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KMJ

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Corporate Finance Securities, Inc. (the

"Company") as of December 31, 2020, and the related statements of income, changes in shareholders' equity and cash

flows for the year then ended, and the related notes (collectively referred to as the "financial statements"). In our
opinion, the financial statements present fairly, in all material respects, the financial position of the Company as of
December 31, 2020, and the results of its operations and its cash flows for the year then ended, in conformity with

accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to express an

opinion on these financial statements based on our audit. We are a public accounting firm registered with the Public

Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect

to the Company in accordance with the U.S. federal securities laws and the applicable rules and regulations of the

Securities and Exchange Commission and the PCAOB.

O We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan andperform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements. Our audit also included evaluating the accounting principles used and significant estimates

made by management, as well as evaluating the overall presentation of the financial statements. We believe that our
audit provides a reasonable basis for our opinion.

Supplemental Information

The supplemental information as of December 31, 2020 included in Schedule I has been subjected to audit procedures

performed in conjunction with the audit of the Company's financial statements. The supplemental information is the
responsibility of the Company's management. Our audit procedures included determining whether the supplemental
information reconciles to the financial statements or the underlying accounting and other records, as applicable, and

performing procedures to test the completeness and accuracy of the information presented in Schedule I. In forming

our opinion on the supplemental information, we evaluated whether the supplemental information, including its form
and content, is presented in conformity with 17 C.F.R. §240.17a-5. In our opinion, the supplemental information
included in Schedule I is fairly stated, in all material respects, in relation to the financial statements as a whole.

KMJ Corbin & Company LLP

We have served as the Company's auditor since 2011.

Irvine, California
February 26, 2021

. 949 431 0997 714 544 1034
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CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

December 31,

ASSETS 2020

Current assets:
Cash and cash equivalents $ 448,851
Other receivables 25,883
Prepaid expenses and other 42,947

Total current assets 517,681

Other assets:
Deferred tax asset 2,762

$ 520.443

LIABILITIES AND SHAREHOLDERS' EQUITY

Current liabilities:

Accounts payable and accrued expenses $ 122,135
Deferred revenue 12,639
State tax withholding 10,894

Total current liabilities 145,668

Commitments and contingencies

Shareholders' equity:
Series B convertible preferred stock, $0.01 par value; 15 shares authorized,
5 shares issued and outstanding (liquidation preference of $25,000) -

Series C convertible preferred stock, $0.0l par value; 15shares authorized,
4 shares issued and outstanding (liquidation preference of $12,000) -

Series D convertible preferred stock, $0.01par value; 15 sharesauthorized,
I share issued and outstanding (liquidation preference of $4,500) -

Common stock, no par value; 100,000 shares authorized,
10,000sharesissued and outstanding 7,500

Additional paid-in capital 38,500
Retained earnings 328,775

Total shareholders' equity 374,775

$ 520 443

See accompanying notes to financial statements
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CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF INCOME

For The Year
Ended

December 31,2020

Revenues:
Commissions $ 22,035,411
Other 198,282

Total revenues 22,233,693

Expenses:
Commissions 21,771,727

Other general and administrative 357,626
Total expenses 22,129,353

Income before provision for income taxes 104,340

Provision for income taxes 11,737

Net income $ 92,603

See accompanying notes tofinancial statements
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CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY

For The Year Ended December 31,2020

Series B Convertible Series C Convertible Series D Convertible Additional Total
Preferred Stock Preferred Stock Preferred Stock Common Stock Paid-in Retained Shareholders'

Shares Amount Shares Amount Shares Amount Shares Amount Capital Earnings Equity

Balance at

January 1, 2020 5 $ - 4 $ - 1 $ - 10,000 $ 7,500 $ 38,500 $ 238,422 $ 284,422

Preferred stock dividends - - - - - - - - - (2,250) (2,250)

Net income - - - - - - - - - 92.603 92.603

Balance at
December31,2020 ____5 $_ - _4 $ - ___l $ - __!0.000$__MOQ$_3-8,5-02 $.. .328.273 SM

See accompanying notes to financial statements
4



CORPORATE FINANCE SECURITIES, INC.

