statement of financial condition of Cresap, Inc. 
(the "Company"), as of December 31, 2023, and the related statements of operations, changes in 

stockholders' equity and cash flows for the year then ended, and the related notes (collectively referred to 
as the "financial statements"). In our opinion, the financial statements present fairly, in all material 
respects, the financial position of the Company as of December 31, 2023, and the results of its operations 
and its cash flows for the year ended December 31, 2023, in conformity with accounting principles 
generally accepted in the United States of America. 

Basis for Opinion 

These financial statements are the responsibility of the Company's management. Our responsibility is to 
express an opinion on these financial statements based on our audit. We are a public accounting firm 
registered with the Public Company Accounting Oversight Board (United States) ("PCAOB") and are 
required to be Independent with respect to the Company In accordance with the U.S. federal securities 
laws and the applicable rules and regulations of the Securities and Exchange Commission and the 
PCAOB. 

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that 
we plan and perform the audit to obtain reasonable assurance about whether the flnanclal statements are 
free of material misstatement, whether due to error or fraud. Our audit Included performing procedures to 
assess the risks of material misstatement of the financlal statements, whether due to error or fraud, and 
performing procedures that respond to those risks. Such procedures Included examining, on a test basis, 
evidence regarding the amounts and disclosures in the financial statements. Our audit also included 
evaluating the accounting principles used and significant estimates made by management, as well as 
evaluating the overall presentation of the financial statements. We believe that our audit provides a 
reasonable basis for our opinion. 

Auditor's Report on Supplemental Information 

The supplemental information, the Computation of Net Capital under Rule 15c3-1 of the Securities and 
Exchange Commission and the Computation for Determination of Reserve Requirements and lnfo~mation 
Relating to Possession or Control Requirements Under Rule 15c3-3 of the Securities and Exchange 
Commission OR contained in schedules I and II, has been subjected to audit procedures performed In 
conjunction with the audit of the Company's financial statements. The supplemental information is the 
responsibility of the Company's management. Our audit procedures Included determining whether the 
supplemental information reconciles to the financlal statements or the underlying accounting and other 
records, as applicable, and performing procedures to test the completeness and accuracy of the 

1 
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information presented in the supplemental information. In forming our opinion on the supplemental 
information, we evaluated whether the supplemental information, including its form and content, is 
presented In conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplemental Information is fairly 
stated, in all material respects, In relation to the financial statements as a whole. 

We have served as the Company's auditor since 2014. 

~ t:1-~ L.i-1' c>///~ 

March 12, 2024 

Bala Cynwyd, PA 19004 

f. 
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CRESAP, INC. 
STATEMENT OF FINANCIAL CONDITION 

DECEMBER 31, 2023 

ASSETS 

Cash and cash equivalents 
Restricted cash 
Investments in US Treasury Notes, Cost $305,061 
Receivables from clearing organization 
Receivables from affiliated registered representatives 
Prepaid expenses 
Right of use lease asset, net 
Furniture and equipment, less accumulated depreciation of $301,908 
Leasehold improvements, less accumulated amortization of $3,937 

LIABILITIES AND STOCKHOLDER'S EQUITY 

Accounts payable and accrued expenses 
Commissions payable 
Payroll taxes payable 
Retention award liability 
Lease liability 

Total liabilities 

Stockholder's Equity 

Common stod ; 100 shares authorized; 100 
shares issued and outstanding 

Additional paid in capital 
Retained earnings 

Total stockholder's equity 

$ 508,845 
26,122 

310,892 
170,947 

2,473 
42,407 

157,030 
32,577 
3,081 

$ 1,254,374 

$ 151,607 
94,981 
11,694 

200,000 
168,085 

626,367 

10 
143,120 
484,877 

628,007 

$1,254,374 

The accompanying notes are an integral part of these financial statements. 
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CRESAP, INC. 
STATEMENT OF OPERATIONS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

REVENUE 
Commission income 
Interest income 
Advisory fees 
Mutual fund fees 
Unrealized gains (losses) 
Other income 

Total revenue 

EXPENSES 
Employee compensation and benefits 
Commissions and floor brokerage 
Communications 
Regulatory fees 
Occupancy 
Other operating expense 

