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OATH OR AFFIRMATION

I MichaeLE.Cox , swear (or affirm) that, to the best of

sny knowledgeandbelief the accompanyingfinanciaistatement andsupporting schedules pertaining to the firm of
tweecprities LLC , as

of Dedember 31 , 20 9 , até true and correct. I further swear (or affirm) that

neithes the company nor any partner,proprietor, principal officer or director has any proprietary interest in anyaccount

classifiedsolely asthat ota customer,exceptasfollows:

Le signature (

ifi Member Nk
STATE

TEN SSEE

Notary Pubhe Grrim

This report ** contains (check all applicable boxes): c
2 (a) Facing Page.
2 (b) Statement of Financial Condition.
2 (c) Statement of Income (Loss) or,if there is other comprehensive income in the period(s) presented a Staternent

of Comprehensive Income (asdefined in §210.1-02of Regulation S-X).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners'or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claimsof Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 1503-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 13c3-3.

2 (j) A Reconciliation, including appropriate explanation of the Conipdtation of Net Capital UnderRule i5c3-i andthe
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 13c%3.

() (k) A Reconciliation between the audited and unaudited Statements of FinanciaL Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SlPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previousnudit,

**Forconditions of confidential treatment of certain portions of this filing, see section 240.I7a-3(e)(3).
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REPORT OF INDEPENDENTREGISTEREDPUBLICACCOUNTINGFIRM

To the Mernbers
of CW Securities, LLC

Cpinion on the Financial Statements

We have audited the accompanying statements of financial condition of CW Securities, LLC as of December 31,
2019 and 2018, and the related statements of income, changes in members'equity, andcash flowsfor the years
then ended,and the related notes (collectively referredto as the "financial statements"). In our opinion, the
financial statements present fairly, in aff materiaf respects, the financial position of CW Securities,LLC as of
December 31,2019 and 2018, and the results of its operations and its cash flows for the years then ended, in
conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of CW Securities, LLC'smanagement.Our responsibility is to
expressan opiníonon the CW Securities,LLC's financial statements based on our audits. We are a pubiic
accounting firm registered with the Public CompanyAccountingOversightBoard(UnitedStates)(PCAOB)and
are required to be iridependentwith respect to CW Securities,LLCin accordancewith the U.S.federalsecurities
lawsandthe appilcablerulesandregulationsof the Securitiesand ExchangeCommissionandthe PCAOB.
We conducted our audits fri accordanceeith the standards of the PCAOB.Those standards require that we plan
and perform the audits to obtain reasonablelassuranceabout whether the financial statements are free of material
misstatement,wh4ther dueto error or fraude Our auditsincluded performing procedures to assessthe risks of
material misstatement of the financial statemenl;,whether due to error or fraud, and performing procedures that
respond to those riskseSuch procedures included examining on a test basis,evidenceregardingthe amounts
and disclosures in the financial statements.Our audits also included evaluating the accounting principles used
arid significantestimatesmade by management,as weil as evaluating the overall presentation of the financial
statements.Webelievethatourauditprovidesa reasonablebasisforouropinion.
Auditor'sReportonSuoDiementalInformation

The Computationof Net Capital has been subjected to audit proceduresperformed in conjunction with the audit of
CWSecuritiesiLLC'sfinanoialstatements.The supplementalinformationis the responsibilityof CW Securities,
LLC's managernent.Our audit procedures included determining whether the supplemental information reconciles
to the financial statements or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information presented in the supplemental information.
In forming our opinion on the supplemental information, we evaluated whether the supplemental information,
including its form and content, is presented in conformity with 17 C.F.R.§240.17a-5.In our opinion, the
Computation of Net Capital is fairly stated, in all material respects, in relation to the financial statements as a
whole.

We have served as the Company'sauditor since 2012.

