








Seedchange Execution Services Inc. 

Statement of Financial Condition 
March 31, 2020 

Assets 
Cash and Cash Equivalents 
Accounts Receivable, net of allowance 

Prepaid Expenses 

Total Assets 

Liabilities and Stockholder's Equity 

Liabilities 
Accounts Payable 
Commissions Payable 

Total Liabilities 

Stockholder's Equity 
Common Stock; $.0001 par value, 100 shares issued and outstanding 
Additional Paid-in Capital 
Accumulated Deficit 

Total Stockholder's Equity 

Total Liabilities and Stockholder's Equity 

The accompanying notes are an integral part of these financial statements. 
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$ 

$ 

$ 

$ 

$ 

$ 

$ 

159,515 
221,705 

267 

381,487 

17,548 
199,749 
217,297 

1 
66,479 

97,710 
164,190 

381,487 



Seedchange Execution Services Inc. 

Notes to Statement of Financial Condition 

Note 1. Nature of Operations and Significant Accounting Policies 

Nature of operations: Seedchange Execution Services Inc. (the "Company") was incorporated under the 
laws of the State of Delaware on May 8, 2012. The Company is owned by its sole stockholder, Seedchange 
Inc. (the "Parent"). The Company is registered (having registered on September 6, 2013) with the Securities 
and Exchange Commission ("SEC") in the United States as a broker-dealer and is a member of the Financial 
Industry Regulatory Authority ("FINRA"). The U.S. dollar is the functional currency of the Company. 

The primary purpose of the Company is to engage in the marketing and sale to accredited investors and 
qualified institutional buyers of securities issued by companies and the marketing of securities issued by 
private funds to qualified institutional buyers and accredited investors. The Company receives 
compensation directly for such marketing and sales efforts to qualified institutional buyers and accredited 
investors. 

Basis of Accounting: 
The financial statements of the Company have been prepared on the accrual basis of accounting and 
accordingly reflect all significant receivables, payables, and other liabilities. 

In May 2014, the Financial Accounting Standards Board ("FASB") issued Accounting Standards Update 
"(ASU") 2014-09, Revenue from Contracts with Customers: Topic 606, to supersede nearly all existing 
revenue recognition guidance underGAAP. In August 2015, the FASB issued ASU 2015-14, Revenue from 
Contracts with Customers: Deferral of the Effective Date, which deferred the effective date for 
implementation of ASU 2014-09 by one year and is now effective for annual reporting periods beginning 
after December 15, 2017, with early adoption permitted but not earlier than the original effective date. ASU 
2014-09 also requires new qualitative and quantitative disclosures, including disaggregation of revenues 
and descriptions of performance obligations. The new standard is in effect for fiscal years beginning July 
I, 2018, and interim periods therein, using the modified retrospective method. The Company has performed 
an assessment of its revenue contracts as well as worked with industry participants on matters of 
interpretation and application and has not identified any material changes to the timing or amount of its 
revenue recognition under ASU 2014-09. The Company's accounting policies did not change materially as 
a result of applying the principles of revenue recognition from ASU-20 14-09 and are largely consistent 
with existing guidance and current practices applied by the Company. 

In February 2016, the F ASB issued ASU No. 2016-02, "Leases" (ASC 842). The standard requires lessees 
to recognize almost all leases on the balance sheet as a Right-of-Use ("ROU") asset and a lease liability and 
requires leases to be classified as either an operating or a finance type lease. The standard excludes leases 
of intangible assets or inventory. The standard became effective for the Company beginning December 1, 
2018. The Company adopted ASC 842 using the modified retrospective approach, by applying the new 
standard to all leases existing at the date of initial application. Results and disclosure requirements for 
reporting periods beginning after January I, 2019 are presented under ASC 842, while prior period amounts 
have not been adjusted and continue to be reported in accordance with our historical accounting under ASC 
840. The Company elected the package of practical expedients permitted under the standard, which also
allowed the Company to carry forward historical lease classifications. The Company also elected the
practical expedient related to treating lease and non-lease components as a single lease component for all

7 

 



equipment leases as well as electing a policy exclusion permitting leases with an original lease term of less 
than one year to be excluded from the ROU assets and lease liabilities. 

Under ASC 842, the Company determines if an arrangement is a lease at inception. Right-of-Use assets and 
liabilities are recognized at commencement date based on the present value of remaining lease payments 
over the lease term. For this purpose, the Company considers only payments that are fixed and determinable 
at the time of commencement. As most of the Company's leases do not provide an implicit rate, the 
Company estimated the incremental borrowing rate in determining the present value of lease payments. 
The ROU asset also includes any lease payments made prior to commencement and is recorded net of any 
lease incentives received. The Company lease terms may include options to extend or terminate the lease 
when it is reasonably certain that the Company will exercise such options. 