Total expenses 

Net Income 

$ 1,389,961 
480,672 

2,450,846 
458,922 

11,163 
187,490 

4,979,054 

1,070,336 
3,145,433 

19,221 
53,773 

115,821 
293,996 

4,698,580 

$ 280,474 

The accompanying notes are an integral part of these financial statements. 
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CRESAP, INC. 
STATEMENT OF CHANGES IN STOCKHOLDER'S EQUITY 

FOR THE YEAR ENDED DECEMBER 31, 2023 

Additional 

Common Paid in Retained 

Stock Capital Earnings 

Balances, January 1, 2023 $ 10 $ 143,120 $ 354,403 

Distributions to shareholder (150,000) 

Net income, year ended December 31, 2023 280,474 

Balances, December 31, 2023 $ 10 $ 143,120 $ 484,877 

The accompanying notes are an integral part of these financial statements. 
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Total 

Stockholder's 

Equity 

497,533 

(150,000) 

280,474 

$ 628,007 



CRESAP, INC. 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

CASH FLOWS FROM OPERATING ACTIVITIES 
Net Income $ 280,474 
Adjustments to reconcile net income 

to cash provided by operating activities: 
Depreciation and amortization 
Net unrealized (gain) loss on investments 
(Increase) decrease in 

Receivables from clearing organization 
Receivables due from affiliated representatives 
Prepaid expense 
Right of use assets 

Increase (decrease) in 
Accounts payable and accrued expenses 
Accrued commissions 
Payroll taxes payable 
Retention award liability 
Lease liability 

Cash provided by operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchase of furniture and equipment 
Purchase of investments 

Proceeds from sale of investments 

Cash used by investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES 
Distributions to shareholder 

Cash used by financing activities 

Decrease in cash 

Cash equivalents and restricted cash at beginning of year 

Cash equivalents and restricted cash at end of year 

Reconciliation of cash, cash equivalents and restricted cash as reported within 
the statement of financial condition to the amounts in the statement of cash flows: 

$ 

Cash and cash equivalents $ 
Restricted cash 

Total cash, cash equivalents and restricted cash shown in the statement of cash flow $ 

15,766 
(11,163) 
,', 

40,658 
223 

8,446 
104,687 

(11,173) 
(31,373) 

(472) 
(100,000) 
{104,392) 

191,681 

(1,990) 
(605,729) 

306,000 

{301!719) 
,-, 

{150,000) 

{150,000) 

(260,038) 

795,005 

534,967 

508,845 
26,122 

534,967 

The accompanying notes are an integral part of these financial statements. ·· , 
-6-



CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
Organization 
Cresap, Inc. (the "Company") was incorporated on December 7, 1989 in the Commonwealth 
of Pennsylvania for the purpose of conducting business as a broker-dealer. On January 16, 
1990, 100 shares of common stock were sold to the President and sole stockholder, Mark W. 
Cresap, III. The Company became a member of the National Association of Securities 
Dealers, Inc. (now the Financial Industry Regulatory Authority) on May 11, 1990. 

The Company uses a clearing broker-dealer for all customer transactions. 

Significant Accounting Policies 
Cash 
For purposes of the statement of cash flows, the Company includes as cash, amounts on 
deposit at banks and funds held on account by the Company's clearing broker. The Company 
considers all highly liquid debt instruments purchased with an original maturity of three 
months or less to be cash equivalents. 

Investments , 
Investments consist of US Treasury Notes with a coupon rate of 0.875% and a maturity date 
January 31, 2024. These US Treasury Notes are recorded at current market value. 

Furniture and Equipment 
Furniture and equipment are recorded at cost. Depreciation is computed using the straight­
line method based on the estimated lives ranging from five to seven years. In 2023 
depreciation expense was $13,711. 

Leasehold Improvements 
Leasehold improvements are recorded at cost. Amortization is computed using the straight­
line method over the remaining term of the lease. In 2023 amortization expense was $2,054. 

Securities Transactions 
All securities transactions and related commission income and expenses are recorded on the 
trade date basi~ as if they had settled. 

Mutual Fund Fees 
Broker-dealers acting as mutual fund distributors may earn 12b-1 fees, paid by the fund to 
the broker-dealer to cover distribution expenses which encompass marketing and selling of 
fund shares. 

Use of Estimates 
The preparation of financial statements in conformity with generally accepted accounting 
principles requires management to make assumptions that affect the reported amounts of 
assets and liabilities and disclosures of contingent assets and liabilities at the date of the 
financial statements. Estimates also affect the reported amounts of revenues and expense 
during the reported period. Actual results could differ from those estimates. 
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CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
Restricted Cash 
Restricted cash consists of contractually restricted account balances held at the Company's 
clearing broker. 