STATEMENT OF CASH FLOWS

For The Year Ended December 31,2020

For The Year
Ended

December 31, 2020

Cash flows from operating activities:
Net income $ 92,603

Adjustments to reconcile net income to net cash
provided by operating activities:

Deferred taxes 177

Changes in operating assets and liabilities:
Other receivables 5,852
Prepaid expenses and other (31,501)
Gain on investments (2,007)

Accounts payable and accrued expenses 54,807
Deferred revenue 5,764
State tax withholding 10,894
Income tax payable (18,641)

Net cash provided by operating activities 117.948

Cash flows from investing activities:
Redemption of investments 205.026

Net cash provided by investing activities 205,026

Cash flows from financing activities:
Preferred stock dividend (2,250)

Net cashused in financing activities (2,250)

Net change in cash and cash equivalents 320,724

Cash and cash equivalents at beginning of year 128,127

Cash and cashequivalents at end of year $ 448.851

Supplemental cash flow information -

Cash paid during the year for:
Interest $ -

Income taxes $ 34.186

Seeaccompanying notes tofinancial statements
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CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Corporate Finance Securities, Inc. (the "Company" or "CFS") was incorporated in Delaware on
October 2, 2006.

The Company is registered with the Securities and Exchange Commission ("SEC") as a
broker/dealer in securities and is a member of the Financial Industry Regulatory Authority

("FINRA"). The Company is exempt from the provisions of Rule 15c3-3 (pursuant to paragraph
(k)(2)(i) of such rule) under the Securities Exchange Act of 1934, as the Company doesnot hold
customer funds or safekeep customer securities. The Company does not maintain its own
securities accounts or perform custodial functions related to the securities transactions. Because

of such exemptions, the Company is not required to prepare a determination of reserve
requirements and possession or control requirements of Rule 15c3-3.

Registration

The Company must register with state departments that govern compliance with securities laws for
the states in which it doesbusiness. The Company generates commission income in the States of

California, Georgia, Illinois, Kentucky, Maine, Minnesota, Ohio, and Texas. Various regulatory
requirements exist in eachstate with which the Company must comply. Should the Company violate
certain state securities laws, it could be prohibited from doing businessin those states.

Concentrations of Credit Risk

Cash and cash equivalents

The Company maintains its cash balances at financial institutions that are insured by the Federal
Deposit Insurance Corporation ("FDIC"). The Company has not experienced any losses in such
accounts and believes it is not exposed to any significant credit risk related to these deposits.

The Company considers highly liquid investments purchased with an original maturity of three
months or less to be cash equivalents. Cash equivalents are recorded at cost, which approximate
fair value.

6



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continued

Customers

For the year ended December 31, 2020, one customer accounted for 86% of the Company's
commissions revenue.

Investments

On May 24, 2019, the Company invested $200,000 in a one-year Certificate of Deposit ("CD")
with Citibank with a maturity date of May 22,2020 and an interest of rate of 1.14%.The Company
earned $5,026of interest income from the CD investment.

Significant Relationships and Agreements

The Company provides the following services through a network of Service Providers ("SP") who
are experienced Merger and Acquisition professionals who are registered with FINRA through
CFS and hold a valid FINRA license for the activities they are engaged.

1. Mergers and acquisitions advisory services

2. Corporate finance advisory services
3. Private placement advisory services
4. Real estate syndication advisory services

5. Oil and gas interests advisory services

The Company executes agreements with these SPs and provides services based on a Services
Agreement ("Agreement") which contains rights and obligations for the two counterparties.

The Company provides FINRA registration services, referral program transaction opportunities,
access to research data bases, training and consulting services and other related services. In
addition, the SP has the right to use names and marks which are the intellectual property of the

Company. The SPs are obligated to the Company to maintain the FINRA credentials, subscribe
to Company research assets and maintain the office and operating policies in accordance with
Company requirements. The SPs indemnify the Company from any actions arising from their
misconduct.