Management has also determined that the adoption of ASC 842 Lease Accounting has had no impact on 
the Company as the Company does not have any lease of twelve months or more. 

Cash and cash equivalents: Cash and cash equivalents include certain highly liquid instruments with 
original maturities of three months or less at the date of acquisition that are not held for sale in the ordinary 
course of business. 

Revenue recognition: Placement agent fees are earned primarily from providing private placement and 
financial advisory services related to securities transactions. Revenue is recognized when earned in 
conjunction with the terms of a written fee contract or successful private placement. The Company did 
earn placement agent, referral, and financial advisory fees from successful services rendered during the 
year ended March 31, 2020. 

In May 2014, FASB issued Accounting Standards Update ("ASU") 20 I 4-09, Revenue from Contracts with 
Customers: Topic 606, to supersede nearly all existing revenue recognition guidance under GAAP. In 
August 2015. the FASB issued ASU 2015-14, Revenue from Contracts with Customers: Deferral of the 
Effective Date. which deferred the effective date for implementation of ASU 2014-09 by one year and is 
now effective for annual reporting periods beginning after December 15. 2017. with early adoption 
permitted but not earlier than the original effective date. ASU 2014-09 also requires new qualitative and 
quantitative disclosures. including disaggregation of revenues and descriptions of performance obligations. 
The new standard is in effect for fiscal years beginning July I. 2018. and interim periods therein. using the 
modified retrospective method. The Company has performed an assessment of its revenue contracts as well 
as worked with industry participants on matters of interpretation and application and has not identified an)' 
material changes to the timing or amount of its revenue recognition under ASU 2014-Q9. The Company's 
accounting policies did not change materially as a result of applying the principles of revenue recognition 
from ASU-2014-09 and are largely consistent with existing guidance and current practices applied by the 
Company. 

Accounts receivable: Accounts receivable are valued and reported at net realizable value under the direct 
write-off method. Accounts written off were considered necessary because probable uncollection of 
accounts are material. As of March 31, 2020, the Company had an allowance for uncollectible receivables 
of $28,000 and recorded $38,000 as bad debt expense included in other expenses. 

Income taxes: The Company is incorporated under the laws of the United States. The Company's results 
are included in the consolidated federal income tax return and the combined California franchise tax return 
for the Parent. The Company records income taxes as if the Company were to file a separate stand-alone 
tax return for federal and state income tax purposes. 
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Income taxes are provided for the tax effects of transactions reported in the financial statements and consist 
of taxes currently due plus deferred taxes related primarily to differences between the bases of certain assets 
and liabilities for financial and tax reporting. The deferred taxes represent the future tax return consequences 
of those differences, which will either be deductible or taxable when the assets and liabilities are recovered 
or settled. 

The Company is required to assess the likelihood that deferred tax assets will be realized using a more 
likely than not criteria. To the extent this criterion is not met, the Company is required to establish a 
valuation allowance against the deferred tax assets. Valuation allowances are established to reduce the 
deferred tax assets to the amount that more likely than not will be realized. 

Depreciation: The Company currently does not own assets that it would depreciate. Upon acquiring future 
assets, the Company will depreciate those assets on a straight-line basis using the appropriate estimated 
useful lives. 

Note 2. Related Party Transactions 

The Company has an expense sharing agreement with the Parent, whereby the Parent has agreed to provide 
services to the Company. The Company has no obligation to reimburse or compensate the Parent unless 
requested by the Parent. To the extent that the Parent has incurred expenses on behalf of the Company, the 
Company's results of operations and financial position could differ from those that would have been 
obtained were the entities autonomous. 

Note 3. Risk Concentration 

For the year ended March 31, 2020, 82.4% of the Fee income was earned from six clients. The Company 
maintains its cash in banks which, at times, may exceed federally insured limits. The Company has not 
experienced any losses in such accounts. Management believes that the Company is not exposed to any 
significant credit risk on cash. The Company did not use any derivative or other off-balance sheet financial 
instruments during the year ended March 31, 2020. The Company did not have relationships with 
counterparties related to trading and brokerage activities during the year ended March 31, 2020 that would 
subject the Company to any credit risk based on their non-fulfillment of their obligations. 