Revenue from contracts with customers 
The Company recognizes revenue in accordance with F ASB Accounting Standards 
Codification 606, "Revenue from Contracts with Customers" (ASC 606). Under ASC 606 
revenue is recognized upon satisfaction of performance obligations by transferring control 
over goods or service to a customer. ·" 

The recognition and measurement of revenue is based on the assessment of individual 
contract terms. Significant judgment is required to determine whether performance 
obligations are satisfied at a point in time or over time; how to allocate transaction prices 
where multiple performance obligations are identified; when to recognize revenue based on 
the appropriate measure of the Company's progress under the contract; and whether 
constraints on variable consideration should be applied due to uncertain future events. 

The Company buys and sells securities on behalf of its customers. Each time a customer 
enters into a buy or sell transaction, the Company charges a commission. Commissions and 
related clearing expenses are recorded on the trade date (the date that the Company fills the 
trade order by finding and contracting with counterparty and confirms the trade with the 
customer). The Company believes that the performance obligation is satisfied on the trade 
date because that is when the underlying financial instrument or purchaser is identi:q.ed, the 
price is agreed upon and the risks and rewards of ownership have been transferred to/from 
the customer. 

The Company has entered into contracts with mutual funds of their selling agents and others 
under which the Company receives selling and distribution commissions resulting fNm the 
sale of certain investment products to its customers, including the sale of certain 9lasses of 
mutual funds shares and variable annuities. The Company has also entered into a contract 
with its clearing broker-dealer under which the Company receives a share of selling and 
distribution fees received by the clearing broker-dealer under contracts entered into by the 
clearing broker-dealer with mutual funds and/or their selling agents. Selling and distribution 
commissions are paid up front based on a fixed percentage of share price, the price of 
investment product sold, or the value of specified transactions and are recognized at a point 
in time on the trade or sale date. The Company believes that the performance obligation is 
satisfied on the trade date because that is when the underlying financial instrument or 
purchaser is identified, the pricing for the transaction is agreed upon, and the risks and 
reward of ownership have been transferred to/from the customer. A receivable is recognized 
if the commission is paid to the Company on a date subsequent to the trade date. 
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CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) , 
Under contracts entered into with mutual funds or their selling agents and others, the 
Company also receives selling and distribution commissions that are paid over time based on 
a fixed percentage of the average daily balance of the customer's investment in a fund (12b-1 
fees). 

The Company also has entered into a contract with its clearing broker-dealer under which the 
Company receives a share of 12b-1 fees received by the clearing broker-dealer under 
contracts entered into by the clearing broker-dealer. The Company believes the performance 
obligation is satisfied over time and recognizes revenue associated with 12b-1 fees over the 
period to which such fees relate. 

The Company provides investment advisory services on a daily basis. The Company believes 
the performance obligation for providing advisory services is satisfied over time because the 
customer is receiving and consuming the benefits as they are provided by the Company. Fee 
arrangements are based on a percentage applied to the customer's assets under management. 
Fees are received quarterly and are recognized as revenue at that time as they relate 
specifically to the services provided in that period, which are distinct from the services 
provided in other periods. 

Leases 
The Company recognizes and measures its leases in accordance with F ASB A.SC 842, 
Leases. The Company determines if an arrangement is a lease, or contains a' lease, at 
inception of a contract and when the terms of an existing contract are changed. The 
Company recognizes a lease liability and a right of use (ROU) asset at the commencement 
date of the lease. The lease liability is initially and subsequently recognized based on the 
present value of its future lease payments. Variable payments are included in the future lease 
payments when those variable payments depend on an index .or a rate. The discount rate is 
the implicit rate if it is readily determinable or otherwise the Company uses its incremental 
borrowing rate. The implicit rates of our leases are not readily determinable and accordingly, 
we use our incremental borrowing rate based on the information available at the 
commencement date for all leases. The Company's incremental borrowing rate for leases is 
the rate of interest it would have to pay on a collateralized basis to borrow an amount equal 
to the lease payments under similar terms and in a similar economic environment. The ROU 
asset is subsequently measured throughout the lease term at the amount of the re-measured 
lease liability (i.e., present value of the remaining lease payments), plus unamortiz(?_d initial 
direct costs, plus (minus) any period (accrued) lease payments, less the unamortized balance 
oflease incentives received, and any impairment recognized. Lease cost for lease payments 
is recognized on a straight-line basis over the lease term. The Company has elected, for all 
underlying classes of assets, to not recognize ROU assets and lease liabilities for short-term 
leases that have a lease term of 12 months or less at lease commencement, and do not include 
an option to purchase the underlying asset that the Company is reasonably ,tertain to 
exercise. The Company recognizes lease cost associated with short-term leases on''a straight­
line basis over the lease term. 
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CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(2) NET CAPITAL REQUIREMENTS 