The Company acts as the principal in all transactions and records revenue associated with these
transactions and distribute commissions to the SPs based on individual transaction agreements.

7



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

POLICIES, continued

The SPs are shareholders of the Company. Accordingly, they are related parties acting as agents

for financial reporting purposes (seeNote 3) and treated as independent contractors for income tax

purposes.

Revenue Recognition

Revenue from contracts with customers is recognized when, or as, the Company satisfies its

performance obligations by transferring promised goods or service to customers. A good or service
is transferred to a customer when, or as,the customer obtains control of that good or service. The
amount of revenue recognized reflects the consideration to which the Company expects to be
entitled in exchange for those promised goods or services.

Significant Judgement

Revenue from contracts with customers includes commission income and fees from advisory
services on mergers and acquisitions ("M&A"). The recognition and measurement of revenue is
basedon the assessmentof individual contract terms. Significant judgment is required to determine

whether performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to recognize
revenue based on the appropriate measure of the Company's progress under the contract; and
whether constraints on variable consideration should be applied do to uncertain future events.

Mergers & Acquisition Advisory Fees

The Company provides advisory services on M&A. Revenue for M&A contracts with customers
is generally recognized at the point in time that performance obligations under the contract are
satisfied (the closing date ofthe transaction) or the contract is cancelled. Further, under some M&A
customer contracts, the Company provides M&A advisory services on a daily basis.The Company

believes the performance obligation for providing advisory services is satisfied over time because
the customer is receiving and consuming the benefits as they are provided by the Company. Fee

arrangements are based on a contractually agreed upon rate. Fees are received in accordance with
the timeframe defined in each individual contract and are recognized as revenue at that time as

they relate specifically to the services provided in that period, which are distinct from the services
provided in other periods.

8



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continue

Other Revenues

The Company has entered into services agreements with the independent M&A Advisory
Businesses whose advisors are the Company's licensed Independent Contractor Reps. The

Company provides the networking, administrative, registration and support services required by
those Reps in the execution of their roles in exchange for "Membership Dues" collected by the
Company.

Use of Estimates

The preparation of the financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the disclosure of contingent assets and
liabilities at the date ofthe financial statements and the recorded amounts of revenues and expenses

during the reporting period. Significant estimates made by the Company's management include
but are not limited to, the collectability of receivables and the realizability of the deferred tax asset.
Actual results could differ from those estimates.

Income Taxes

The Company is a C corporation for income tax purposes. The amount of current and deferred
taxes payable or refundable is recognized as of the date of the financial statements in accordance
with the accounting guidance for income taxes. Deferred tax assets and liabilities are recognized
for future tax benefits or consequences attributable to temporary differences between the financial

statement carrying amounts of existing assets and liabilities and their respective tax bases.
Deferred tax assets and liabilities are measuredusing enactedtax rates expected to apply to taxable
income in the years in which those temporary differences are expected to be recovered or settled.
A valuation allowance is provided for significant deferred tax assets when it is more-likely-than
not that such assets will not be realized through future operations.

The Company recognizes any uncertain income tax positions on income tax returns at the largest
amount that is more-likely-than not to be sustained upon audit by the relevant taxing authority.
An uncertain income tax position will not be recognized if it has less than a 50% Iikelihood of
being sustained. There are no unrecognized tax benefits included in the statement of financial
condition that would, if recognized, affect the effective tax rate. The Company's policy is to

recognize interest and/or penalties related to income tax matters in income tax expense. The
Company had no amounts accrued for interest and penalties on the Company's statement of
financial condition at December 31, 2020.

9



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continue

The Company is subject to taxation in the U.S.and the States of California, Georgia, Illinois,
Kentucky, Maine, Minnesota, Ohio, and Texas. The Company does not foresee material changes
to its gross uncertain income tax position liability within the next twelve months. The Company
is no longer subject to IRS or state examinations prior to 2015.