Note 4. Fair Value 

Use of estimates: In preparing financial statements in conformity with accounting principles generally 
accepted in the United States of America (U.S. GAAP), requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosures of contingent assets 
and liabilities at the date of the financial statements, and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Fair Value Measurement. FASB ASC 820 defines fair value, establishes a framework for measuring fair 
value, and establishes a hierarchy of fair value inputs. Fair value is the price that would be received to sell 
an asset or paid to transfer a liability in an orderly transaction between market participants at the 
measurement date. A fair value measurement assumes that the transaction to sell the asset or transfer the 
liability occurs in the principal market for the asset or liability or, in the absence of a principal market, the 
most advantageous market. Valuation techniques that are consistent with the market, income or cost 
approach, as specified by FASB ASC 820, are used to measure fair value. 
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The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three 
broad levels: 

Level l Quoted prices (unadjusted) in active markets for identical assets or liabilities that the Company can 
assess at the measurement date. 

Level 2 Inputs other than quoted prices included within level 1 that are observable for the asset or liability, 
either directly or indirectly. 

Level 3 Unobservable inputs for the asset or liability. 

Fair Value Measurements. The Company did not have any assets or liabilities that it would measure at 
fair value on a recurring basis as of March 31, 2020 using the Company's fair value hierarchy for measuring 
assets and liabilities it would present in a tabular format below. Consequently, the Company does not 
provide a reconciliation of the beginning and ending balances for assets and liabilities measured at fair 
value on a recurring basis using significant unobservable inputs (level 3) during the year ended March 31, 
2020. 

Fair Value Option. FASB ASC 825, Financial Instruments, provides a fair value option election that 
allows entities to irrevocably elect fair value as the initial and subsequent measurement attribute for certain 
financial assets and liabilities. Changes in fair value are recognized in earnings as they occur for those assets 
and liabilities for which the election is made. The election is made on an instrument by instrument basis at 
initial recognition of an asset or liability or upon an event that gives rise to a new basis of accounting for 
that instrument. The fair value option has been elected for certain financial instruments that are not 
accounted for at fair value under other applicable accounting guidance. 

Note 5. Income Taxes 

The Company recognizes and measures its unrecognized tax benefits in accordance with generally accepted 
accounting principles which requires recognition of deferred tax assets or liabilities for the expected future 
tax consequences of events that are included in the financial statements and tax returns in different periods. 

The Company recognized $84,987 net income for the year ended March 31, 2020. 

At March 31, 2020 the Company has no material deferred tax assets or liabilities. The Company has 
$145,975 of federal and state net operating loss available for use in the future. Previously, $403,969 net 
operating losses were generated by the Parent and allocated to the Company based on California state tax 
rules and therefore are not recorded on the financial statements under the separate return method. Income 
tax expense is included as a capital contribution as tax payments are made by the Parent. 

The Company is subject to federal and state examinations by the tax authorities for all years. 

Note 6. Indemnifications 

In the normal course of business, the Company enters into contracts that contain a variety of representations 
and warranties that provide indemnifications under certain circumstances. These indemnifications generally 
are standard contractual terms and are entered into in the normal course of business. The Company's 
maximum exposure under these arrangements is unknown, as this would involve future claims that may be 
made against the Company that have not yet occurred. The Company expects the risk of loss to be low. 
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Accordingly, the Company believes that it is unlikely it will have to make material payments under these 
arrangements and has not recorded any contingent liability in the consolidated financial statements for these 
indemnifications. 

Note 7. Subsequent events 

The Company has evaluated subsequent events for potential recognition and/or disclosure through June 25, 
2020, the date the financial statements were issued. No material subsequent events occurred that would 
require disclosure in this report as March 31, 2020. 

Note 8. Net Capital Requirements 

The Company is subject to the SECs Uniform Net Capital Rule (Rule 15c3-1) which requires the 
maintenance of minimum net capital equal to or greater than $5,000 and requires that the ratio of aggregate 
indebtedness to net capital, both as defined, shall not exceed 15 to I. Rule I 5c3-1 also provides that equity 
capital may not be withdrawn or cash dividends paid where the resulting net capital ratio would exceed 10 
to 1. At March 31, 2020, the Company had net capital of approximately $141,967 which exceeded 
requirements by approximately $127,481. 

The Company operates under the provisions of Paragraph (k)(I) of Rule l 5c3-3 of the SEC and, 
accordingly, is exempt from the remaining provisions of the rule. Essentially, the requirements of Paragraph 
(k)(I) provide that a broker/dealer whose transactions are limited to those involving redeemable securities 
of registered investment companies or of interests or participations in an insurance company separate 
account, and who transmit all funds and delivers all securities received in connection with his activities as 
a broker/dealer, and does not otherwise hold funds or securities for or owe money or securities to customers, 
is exempt. 
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