Pursuant to the net capital requirements of the Securities and Exchange Commission (Rule 
15c 3-1), the Company is required to maintain a minimum "net capital," as defined under 
such provisions. The rule requires that "aggregate indebtedness," as defined, shall not 
exceed fifteen times "net capital," as defined, and that minimum "net capital" must.be the 
greater of $50,000 or 6 2/3% of aggregate indebtedness. As of December 31, 2023 the 
Company had net capital of $525,293 which was $475,293 in excess of the minimum net 
capital requirement of $50,000. The Company's net capital ratio was .89 to 1. 

(3) INCOME TAXES 

The Company has elected to be treated under the provisions of Subchapter S of th~ Internal 
Revenue Code and comparable provisions of the Commonwealth of Pennsylvania. Under 
those provisions, the Company does not pay federal or Pennsylvania corporate taxes on its 
taxable income. Instead, the stockholder is liable for federal and Pennsylvania income taxes 
on the Company's taxable. income. 

The Company recognizes and measures its unrecognized tax benefits in accordance with 
FASB ASC 740, Income Taxes. Under that guidance the Company assesses the likelihood, 
based on their technical merit, that tax positions will be sustained upon examination based on 
the facts, circumstances, and information available at the end of the period. The 
measurement of unrecognized tax benefits is adjusted when new information is available, or 
when an event occurs that requires a change. 

The Company's corporation income tax returns for the years ending December 31; 2020, 
2021 and 2022 are subject to examination by the Internal Revenue Service. 

(4) LEASE COMMITMENTS 

The Company has a lease agreement for office space at 259 Radnor Chester Road, Suite 140, 
Radnor, PA. The term of the lease is from July 1, 2022 through June 30, 2025. In addition, 
the Company is obligated to pay for a proportional amount of the building's cost~, · · 

Future minimum lease payments at December 31, 2023 are as follows: 

2024 
2025 
Total payments due under finance lease liability 
Less discount to present value 
Total finance lease liability 

Rent expense for 2023 was $115,821. 

-10-

114,506 
57.960 

172,466 · 
(4,381) 

$168,085 

.~· ,. 



CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(5) EMPLOYEE BENEFIT PLANS 

The Company has adopted a qualified profit-sharing plan with a 401(k) deferred 
compensation provision. All employees are eligible to participate in the Company's profit­
sharing plan and 401 (k) plan as long as they are at least 21 years of age and have completed 
one year of employment. The profit-sharing plan provides for contributions by the,C:ompany 
in such amounts as management may determine. The company incurred no profit-sharing 
plan expense for the year ended December 31, 2023. The salary deferral 401 (k) plan allows 
eligible employees to defer up to twelve percent of their salary and requires no matching 
Company contribution. 

The Company has adopted a Section 125 plan that offers all employees pre-tax health 
insurance benefits. 

(6) SPECIAL ACCOUNT FOR EXCLUSIVE BENEFIT OF CUSTOMERS 

The Company is exempt from the provisions of Rule 15c3-3. of the Securities and Exchange 
Act of 1934 and therefore, among other things, is not required to maintain a "Special Reserve 
Bank Account for the Exclusive Benefit of Customers," since it meets the requirement of 
Rule 15c3-3(k)(2)(ii) and does not carry security accounts for customers or perform 011stodial 
functions relating to customer securities. 

(7) CONCENTRATIONS OF CREDIT RISK 

The Company is engaged in various trading and brokerage activities in which couriJ¢rparties 
primarily include broker-dealers, banks and other financial institutions. In the event 
counterparties do not fulfill their obligations, the Company may be exposed to risk. The risk 
of default depends on the creditworthiness of the counterparty or issuer of the instrument. It 
is the Company's policy to review, as necessary, the credit standing of each counterparty. 