Milan,Tennessee
February 21, 2020

Your Long-Term Accounting Partner
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CW SECURITIES,LLC
STATEMENTSOF FINANCIALCONDITION

December31,20&and 2018

2012 .2aig
Assets
Current assets

Cashandcashequivalents $ 16839 $ 18;ð08
Conniissíonsieóëiäbie 46,663 22,262

Totätcytrentassets 62,500 40470

Pyöerty ándequiument if,700 11,700
Accumuateddepreciatiori (f1,700) (11,700)

Propertyandequípment,net - -

Total asseta $ 62,500 $ 40470

i.labillaes and members'equity
Commissionspayable $ 40,855 $ 2O,Ý90

Members'equity 21,645 20 080

Total lianiildesand members' equity $ 62,6Ö0 $ 40,870

Yheaccompanyingnotesareanintegralpart of thesefinancialstatementsi



CW SECURITIES,LLC
STATEMENTSOF INCOME

For the Years EndedDecember31, 2019 and 2018

2½ 2½
Revenue

Variableinsuranceandannuitiescornmissions $ 202,715 $ 131738
Fees from advisoryservices 150,454 117 635
Fees-12bi trailers 161,561 103 776
Fees-municipal -529 plans 241 248
Nlutualfundcommissions 4,446 10,720
Privateplacementcommissions 17,539 21,818
Other income 1,486 50
Interest income 36 25

Total revenue 538,478 386,010

Expenses
Commissions 473,085 320,194
Contractpersonnel 12,567 7,200
License,registration andfees 9,446 10,194
Rentalexpense 6,000 6,000
Consulting 21,800 27,194
Professionalfees 9,430 8,500
Other operatingexpenses 4,585 4,661

Totaleipenses 536,913 383,943

Net income (loss) $ 1,565 $ 2,067

Theaccompanyingnotesare an integraipart of these financialstatements.
-3-



CW SECURITIES, LLC
STATEMENTS OF CHANGES IN MEMBERS' EQUITY

Forthe YearsEndedDecember31,2019and2018

Balanceat January 1, 2018 $ 18,013

Net Income for tax year 2,067

Ratance at December31,2018 20,080

Net inconie for tak year 1,565

Balance at December 31,2019 $ 21,645

The accompanyingnotes are an integral part of these financial statements.
-4-



CW SECURITIES,LLC
STATEMENTS OF CASH FLOWS

For the YearsEndedDecember31,2019and2018

Cash flows from operating activities
Netincome(foss) $ 1,565 $ 2,067
Adjustments to reconcile net income to netcash provided

(used) by operating activities
(Increäss)decreaseirtcornmissionsreceivable (23,399) (3,894)
increase (decrease) in colmníssions payable 20,0O5 3,257

Net cash provided (used) by operating activities (1,769) 1,430

Cash and cash equivalents at beginning of the period 18,608 17,178

Cash and cashequivalents at end ofthe period $ 16,B39 $ 18,608

The accompanyingnotes are an integrai part ofthese financial statements.
-5-



CW SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December31, 2019 and 2018

NOTE i-SIGNIFICANT ACCOUNTINGPOLICIES

A.Description of Business

The Companyis an investment advisory firm, registered in the State of Tennessee, and is a member of
theFinancialIndustryRegulatoryAuthority(FINRA).TheCompanysellsvariousinvestmentsto itsclients
who are primarily located irrthe easterh region of the UnitedStates.

B. Commissions Receivable

Trade accounts receivable are stated at the amount management expects to collect froni balances
outstanding at year end. Based on management's assessmentof the credit history with its broker-dealer
angother customers having outstanding balancesand current relationships with them, it has concluded
thatrealizationlossesonbalancesoutstahdingatyear endwill be immaterial

C. Revenue Recognition

Under the FASB ASC 606 requirement that went into effect December 15, 2018, there is no material
impact on how the Company recognizes revenue. The new requirement addresses contractual
performanceobligations for cohsideration for services provided and how revenue is reported.