Fair Value Measurements

As of December 31, 2020, the Company measures the fair value of certain of its financial assets

on a recurring basis.The Company applies the fair value hierarchy of Accounting Standard
Codification ("ASC") 920, Fair Value Measurements, to rank the quality and reliability of the
information used to determine fair values. Financial assets and liabilities carried at fair value are
classified and disclosed in one of the following three categories.

Level 1 - Quoted prices in active markets for identical assets or liabilities,

Level 2 - Inputs other than Level 1that are observable, either directly or indirectly, such as quoted

prices of similar assets and liabilities, quoted prices in the markets that are not active; or other
inputs that are observable or can be corroborated by observable market data for substantially the
full term of the assets or liabilities,

Level 3 - Unobservable inputs that are supported by little or no market activity and that are

significant to the fair value of the assets or liabilities,

At December 31, 2020,all ofthe company's financial assets are considered Level l assets.

Fair Value of Financial Instruments

At December 31, 2020, the Company's financial instruments include cash and cash equivalents,
receivables, accounts payable and accrued expenses. The carrying amount of these instruments

approximate fair value due to the short-term maturities of these instruments.

Dividend Policy

The Company records dividends on Series B, C,and D preferred stock when declared by the Board
of Directors. In 2020, preferred dividends were paid out in the amount of $2,250.

10



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES, continue

Subsequent Events

The Company has evaluated and determined that no events have occurred subsequent to the
statement of financial condition date and through the date of issuanceof these financial statements,

which would require inclusion or disclosure in its financial statements.

NOTE 2 - INCOME TAXES

For the year endedDecember 31, 2020,the provision for income taxes consists of the following:

Federal:
Current $ 10,937
Deferred -

10,937

California:
Current 623
Deferred 177

800

$ 11.737

The accompanying statement of financial condition reflects a long-term deferred tax asset of
$2,762 related to the Company's basis difference in intangible assets.Income tax expense differed
from the amounts computed by applying the U.S.Federalincometax rate of 21 percent asa result
state income taxes. The provision amount for state tax purposes is net of approximately $12,000
of additional state taxes that the Company will be reimbursed for by its members under their

service agreements.
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CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

NOTE 3 - COMMITMENTS AND CONTINGENCIES

Related Party Transactions

During the course of its business, the Company receives administrative fees from, and pays
commissions and general and administrative expenses to, its shareholders and registered
representatives.

Balances with related parties at December31, 2020:

Assets:
Other receivables $ 14,574

Liabilities:
Included in accounts payable and accrued expenses $ i 6.374

Transactions with related parties for the year ended December 31, 2020 are as follows:

Revenues:
Other $ 164.4l0

Expenses:
Commissions $ 21,479,319

Other general and administrative (including $16,200for office rent) 164,736
Total expenses (2_ 1,644_.055

Substantially all cash flows from commission revenues are used to pay commissions expenses to
SPswho arepreferred and common shareholders(related parties). Accordingly, the accompanying
financial statements may not be indicative of the financial position or results of operations had the

Company operated without these relationships.

Indemnities and Guarantees

The Company hasmade certain indemnities andguarantees,under which it may be required to make
payments to a guaranteed or indemnified party, in relation to certain transactions. The Company
indemnifies its officers and directors to the maximum extent permitted under the laws of the Stateof
Delaware. The duration of theseindemnities andguarantees varies and, in certain cases,is indefinite.
These indemnities and guarantees do not provide for any limitation of the maximum potential future

payments the Company could be obligated to make. Historically, the Company hasnot beenobligated

12



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

to make any payments for these obligations and no liabilities have been recorded for these indemnities
and guarantees in the accompanying statement of financial condition.