The Company at times during operations has cash deposits which exceed $250,000. The 
Federal Deposit Insurance Corporation (FDIC) insures only the first $250,000 of funds on 
deposit. In addition, the Company's bank often places funds in temporary investments 
which are not insured by the FDIC. The Company had no funds in temporary investment 
accounts at December 31, 2023. Funds held in the Company's bank account of $271,308 
were in excess of FDIC coverage at December 31, 2023. The Company has also invested 
$310,892 in a U.S. Treasury Note which does not FDIC coverage. 

(8) COMMITMENTS AND CONTINGENCIES 

The Company can be subject to regulatory inquires that result in the assessment of fines or 
other sanctions. Management has determined that as of the date of the financial statement, 
no assessment of fines or other sanctions are imposed. 
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CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(9) FAIR VALUE MEASUREMENTS 

The Company's investments are reported at fair value in the accompanying statement of 
financial condition. The methods used to measure fair value may produce an amount that 
may not be indicative of net realizable value or reflective of future values. Furthermore, 
although the Company believes its valuation methods are appropriate and consistent with 
other market participants, the use of different methodologies or assumptions to determine the 
fair value of certain financial instruments could result in a different fair value measurement 
at the reporting date. 

GAAP establishes a framework for measuring fair value. That framework provides a fair 
value hierarchy that prioritizes the inputs to measure fair value. The hierarchy gives the 
highest priority to unadjusted quoted prices in markets for identical assets or liabilities (level 
1 measurements) and the lowest priority to unobservable inputs (level 3 measurements). The 
three levels of the fair value hierarchy are described below: 

Level 1 : Quoted market prices in active markets for identical assets or liabilities .. 
•' 

Level 2: Observable market-based inputs or unobservable inputs that are corroborated by 
market data, such as quoted prices for similar assets or liabilities or model-derived 
valuations. 

Level 3: Unobservable inputs that are not corroborated by market data. These inputs reflect a 
company's own assumptions about the assumptions a market participant would use in pricing 
the assets or liabilities. 

The asset or liability's fair value measurement level within the fair value hierarchy is based 
on the lowest level of any input that is significant to the fair value measurement. The 
designated level for a security is not necessarily an indication of the risk associated with 
investing in that security. 

Marketable securities owned and sold, not yet purchased, consist of mutual fund securities 
recorded at market values, as follows: · 

Owned 

US Treasury Notes $ 310,892 

All securities owned and sold, not yet purchased, are classified as 
Level 2 securities. 
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CRESAP, INC. 
NOTES TO FINANCIAL STATEMENTS 

FOR THE YEAR ENDED DECEMBER 31, 2023 

(10) SUBSEQUENT EVENTS 

Events subsequent to December 31, 2023 of the Company have been evaluated through 
March 12, 2024, which is the date the financial statements were available to be issued, for 
the purpose of identifying events requiring recording or disclosure in the financial statements 
for the year ended December 31, 2023. 

On February 1, 2024 the Company entered into an extended brokerage clearing agreement 
with First Clearing, LLC to continue with mutually agreed terms until December 31, 2028. 
As consideration for this agreement the Company was given a $1,000,000 termination fee. 
$200,000 of this termination fee will be earned each year until the end of the contract. 

-13-
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CRESAP, INC. 
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2023 

NET CAPITAL 

Total stockholder's equity qualified for net capital 

Deductions and/or charges: 
Non-allowable assets: 

Receivables of 12bl commissions 
Receivables from affiliated registered representatives 
Prepaid expenses 
Furniture and equipment less accumulated depreciatiot 
Leasehold improvements less accumulated amortizatio 
Postage reimbursement 

Total nonallowable assets 

Net capital before haircuts 
Haircut on securities 

Net Capital 

AGGREGATE INDEBTEDNESS 

Items included in statement of financial condition 

Accounts payable and accrued expenses 
Accrued commissions 
Payroll taxes payable 
Retention award liability 
Excess lease liability 

Total aggregate indebtedness 

-14-

15,128 
2,473 

42,407 
32,577 

3,081 
7,048 

Schedule 1 

$ 628,007 

102,714 --

525,293 

$ 525,293 

$ 151,607 
94,981 
11,(594 

200,000 
11,055 

$ 469,337 



Schedule 1 (Continued) 