The Company has contracts with clients that have Charles Schwab accounts that are managed for an
advisory fee on a discretionary basis. The revenue from these fees is listed under the Revenue Line
item "Feesfrom advisory services".The Company obligation under these contractsis to implement an
asset allocation strategy, rebalancethe accourit asneeded and report andanalyzeperformanceona on-
going basis. Other advisory fees are included in this line item where the Company does not have a
contractualagreementwith the client nordiscretionoverthe accounts.

The Company recognizes Advisory Fees on a quarterly basis. The fees are for advising clients on asset
allocation and positions on investments held primarily at Charles Schwab.The company also earns 1281
fees on 401k plans and Mutual Funds held at variousMutual Fund Companies.The 1261 fees are
recognized on a monthly orquarterly basis.The companyalso earns Commissions based onsales of its
Agentsof both mutual funds andVariable Annuities.All revenue is recognized when earned. Commissions
aregenerally paid bi-monthlyona negotiated basis.

D.income Taxes

The Cornpany recognizes taxable income under the cash basis of accounting. Accordingly, income is
recognized in different periods for income tax reporting purposesand financial reportingpurposes.Other
temporari timing differences resultprincipallyfromdifferencesinmethodsof reportingdepreciation.

As a limited liability company,all current and deferred federal taxable income of the Company is passed
through to the memberswhoareresponsible forpayment of anyfederal income taxesthereon.The State
ofTennesseetaxes the incomeof limitedliability companiesto the extent that their incomeis not subjected
to federal self-employment taxes. Accordingly, no Tennessee excise tax has beenaccrued.

E.Cash Flows

For purposes of reporting cash flows, the Company considers investments readily convertible into cash
withamaturityofthreemonthsorlesswhenpurchasedwithoutsignificantlossdueto penaltiesor interest,
deposits in banks,andcertificatesof deposit to be cashandcashequivalents.



CW SECURITIES,LLC
NOTESTO FINANCIAL SiTATEMENTS

December31,2019 and2018

FePropertyand Equiprnent

Property and equipment is recorded at cost.The cost of property and equipment is depreciated using the
straight-line method over theestimated useful lives of the respective assets. When assets areretired or
otherwise disposedoffthe costand relatedactumulated depreciatiori are removedfrorn the accounts and
any resultinggainor lossis recognizedin operationsfor the period.Thecostofrepairsandmaintenance
is chargedto expense as incurred.

G.Estimates

Thepreparation of financial statementsin conformity with generally accepted accounting principles and
prevailing industry practioes requires management to makeestimates and assurnptions that affect the
reported amounts of assetsand liabilitiesat the date of the financial statementsand the reported amounts
of revenues and expensesduring the reporting period.Actual results could differ from those estimates.

H.Concentrations of Credit Risk

Approximately eleven pencentand twenty-two percent of the commission expense is incurred by non-
members,commissioned representativesfor the years ended December31, 2019 and 2018, respectively.
Accordingly, asigreificantportionof the cornmissionrevenue results from the related transactions.

The Companymaintainsits cashbalancesin one financial institution located in Knoxville, Tennessee.
The balance is insured by the Federal Deposit Insurance Corporationupto $250,000 as of December31,
2019 and 2018.

1.Subsequent Events

Managementhas evaluated subsequentevents through February 21,2020, the date which the financial
statements were available to be issued, and no items of any significant naturewere noted.

J.Commitmentsand Contingencies

Management has evaluated commitments and contingencies through February 21, 2020 the date whích
the financial statements were available to be issued, and no items of any significant nature were noted.

NOTE 2 - DETAíLED NOTES ON ACCOUNTS

A. Subordinated Liabilities

At December31,20t9 and%015,therewereno liabilitiespledged to generalcreditors.