NOTE 4 - SHAREHOLDERS' EQUITY

Convertible Preferred Stock

Holders ofthe Company's shares of Series A convertible preferred stock have the following terms:
a cumulative dividend of 8% (payable when and if declared), priority payment rights aheadof the
Series B, C and D convertible preferred stock; voting rights as provided in the Code of By-Laws
and the Amended and Restated Certificate of Incorporation and the Shareholder Agreement;

conversion rights, redemption and liquidation rights as provided in the Amended and Restated
Certificate of Incorporation and the Shareholder Agreement, respectively. There are no

outstanding shares of Series A convertible preferred stock as of December 31, 2020.

Holders of the Company's shares of SeriesB convertible preferred stock have the following terms:
a cumulative dividend of 6% (payable when and if declared), effective April 1, 2010, priority

payment rights behind the Series A but equal to the Series C and D; voting rights as provided in
the Code of By-Laws and the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement; conversion rights, redemption and liquidation rights as provided in the
Amended and Restated Certificate of Incorporation and the Shareholder Agreement, respectively.

Holders of the Company's sharesof Series C convertible preferred stock have the following terms:
a cumulative dividend of 7.5%(payable when and if declared), effective April I, 2010, priority

payment rights behind the Series A but equal to the Series B and D; voting rights as provided in
the Code of By-Laws and the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement; conversion rights, redemption and liquidation rights as provided in the
Amended and Restated Certificate of Incorporation and the Shareholder Agreement, respectively.

Holders of the Company's shares of SeriesD convertible preferred stock have the following terms:
a cumulative dividend of 5% (payable when and if declared), priority payment rights equal to the

Series B and C; voting rights as provided in the Code of By-Laws and the Amended and Restated
Certificate of Incorporation and the Shareholder Agreement; conversion rights, redemption and

liquidation rights as provided in the Amended and Restated Certificate of Incorporation and the
Shareholder Agreement, respectively.

NOTE 5-NET CAPITAL REQUIREMENTS

As a registered broker/dealer, the Company is subject to the Securities and Exchange
Commission's Uniform Net Capital Rule (Rule 15c3-1), which requires that the Company
maintain a minimum net capital, as defined, and may not permit its aggregate indebtedness, as
defined, to exceed fifteen times its net capital. At December 31, 2020, under the most restrictive

13



CORPORATE FINANCE SECURITIES, INC.

NOTES TO FINANCIAL STATEMENTS

For The Year Ended December 31,2020

requirement, the Company had net capital of $302,982 which was $293,271 in excess of its
minimum required net capital of $9,711. The Company's ratio of aggregate indebtedness to net
capital was 0.48to 1.

14



CORPORATE FINANCE SECURITIES, INC.

SCHEDULEI- COMPUTATION OF NET CAPITAL UNDER RULE 15c3-1 OF THE
SECURITIES AND EXCHANGE COMMISSION

As of December 31,2020

Unaudited Amounts Based Difference
Amounts per on Annual Increase

FOCUS Report Report (Decrease)

Net capital -

Total shareholders' equity from
statement of financial condition $ 374,775 $ 374,775 $ -

Deductions and/or charges:
. Nonallowable assets included in the

following statement of financial
condition captions:

Cash and cash equivalents 20I 201 -
Other receivables 25,883 25,883 -

Deferred tax asset 2,762 2,762 -

Prepaid expensesand other 42,947 42,947 -

Total deductions and/or charges 71,793 71,793 -

Net capital 302,982 302,982 -

Minimum net capital required 9,711 9,711 -

Excess net capital $__293221 $ _291,221 $ -

Total aggregate indebtedness $-!45,668 $ 145168 $ -

Ratio of aggregate indebtedness to
net capital QA8M _ O_Rtol

See accompanying notes to financial statements
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KMJ

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.