CRESAP, INC. 
COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 
OF THE SECURITIES AND EXCHANGE COMMISSION 

DECEMBER 31, 2023 

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS 

Minimum net capital required or $50,000 if greater 

Excess net capital at 1500% 

Excess net capital at 1000% 

Ratio: aggregate indebtedness to net capital 

$ 50,000 

$475,293 

$478,359 

.89 to 1 

RECONCILIATION WITH COMPANY'S COMPUTATION 
(Included in Part IIA of Form X-17A-5 as of December 31, 2023) 

Net capital as reported in Company's Part IIA (Unaudited) 

FOCUS Report 

Adjustments - Net 

Net capital reported herein 

-15-

$525,293 

$525,293 
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Schedule II 

CRESAP, INC. 
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS 

UNDER RULE 15c3-3 OF THE 
SECURITIES AND EXCHANGE COMMISSION 
FOR THE YEAR ENDED DECEMBER 31, 2023 

Cresap, Inc. claims an exemption from Rule 15c3-3 based on Section 15c3-3 (k)(2)(ii) who, as an 
introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis 
with a clearing broker or dealer, and who promptly transmits all customers' funds and securities to 
the clearing broker or dealer which carries all of the accounts of such customers and maintains and 
preserves such books and records pertaining thereto pursuant to the requirements of Rules 17a-3 and 
17a-4, as are customarily made and kept by a clearing broker or dealer. The clearing broker is First 
Clearing LLC. 

INFORMATION RELATING TO POSSESSION 
OR CONTROL REQUIREMENTS 

UNDER RULE 15c3-3 OF THE 
SECURITIES AND EXCHANGE COMMISSION 
FOR THE YEAR ENDED DECEMBER 31, 2023 

Cresap, Inc. claims an exemption from Rule 15c3-3 based on Section 15c3-3(k)(2)(ii) who as an 
introducing broker or dealer, clears all transactions with and for customers on a fully disclosed basis 
with a clearing broker or dealer, or who promptly transmits all customer funds and securities to the 
clearing broker or dealer, which carries all of the accounts of such customers and maintains and 
preserves such books and records pertaining thereto pursuant to the requirements of Rule 17a-3 and 
17a-4, as are customarily made and kept by a clearing broker or dealer. 
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ROMEO & CHIA VERELLI LLC 
ONE BALA AVENUE 

SU1TE234 
BALA CYNWYJ?,. PA 19004 

Report of Independent Registered Public Accounting Firm 
Exemption ~eport Review 

To the Board of Directors: 
Cresap, Inc. 

We have reviewed management's statements, included in the accompanying Exempt~on 
Report, on which. Cresap, Inc identified the following provisions of 17 C.F .R. -15c3-
3(k) under which Cresap, Inc. claimed an exemption from· 17 C.F.R. -240. l 5c3-3 :(2)(ii). 
SEC Rule 15c3-3(k)(2)(ii) and Cresap, Inc. stated that Cresap, Inc. met the identified 
exemption provisions throughout the most recent fiscal year without exception. Cresap, 
Inc.' s management is responsible for compliance with the exemption provisions and its 
statements. 

Our review was conducted in accordance with the standards of the Public Company 
Accounting Oversight Board (United States) and, accordingly, included inquiries and 
other required procedures to obtain evidence about Cresap, Inc. 's compliance with the 
exemption provisions. A review is substantially less in scope than an examination, the 
objective of which is the expression of an opinion on management's statements. 
Accordingly, we do not express such an opinion. 

Based on our review, we are not aware of any material modifications that should be made 
to management's statements referred to above for them to be fairly stated, in all material 
respects, based on the provisions set forth in paragraph (k)(2)(ii) of Rule l 5c3-3 under 

the Securiti~esc~h-ange ct of 19% . • . 

n ~ .· / ... u, (!/?/1 ..r ... 
:~ I . 
Romeo & Chiaverelli, LLC 
Bala Cynwyd, PA 

March 12, 2024 
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INCORPORATED 

Exemption Report 

We confirm, to be best of our knowledge and belief, that: 

1. Cresap Inc. claimed an exemption from SEC Rule 15c3-3 under the 
provisions in paragraph (k)(2)(ii) throughout the calendar year 
January 1, 2023 to December 31, 2023. 

2. Cresap Inc. met the identified exemption provisions in SEC Rule 

15c3-3(k)(2)(ii) throughout the calendar year January 1, 2023 to 
December 31, 2023. 

