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A. REGISTRANT IDENTIFICATION
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
Alvarez & Associates, Inc. Certified Public Accountants
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9221 Corbin Avenue, Suite 165 Northridge CA 91324
(Address) (City) (State) (Zip Code)
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Certified Public Accountant

Public Accountant
Accountant not resident in United States or any of its possessions.
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OATH OR AFFIRMATION

f, Scolt Spencer __vswear-(or affirm) that, to the best-of’
my knowledge and beliel the accompanying financial statement and supporting schedules pertaining to the firm of

Tharnhill Securities, Inc. . as
of March-31 , 2021 ,are teue and correct. I -further swear (or affirm) that

neither the company nor any pattner, proprictor, principal officer or dircctor has any-proprietary interest in-any account
classified solely as that of a customer, except as follows:

CEO

| )i\_/\/ */é/ Title

Notary Public

This report **.contains (check all applicable boxes):

(a) Facing Page.

[7] (b) Statentent of Financial Condition,

[ ] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented,  Statement
of Comprehensive liicome (as defined in §210.1-02 of. Regulation $-X),

: (d) Statement of Changes in Financial Condition.

| (c) Statement of Changes in Stockholders’ Equity or Partners” or Sole Proprictors’ Capital.

| () Statemeit of Changes in Liabilitics Subordinatcd to Claims of Creditors,

[ () Computation of Net Capital.

| (hy Computation for Deterinination of Reserve Requirements Pursuant to Rule 15¢3-3.

] () Information Relating to the Possession or Control Requirements Under Rule [5¢3-3.

[: (Y A Reconciliation, including appropriate-explanation of tlie Computation of Net Capital Under Rule 15¢3-1.and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3,

D (k). A Recongiliation between the audmzd and unaudited Statements of Financial Condilion-with respect to wethods of

consolidalion,
(1Y An-Qath or Affirination.
[ ] (m).A copy of the SIPC Supplemental Report.
1 () Areportdescribing anymaterial inadequacies found to exist or found to have existed since the date of the previous audit.

®*For-conditions-of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).

KENNETH TAMAYO
Notary Publc

STATE OF TEXAS
C‘om
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( \) ALVAREZ & ASSOCIATES, INC
¥ CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
To Those Charged with Governance and the Stockholder of Thornhill Securities, Inc.::
Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Thornhill Securities, Inc. (the
“Company”) as of March 31, 2021, and the related notes (collectively referred to as the “financial
statement”). In our opinion, the statement of financial condition presents fairly, in all material
respects, the financial position of the Company as of March 31, 2021 in conformity with accounting
principles generally accepted in the United States of America.

Basis for Opinion

This financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company’s financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States)
(PCAOB) and are required to be independent with respect to the Company in accordance with the
U.S. federal securities laws and the applicable rules and regulations of the Securities and Exchange
Commission and the PCAOB,

We conducted our audit in accordance with the standards of the PCAOB. Those standards require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statement is free of material misstatement, whether due to error or fraud. Our audit included
performing procedures to assess the risks of material misstatement of the financial statement, whether
due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on a test basis, evidence regarding the amounts and disclosures in the financial
statements. Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

Alvarez & Associates, Inc.

We have served as the Company’s auditor since 2018.
Northridge, California
May 26, 2021

9221 CorbinAvenue Suite 165 PY
Northridge; Califomia 91324 ¥

800.848.0008 T
www.AAICPAs.com €D

Chicago, Dallas, Los Angeles, New York, San Francisco, Seattle
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Thornhill Securities, Inc.

Statement of Financial Condition
March 31, 2021

ASSETS

Cash
Accounts receivable
Prepaid expenses and other assets

TOTAL ASSETS

LIABILITIES AND STOCKHOLDER'S EQUITY

LIABILITIES:
Accounts payable and accrued expenses
Due to related party

TOTAL LIABILITIES

STOCKHOLDER'S EQUITY:

Common stock $0.01 par value, 10,000,000 shares
authorized, 929,826 shares issued and outstanding

Additional paid in capital

Retained Earnings

TOTAL STOCKHOLDER'S EQUITY

TOTAL LIABILITIES AND STOCKHOLDER'S EQUITY

See accompanying notes to financial statements

2

$ 885,235
311,016

33,366

$ 1220617
$ 65,054

22530

87,584

9,288
860,451

272,294

1,142,033

$ 1,229,617

—— e s



Thornhill Securlties, Inc.