NOTE 3- RELATED PARTY TRANSACTIONS

During the years ended December 31, 2019 and 2018, the Company paid commissions and investment
advisoryfeesto theCompany'smembersinthe amountof $412,000and$283,500,respectively.Inaddition,
approximately$404347 and $f9;238 commissions payable to this individual was included in accrued
expenses as of December31, 20í9 and 20f8, respectively.As of December31, 2019 and20f8, the amount
of related party accounts receivable from this individualwas $44,830 and $21,375 respectively.

A Marketingand insurancesalesfirmownedbythe organizingmembersof theCompanyprovidesfacilities,
personnel, and office supplies. Related expenses amounted to $20,967 and $15,600 for the years ended
December 31, 2019 and 2018, respectively.

-7-



CW SECURITIES, LLC
NOTESTO FINANCIAL STATEMENTS

December31, 2019 and2018

NOTE 4-NET CAPITAL REQUIREMENTS

The Company issubject to the UniformNet Capital requirementof the Securities and Exchange Commission
underRule15c3-1 whichiéqires a minimumnet capital ofthe greaterof $5,000or6 2/3 percent of aggregate
indebtedness,as defined.As of December31,2019, theCompany'snetcapitalamountedto $16,966as
computed under Rule 15c3-1, exceeding the minimum capital requirement by $11,966. In addition, Rule
15c3-1 requires that the Company'saggregate indebtedness not exceed 1,500 percentof its net capital, The
actual aggregate indebtednessato net capital at December 31, 2019,was 240.81 percents

-6-



SUPPLEMENTARYlNFORMATIONSECTION



CW SECURITIES, LLC
COMPUTATION OF NET CAPITAL

For the Year EndedDecember 31, 2019

Reported Reported
in Form Reconciling in Audit
X-17A-6 items Report

Computation of net capital
pursuant to Rule18c3-1 of the Securities and Exchange
CommissionAct of 1934for investmentAdvisory

Total members'equity $ 21,645 $ - $ 21,645

Deductions:
Non allowable assets (4,666) - (4,666)

Net capital before haircuts on securities positions 16,979 - 16,979

Haircutson security positions Jt3) - (13)

Net capital $ 16,966 $ __- $ 16,966

Computation of basic
net capital requirement
Minimum net capital required $ 2;724 $ - $ 2,724

Minimumdollar net capital requirement $ 5,000 $ - $ 5,000

Net oapital requirement $ 5,000 $ - $ 5,000

Excessnetcapital $ 11,966 $ - $ 11,966

Computation of aggregate indebtedness

Total liabilities from balance sheettaggregateindebtedness $ 40,855 $ - $ 40,855

Percentage of aggregate indebtedness to net capital 240.81% - 240 81%

.Seeindependentauditor's report.
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REPORT OF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRMON
APPLYlNG AGREED-UPON PROCEDURES.

Tothe Members
of CWSecuritieseLLC

We have performed the pröceduresincluded in Rule 17a-5(e)(4)under the Securities Exchange Act of 1934 and
in the Securities investor Protection Corporation (SIPO) Series 600 Rules, which are enumerated below andwere
agreed to by CW Securities, LLC and Securities and Exchange Commission, Financial Industry Regulatory
Authority,Inc.,andthe SIPC, solely to assist you and SIPC in evaluating CW Securities, LLC'scompliance with
the applicable instructions of the General Assessment Reconcillation (Form SIPC-7) for the year ended
December3120f9.CWSeourities,LLC'smanagementis responsiblefor its FormSIPC-7 andfor itscompliance
witirthose requirements.Thiságrééd-port proóeduresengagementwasconductedin accordancewithstandafds
established by the Public CompanyAccounting Cversight Board (United States) and in accordance with
attestation standards established by the American institute of Certified Pubilo Accountants. The sufficiency of
these procedures is sólely the responsibility of those parties specified in this report.Consequently,we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
report has been requested or for any other purpose. The procedures we performed and our findings are as
follows:

1) Coniyated the lióted assessmentpayments in Form SIPC-7 with respective cash disbursement records
entries, nötingnodifferenoess