Signed: }1W-~ 
Title: /M J wf 

Date: !Jf,/cJ;/-
• 

,_,,-



ROMEO & CHIA VERELLI LLC 
ONE BALA A VENUE 

SU1TE234 
BALA CYNWYD, PA 19004 

Independent Accountant's Agreed-Upon Procedures Report 
On Schedule Of Assessment And Payments (Form SIPC-7) 

To The Board of Directors of: 
Cresap, Inc 

We have performed the procedures included in Rule 17a-5(e)(4) under the Securities 
Exchange Act of 1934 and in the Securities Investor Protection Corporation (SIPC) 
Series 600 Rules, which are enumerated below on the accompanying General Assessment 
Reconciliation (Form SIPC-7) for the year ended December 31, 2023. Management of 
Cresap, Inc (the Company) is responsible for its Form SIPC-7 and for its compliance with 
the applicable instructions on Form SIPC-7. · 

Management of the Company has agreed to and acknowledged that the procedures 
performed are appropriate to meet the intended purpose of assisting you and SIPC in 
evaluating the Company's compliance with the applicable instructions on Form SIPC-7 
for the year ended December 31, 2023. Additionally, SIPC has agreed to and 
acknowledged that the procedures performed are appropriate for their intended purpose. 
This report may not be suitable for any other purpose. The procedures performed may not 
address all the items of interest to a user of this report and may not meet the needs of all 
users of this report and, as such, users are responsible for determining whether the 
procedures performed are appropriate for their purposes. The sufficiency of these 
procedures is solely the responsibility of those parties specified in this report. 
Consequently, we malce no representation regarding the sufficiency of the procedures 
described below either for the purpose for which this report has been requested or for any 
other purpose. The procedures we performed and our associated findings are as follows 

1. Compared the listed assessment payments in Form SIPC-7 with respective cash 
disbursement records entries, noting no differences; 

2. Compared the Total Revenue amounts reported on the Annual Audited FormX-
17 A-5 for the year ended December 31, 2023, with the Total Revenue amount 
reported in Form SPIC-7 for the year ended December 31, 2023, noting no 
differences; 

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules 
and working papers, noting no differences; 

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-
7 and in the related schedules and working papers supporting the adjustments, 
noting no differences; and 



5, Compared the amount of any overpayment applied to the current assessment with 
the Form SIPC-7 on which it was originally computed, noting no differences. 

We were engaged by the Company to perform this agreed-upon procedures engagement 
and conducted our engagement in accordance with attestation standards established, by 
the AICPA and in accordance with the standards of the Public Company Accounting 
Oversight Board (United States). We were not engaged to and did not conduct an 
examination or a review engagement, the objective of which would be the expression of 
an opinion or conclusion, respectively, on the Company's Form SIPC-7 and for its 
compliance with the applicable instructions on Form SIPC-7 for the year ended 
December 31, 2023. Accordingly, we do not express such an opinion or conclusion. Had 
we performed additional procedures, other matters might have come to our attention that 
would have been reported to you. 

We are required to be independent of the Company and to meet our other ethical 
responsibilities in accordance with the relevant ethical requirements related to our 
agreed-upon procedures engagement. 

This report is intended solely for the information and use of the Company and SIPC and 
is not intended to be and should not be used by anyone other than these specified parties. 

Romeo & Chiaverelli, LLC 
Bala Cynwyd, PA 
March 12, 2024 

( 



CRESAP, INC. 
SCHEDULE OF ASSESSMENT AND PAYMENTS 

(GENERAL ASSESSMENT RECONCILIATION FORM SIPC-7) 
FOR THE YEAR ENDED DECEMBER 31, 2023 

Total Revenue 

Deductions: 

Revenues from the distribution of shares of a registered open 
end investment company or unit investment trust, from the sale 
of variable annuities, from the business of insurance, from 
investment advisory services rendered to registered investment 
companies or insurance company separate accounts, and from 
transactions in security futures products. 

Commissions, floor brokerage and clearance paid to other SIPC 
members in connection with securities transactions 

SIPC Net Operating Revenues 

General Assessment@ .0015 

Payments made with 2023 Form SIPC-6 (Paid July 28, 2023) 

Balance paid with SIPC-7 (Paid January 23, 2024) 

See accompanying independent accountant's report. 
-21-

$ 4,979,054 

(524,946) 

(90,521) 

4,363,587 

6,545 

(3,213) 

$ 3,332 
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