Notes to Financial Statements
For the Year Ended March 31, 2021

1. Organization and Nature of Business

Thomnhill Securities, Inc. (the “Company”) is registered with the Securities and Exchange Commission ("SEC"), the Financial
Industry Regulatory Authority, Inc. ("FINRA"), and the Securities Investor Protection Corporation ("SIPC"). and conducts
business as a broker-dealer in the general securities business. In July of 2020, the Company was approved for a change in
ownership by FINRA and "Realized Holdings Inc." the "Parent' became the sole-stockholder. The Company offers private
placements transactions.

2. Summary of Significant Accounting Policies

Basis of Accounting
These financial statements are presented on the accrual basis of accounting in accordance with generally accepted
accounting principles ("GAAP") whereby revenues and expenses are recognized in the period earned or incurred.

Cash
The Company keeps all cash balances, in high quality institutions in order to minimize risk relating to exceeding insured
limits. As of March 31, 2021, the Company held cash in excess of insured limits in the amount of $504,713.

Revenue Recognition

Private Placement Revenue

Private placement revenue is derived from offerings in private investments in which the Company acts as broker or agent.
The Company recognizes placement fees revenue upon the closing date of the underlying transaction. At this point, the
parties have been identified, the revenue amount is known or is determinable, and the Company's performance obligations
have been completed in accordance with the terms of the contractual agreement. As of March 31, 2021, the Company has
no deferred revenues does not have any open contract balances.

Leases
The Company shares space with its Parent under an expense sharing agreement which is cancelable with reasonable
notice. This agreement is not subject to ASC 842, Leases. The Company records rent expenses on a monthly basis.



Thornhill Securities, Inc.

Notes to Financial Statements
For the Year Ended March 31, 2021

Income Taxes

The Company is included in the consolidated tax return of the Parent. The Company calculates the provision for income
taxes by using a “separate return” method. Under this method, the Company is assumed to file a separate return with the
tax authority, thereby reporting its taxable income or loss and paying the applicable tax to or receiving the appropriate
refund from the Parent. The current provision is the amount of tax payable or refundable based on a hypothetical, current-
year separate return. The Company provides deferred taxes on temporary differences and on any carryforwards that could
be claimed on the Company's hypothetical return and assesses the need for a valuation allowance based on the projected
separate return results.

The Company recognizes the effect of income tax positions taken or expected to be taken in a tax retumn only if those
positions are more likely than not capable of being sustained. Recognized income tax positions are measured at the largest
amount that is greater than 50% likely of being sustained. Additionally, previously recognized tax positions that no longer
meet the more-likely-than-not threshold should be derecognized in the first financial reporting period in which that threshold
is no longer met. Changes in recognition or measurement will be reflected in the period in which the change in judgment
oceurs,

The Parent's tax returns are subject to examination by taxing authorities in the jurisdictions in which it operates in
accordance with the normal statutes of limitations in the applicable jurisdiction. For federal purposes, the statute of
limitations is three years. Accordingly, the Company is no longer subject to examination of federal returns filed more than
three years prior to the date of these financial statements. The statute of limitations for Texas purposes is generally four
years. Returns that were filed within the applicable statute remain subject to examination. As of March 31, 2021, the IRS
has not proposed any adjustment to the Parent's tax position.

Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly, actual
results could differ from those estimates.

Financial Instruments and Credit Risk
Financial instruments that potentially subject the Company to credit risk include cash and cash equivalents, receivables
from customers and broker-dealers or clearing organizations.

Recent Accounting Pronouncements

The Financial Accounting Standards Board (the “FASB") has established the Accounting Standards Codification
(“Codification” or “ASC”) as the authoritative source of generally accepted accounting principles (‘GAAP") recognized by the
FASB. The principles embodied in the Codification are to be applied by nongovernmental entities in the preparation of
financial statements in accordance with GAAP in the United States. New accounting pronouncements are incorporated into
the ASC through the issuance of Accounting Standards Updates (“ASU's").

For the year ending March 31, 2021, various ASU's issued by the FASB were either newly issued or had effective
implementation dates that would require their provisions to be reflected in the financial statements for the year then ended.

The Company has either evaluated or is currently evaluating the implications, if any, of each of these pronouncements and
the possible impact they may have on the Company's financial statements. In most cases, management has determined
that the pronouncement has either limited or no application to the Company and, in all cases, implementation would not
have a material impact on the financial statements taken as a whole.



Thornhill Securities, Inc.

Notes to Financial Statements
For the Year Ended March 31, 2021

3. Net Capital Requirements

The Company is subject to the SEC uniform net capital rule (15¢3-1), which requires the maintenance of a minimum amount
of net capital and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.
Rule 16¢3-1 also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net capital ratio
would exceed 10 to 1. At March 31, 2021 the Company had net capital, aggregate indebtedness and net capital
requirements of $797,650, $87,584, and $5,839, respectively. The Company’s ratio of aggregate indebtedness to net capital
was 10.98 to 1.