We have reviewed management's statements, included in the accompanying Exemption Report

of Corporate Finance Securities, Inc., in which (1) Corporate Finance Securities, Inc. (the
"Company") identified the following provision of 17 C.F.R. §240.15c3-3(k) under which the
Company claimed an exemption from 17 C.F.R. §240.15c3-3 paragraph (k)(2)(i) (the
"exemption provision") and (2) the Company stated that the Company met the identified
exemption provision throughout the most recent year without exception. The Company's
management is responsible for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting

Oversight Board (United States) and, accordingly, included inquiries and other required
procedures to obtain evidence about the Company's compliance with the exemption provision. A
review is substantially less in scope than an examination, the objective of which is the expression

of an opinion on management's statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management's statements referred to above for them to be fairly stated, in all material respects,
based on the provision set forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities

Exchange Act of 1934.

KMJ Corbin & Company LLP

Irvine, California
February 26, 2021



CORPORATE FINANCE SECURITIES

Exemption Report of Corporate Finance Securities, Inc.

Corporate Finance Securities, Inc. (the "Company") is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission (17
C.F.R. §240.17a-5, "Reports to be made by certain brokers and dealers"). This
Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4).

To the best of its knowledge and belief, the Company states the following:

1. The Company claimed an exemption from 17 C.F.R. § 240.15c3-3 under
the following provision of 17 C.F.R. §240.15c3-3:(k)(2)(i)

2. The Company met the identified exemption provisions in 17 C.F.R. §
240.15c3-3(k)(2)(i) throughout the year ended December 31, 2020, without
exception.

Corporate Finance Securities, Inc.

I, Peter Heydenrych, swear (or affirm) that, to my best knowledge and belief, this
Exemption Report is true and correct.

By:
Finop

February 26, 2021



KMJ c

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
ON APPLYING AGREED UPON PROCEDURES

To the Board of Directors and Shareholders of Corporate Finance Securities, Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the
Securities Investor Protection Corporation ("SIPC") Series 600 Rules, we have performed the

procedures enumerated below, which were agreed to by Corporate Finance Securities, Inc. (the
"Company") and the SIPC, with respect to the accompanying General Assessment
Reconciliation ("Form SIPC-7") of the Company for the year ended December 31, 2020, solely

to assist you and the SIPC in evaluating the Company's compliance with the applicable
instructions of the Form SIPC-7. Management of the Company is responsible for its Form SIPC-
7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board

(United States) and in accordance with attestation standards established by the American
Institute of Certified Public Accountants. The sufficiency of these procedures is solely the

responsibility of those parties specified in this report. Consequently, we make no representation
regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose.

The procedures we performed and our findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash
disbursement records entries noting no material differences:

2. Compared the Total Revenues amounts reported on the Annual Audited Report Form X-

17A-5 Part III for the year ended December 31, 2020, with the Total Revenues amounts

reported in Form SIPC-7 for the year ended December 31, 2020 noting the following
differences;

Item No. Description Per SIPC-7 Per KMJ Difference

la Total Revenues S 22,244.588 S 22,259.160 S 14,572

3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and
working papers noting no differences;

4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and
in the related schedules and working papers supporting the adjustments noting no
differences; and
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5. Compared the amount of any overpayment/(underpayment) applied to the current
assessment with the Form SIPC-7 on which it was originally computed noting the
following differences;

Per SIPC-7 Recomputed by

Item No. submitted KMJ

2a S 22,244,588 S 22,259,160

Total deductions S - S -

SIPC net operating
revenues S 22.244,588 S 22,259,160

General Assessment S 33,367 S 33,389

Less payment made
with SIPC-6 S 15,652 S 15,652

Less prior overpayment

applied S - S -

Less payment made
with SIPC-7 S 17,715 S 17,715

Overpayment /
(Underpayment) S - S (22)

We were not engaged to, and did not conduct an examination or a review, the objective of which
would be the expression of an opinion or conclusion, respectively, on the Company's compliance
with the applicable instructions of the Form SIPC-7 for the year ended December 31, 2020.
Accordingly, we do not express such an opinion or conclusion. Had we performed additional
procedures, other matters might have come to our attention that would have been reported to you.