2) Compared the Total Revenueamount reported on the Annual Audited Report Form X-17A-S Part ill for the
year endedDeaember31, 2019 with the Total Revenueamount reported in FormSIPC-7 for the year ended
December 31, 2019, noting nodifferences;

3) Compared any adjustments neportedin Form SIPC-7 with supporting schedules and working papers, noting
no differenäes;

4) Proved the arithmetical accuracy of the calculations reflected in FormSIPC-7 and in the related schedules
and working paperssupportingthe adjustments noting no differences; and

5) Compared the amount of any overpaymentapplied to the currentassessmentwiththe FormSIPC-7 onwhich
itwasoriginally computed,notingnodifferences(if applicable).

Wewere not engagedto, and did not conductan examinationor review,the objective of which wouldbe the
expressionof an opihlon or conclusion,respectively CW, Securities, LLC's compliance with the appiloable
instructions of the FormaSIPC-7for the year ended December 31, 2019.Accordingly, we do not expresssuch an
opinion or conclusion.Had we performed additional procedures,other matters might have come to our attention
that wouldhave beertreported to you.

This reportis intended solely for the information and use of CW Securities,LLC and the SIPCis not intended to
be and should not be used by anyoneother than these specified parties.

Milan,Tennessee
February 21, 2020

Your Long-Term Accounting Partner
- 10 -



COMPLIANCE



December 31,2019

Re: SECRule í5c3-1 Exemption

Pleasebe advised CW5ecurities, LLC's,CRD# 124496, net capital requirement is $5,000 under SECRule

15c3-1(a){2}{vi}. CW $ecurities, LLCwas registered in 2002 under the provisions of SEC Rule 15c3-

1{a}{2}{vi} and has remained as such.

CWSecurities,LLCcarriesno margin accounts,promptlytransmits all customerfundsanddeliversall
securities received in connection with its activities as a broker or dealer,does not otherwise hold funds

or securities for, or owe money or securities to, customers and effectuates all financial transactions
between the broker or dealer and its customers through one or more bank accounts, eachto be

designated as "SpecialAccount for the ExclusiveBenefit of Customers of (name of the broker or dealer)"
pursuant to SECRule í5c3-3(k)(2)(i).

CWSecurities,LLChasmetthe identifiedexemption provisionsunderSECRule 15c3-3(k)(2)(i)

throughout the most recent fiscal year without exceptions,

Pleasecontact me if you haveany questions or comments.

Best regards,

Michael Cox,President
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REPORT OF INDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To the Members
ofOWŠecurities,LLO

Wehavereviewedmanagement'sstatements,includedin the accompanyingExemptionReport,inwhich(1) CW
Securities, LLC Identified the following provisions of 17 C.F.R.§15c3-3(k) under which CW Securities, LLC
claimed an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(i) (the "exemption provisions") and (2) CWSecurities,
LLC stated that CW Securities,LLC metthe identified enemptionprovisiónsthroughout the most receretfiscal year
without exception.CW Securities,LLC's managementis responsiblefor compliance with the exemption
provisionsand its statements.

Our review was conducted inaccordancewith the standards of the Public Company Accounting Oversight Board
(United States) and, accordingly,includedinquiries and other required procedures to obtain evidence about CW
Seóuritie, LLC's compliancewith the exemption provisions.A review is substantially less in scope than an
egaininätioh, the objeótee of walatiis the expressionof an opinion on management's statements.Accordingly, we
do notapress such an opinion.

Based on our review,we are not awareof any materialmodifloations that should be madeto management's
statements referred to above for them to be fairly stated,inall material respects, based on the provisionsset forth
in paragraph (k)(2)(1)of Rule 15c3-3 under the Securities Exchange Act of 1934.

AA-<-rf Aara
Milan, Tennessee1
FebrGary21, 2020

Your Long-Term Accounting Partner