4, Commitments, Guarantees and Contingencles

Management of the Company believes that there are no commitments, guarantees or contingencies that may result in a
material loss or future obligations as of March 31, 2021,

Liguidi
The Company’s operations for the year ended March 31, 2021 resulted in significant income, and was able to retum
additional paid in capital to its stockholder. The stockholder has pledged to continue to provide needed liquidity should the

need arise to fund the Company's operations.

The Company is subject to various claims and legal actions arising in the ordinary course of business. At March 31, 2021,
the Company was not involved in any litigation or active legal actions. ‘



Thornhill Securities, Inc.

Notes to Financial Statements
For the Year Ended March 31, 2021

5. Concentrations

Financial instruments that potentially subject the Company to a concentration of credit risk principally consist of cash.

The Company had one registered representative that contributed 99% of total revenues during the year ending March 31,
2021,

6. Income Taxes

Because the Company was acquired by a new parent entity, the Company wili be part of a consolidated income tax filing
with the Parent going forward, The tax liability owed to the Parent by the Company has been included in the “Due to refated
party” balance stated on the Statement of Financial Condition. For the year ending March 31, 2021 this tax expense has
been calculated to be $772,244.

7. COVID-19

Management is currently evaluating the COVID-18 pandemic and its impact on the financial services industry and has
concluded that while it is reasonably possible that the virus could have a negative effect on the Company's operations, the
specific impact is not readily determinable as of the date of these financial statements. The financial statements do not
include any adjustments that might result from the outcome of this uncertainty.

8. Subsequent Events

The Company has evaluated events subsequent to the date of the statement of financial condition for items requiring
recording or disclosure in the financial statements. The evaluation was performed through the date the financial statements
were available to be issued. Based upon this review, the Company has determined that there was an event which took
place that would have a material impact on its financial statements. On April 13, 2021, the Company disbursed $750,000 to
its Parent as a capital distribution.

9. Related Party Transactions

The Company has entered into an expense sharing arrangement with its Parent and incurs a monthly allocation of rent,
wages and overhead costs from its Parent. Total costs allocated to the Company during the year ended March 31, 2021
were $1,356,731. These amounts are primarily included in salaries and compensation related expenses and income tax
expenses in the accompanying Statement of Income. This allocation was determined based upon the square footage
needed by the Company to operate and the utilization of employee personnel to effectively manage the activities of the
Company. As of March 31, 2021 the intercompany balance owed to its Parent was $22,530, in accordance with the expense
sharing agreement with Realized Holdings, Inc.



Thornhill Securities, Inc.

Schedule of SIPC Assessment and Payments

For the Year Ended March 31, 2021
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() sunrez & assocstes v
¥ CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED-UPON PROCEDURES

To Those Charged with Governance and the Stockholder of Thornhill Securities, Inc.:

We have performed the procedures included in Rule 17a-5(¢)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below and were
agreed to by Thornhill Securities, Inc. and the SIPC, solely to assist you and SIPC in evaluating Thornhill
Securities, Inc.’s compliance with the applicable instructions of the General Assessment Reconciliation (Form
SIPC-7) for the year ended March 31, 2021. Thornhill Securities, Inc.’s management is responsible for its Form
SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was conducted
in accordance with standards established by the Public Company Accounting Oversight Board (United States) and
in-accordance with attestation standards established by the American Institute of Certified Public Accountants, The
sufficiency of these procedures is solely the responsibility of those parties specified in this report. Consequently,
we make no representation regarding the sufficiency of the procedures described below either for the purpose for
which this report has been requested or for any other purpose. The procedures we performed, and our findings are
as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records
entries, noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part ITI for
the year ended March 31, 2021 with the Total Revenue amount reported in Form SIPC-7 for the year ended
March 31, 2021, noting no material differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
no differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supporting the adjustments, noting no differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
which it was originally computed, noting no differences.

We were not engaged to and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Thornhill Securities, Inc.’s compliance with the applicable
instructions of the Form SIPC-7 for the year ended March 31, 2021, Accordingly, we do not express such an opinion
or conclusion. Had we performed additional procedures; other matters might have come to our attention that would
have been reported to you.

This report is intended solely for the information and use of Thornhill Securities, Inc, and the SIPC and is not
intended to be and should not be used by anyone other than these specified parties.

M%W, b

Alvarez & Associates, Inc.