This report is intended solely for the information and use of the Company and the SIPC and is
not intended to be and should not be used by anyone other than these specified parties.

KMJ Corbin & Company LLP

Irvine, California
February 26,2021



SECURITIES INVESTOR PROTECTION CORPORATION

SPC-7 P·°·8°×32,85 2*0°2sh37n1gt83nD.C.20090-2185 SIPC-7
(36-REV 12/18) General Assessment Reconciliation (36-REV 12/18)

For the fiscal year ended 12/31/2020
(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEARENDINGS

1.Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends for >
purposes of the audit requirement of SEC Rule 17a-5:

I I Note: If any of the information shown on the cmailinglabel requirescorrection,pleasee-mail

Corporate Finance Securities,inc. n catrerectithnesto fo @sipc.org and so
23461 South Pointe Drive, Suite 180

LagunaHills,CA 92653 Name and telephone number of person to e
contact respecting this form.

Peter Heydenrych (949)457-8990

2. A. General Assessment (item 2e from page 2) $ 33,367

B. Lesspayment madewith SIPC-6 filed (exclude interest) ( 15,652
July 17,2020

Date Paid

C. Lessprior overpaymentapplied

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for_____daysat 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $ 17,715

G. PAYMENT: Åthe box

Check malled to P.O.Box0 Funds WiredC ACHO
Total (must be same as F above) $ 17,715

H. Overpayment carried forward $( )

3.Subsidiaries (S) and predecessors(P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct Corporate FinanceSecurities, Inc.
and complete. (Name of corpo ation)

(Authorized signature) '
Dated the day of January , 20K. FinOp

(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year.Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years In an easily accessible place.

Dates:
Postmarked Received Reviewed

Calculations Documentation ForwardCopy
cx:
c.aExceptions:
cu

2 Disposition of exceptions:
1



DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2020
and ending 12/31/2070

Eliminate cents
Item No.
23.Total revenue (FOCUSLine 12/Part ilA Line 9, Code4030) $ 22,244,588

26.Additions:
(1) Total revenues from the securities business of subsidiaries (exceptforeign subsidiaries)and

predecessorsnot included above.

(2) Net lossfrom principal transactions in securitiesin trading accounts.

(3) Netlossfrom principal transactions incommodities in trading accounts.

(4) Interest anddividend expensedeductedin determining item 2a.

(5)Net lossfrom managementof or participation in the underwritingor distribution of securities.

(6) Expensesother than advertising, printing, registration fees andlegal fees deductedin determining net
profit from managementof orparticipation in underwriting ordistribution of securities.

(7) Net lossfrom securities in investmentaccounts.

Total additions

2c.Deductions:
(1) Revenuesfromthe distribution of sharesof a registered open end investmentcompanyor unit

investment trust, from the saleof variable annuities, from the business of insurance, from investment
advisory services rendered to registered investmentcompaniesor insurancecompanyseparate
accounts,andfrom transactions insecurityfutures products.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerageand clearance paid to other SIPC membersin connectionwith
securities transactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investmentaccounts.

(6) 100%of commissionsandmarkups earned fromtransactions ín (i) certificates of deposit and
(ii) Treasury bills, bankersacceptancesor commercialpaper that maturenine monthsor less
from issuance date.

(7) Direct expensesof printing advertising and legal fees incurred in connection with other revenue
relatedto thesecuritiesbusiness (revenuedefined by Section 16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(Seeinstruction C):

(Deductionsinexcessof $100,000 requiredocumentation)

(9) (i) Total interest and dividend expense(FOCUSLine 22/PARTllA Line 13,
Code4075 plusline 2b(4) above) but not in excess
of total interest and dividend income. $

(ii) 40%of margin interest earned oncustomerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greaterof line(i) or (ii)

Total deductions

d.SIPCNet Operating Revenues a 22,244,588

2e.GeneralAssessment@ .0015 g 33,367
(to page1, line2.A.)

2