Northridge, California
May 26, 2021

9221 Corbin Avenue Suite 165 PN
Norihridge, California 91324
800.848.0008 ‘I

Chicago, Dallas, Los Angeles, New York, San Francisco, Seattle
’ ' www.AAICPAs.com &




Thornhill Securities, Inc.
Schedule of Securities Investor Protection Corporation
Assessments and Payments
For the Year Ended March 31, 2021

Amount

Total assessment $ 8,804

SIPC-6 general assessment

Payment made on October 21, 2020 (2,623)

SIPC-7 general assessment

Payment made on May 13, 2021 (6,147)
Total assessment balance payable

(overpayment carried forward) $ - 34




SECURITIES INVESTOR PROTECTION CORPORATION

- P.O. Box 92185 Washington, D.C. 20090-2185 -
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal ar end March 31, 2021
(Read carefully the instructions' Wﬁﬁ;@ﬁgﬁu Copy before completing this Form)

TO BE FILED BY ALL SIPC ME‘MB,ﬁqﬁsﬂmk};H FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Aut'%glty, 1934 ‘Kot reé?stratlon no. and month in which fiscal year ends for
purposes of the aud|t requirement of SEC Rule 17a-5:
[ % Jgﬁ("i’ Note: If any of the information shown on the
THORNHILL SECURITIES INC. STM_' ey ' mailing label requires correction, please e-mail
5906 OLD FREDERICKSBURG RD, 5 208 any corrections to form@sipc.org and so
AUSTIN. TX 78749 : indicate on the form filed.
Name and telephone number of person to
CRD: 22333/SEC#:8-39659 contact respecting this form.
| | Christopher Meyers 212-668-8700
2. A. General Assessment (item 2e from page 2) $8'804
B. Less payment made with SIPC-6 filed (exclude interest) (2,623
October 21, 2020
Date Paid
C. Less prior overpayment applied (
D. Assessment balance due or {(overpayment) 6,181
E. Interest computed on late payment (see instruction E) for _days at 20% per annum
F. Total assessment balance and interest due (or overpayment carried forward) $6’181
G. PAYMENT: 7 the box
Check mailed to P.0. Box[_] Funds Wired[ ] ACHI:I 16,181
Total (must be same as F above)
H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the

person by whom it is executed represent thereby THORNHILL SECURITIES, INC.

that all information contained herein is true, correct

and complete. Chnstopher &ag;oefﬁsrﬁlitiw o:':lher organization)
(Authorized Signature)

Dated the 29 day of May 2021 FINOP

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

&5 Dates:

= Postmarked Received Reviewed

L

u;_‘ Calculations Documentation Forward Copy
m .

¢> Exceptions:

]

o Disposition of exceptions:

WORKING COPY

~



DETERMINATION OF “SIPC NlET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal period
beginning April 1, 2020

and ending March 31,2021

Eliminate cents
ftem No.

2a. Total revenue (FOCUS Line 12/Part IIA Line 9, Code 4030) $5.876,720

2b. Additions:
(1) Total revenues from the securities business of subsidiaries (except foreign subsidiaries) and
predecessors not included above.

(2) Net loss from principal transactions in securities in trading accounts.

(3) Net loss from principal transactions in commodities in trading accounts.

(4) Interest and dividend expense deducted in determining item 2a.

(5) Net loss from management of or participation in the underwriting or distribution of securities.

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit from management of or participation in underwriting or distribution of securities.

{7) Net loss from securities in investment accounts.

Total additions

2¢. Deductions:

(1) Revenues from the distribution of shares of a registered apen end investment company or unit
investment trust, from the sale of variable annuities, from the business of insurance, from investment
advisory services rendered to registered investment companies or insurance company separate
accounts, and from transactions in security futures products.

(2) Revenues from commodity transactions.

(3) Commissions, floor brokerage and clearance paid to other SIPC members in connection with 7 499
securities transactions. )

(4) Reimbursements for postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in {i) certificates of deposit and
(ii) Treasury bills, bankers acceptances or commercial paper that mature nine months or less
from issuance date.

(7) Direct expenses of printing advertising and legal fees incurred in connection with other revenue
related to the securities business (revenue defined by Section 16(3){L) of the Act).

(8) Other revenue not related either directly or indirectly to the securities business.
(See Instruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOGUS Line 22/PART IIA Line 13,

Code 4075 plus line 2b(4) above) but not in excess 77
of total interest and dividend income. $
(ii} 40% of margin interest earned on customers securities

accounts (40% of FOCUS line 5, Code 3960). $

Enter the greater of line (i} or {ii) 7

Total deductions 7'576
2d. SIPC Net Operating Revenues $ 5,869,144
2e. General Assessment @ .0015 $ 8,804

(to page 1, line 2.A.)



