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OATH OR AFFIRMATION

i, Lynda Davey , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Avalon Securities, Ltd , as

of December 31, , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat of a customer, except as follows:

----- None ----

Signature

Chief Executive Officer
Title

EUGENIA 1.ZHURBINSKAYA
Notary Pu Notary Public, State of NewYork

Registration No.01ZH6168424

This report ** contains ( ck all applicable boxes): as ess un
(a) Facing Page.

@ (b) Statement of Financial Condition.

8 (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

B (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
Q (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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125 E, Lake Streer, Ste. 303

MICHAEL COGLIANESE CPA,P.C. moomasse.u-o
Tel 630.35L8942

ALTERNATIVE INVESTMENT ACCOUNTANTS Mike®cosepa.com I www.cogepa.com

Bloomingdale i Chicago

Report of Independent Registered Public Accounting Firm

To the Board of Directors and Shareholder of Avalon Securities, Ltd.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Avalon Securities, Ltd. as of December 31,
2019, the related statements of operations, changes in shareholders' equity, and cash flows for the year then
ended,and the relatednotes and schedules (collectively referred to as the financial statements).In our opinion,the
financial statementspresent fairly, in all material respects, the financial position of Avalon Securities, Ltd.as of
December 31, 2019, and the results of its operations and its cash flows for the year then ended in conformitywith
accountingprinciplesgenerallyacceptedin the United States of America.

Basis for Opinion

These financial statements are the responsibility of Avalon Securities,. Ltd.'s management.Our responsibility is to
express an opinion on Avalon Securities, Ltd.'sfinancial statementsbased on our audit. Weare a publicaccounting
firmregisteredwith the Public CompanyAccountingOversightBoard (United States) (PCAOB) and are required to
be independent with respect to Murray Securities, Inc.in accordance with the U.S.federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB.Those standards require that we planand
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financial statements,whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amountsand
disclosures in the financial statements.Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements.We believe that our audit provides a reasonable basis for our opinion.

Supplemental information

The supplementaiinformation listed in the accompanyingtableof contentshas been subjectedto auditprocedures
performed in conjunction with the audit of Avalon Securities, Ltd.ts financial statements. The supplemental
information is the responsibility of Avalon Securities, Ltd.'s management. Our audit procedures included
determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records,as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information.In forming our opinion on the supplementalinformation,
weevaluatedwhether the supplementalinformation, including its form and content, is presented in conformity with
17 C,F.R.§240.17a-5.In our opinion, the supplementalinformation listed in the accompanying table of contents is
fairly stated, in all material respects, in relation to the financial statements as a whole,

We have served as Avalon Securities, Ltd.'sauditor since 2017.

Bloomingdale, IL
February 28, 2020
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Avalon Securities,Ltd.
1001 Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Financial Condition

As of December 31,2019

ASSETS

Cash $ 3,865

Accountsreceivable 618,790

Prepaid expense 2,839

Total Assets $625,494

LIABILITIES & SHAREHOLDER'S EQUITY

Liabilities:

Accounts payable& accruedexpenses $ 31,437

Commissions payable 556,778

Total Liabilities $588,215

Shareholder's Equity:

Common Stock:1,000 shares authorized, stated value $1

100 shares issued andoutstanding $100

Additional Paid in Capital 9,300

....RetainedEarnings $27.879

Total Shareholder's Equity $36,279

Total Liabilities & Shareholder's Equity $625,494

Please see the notes to the financial statements.
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Avalon Securities,Ltd.
1001 Sixth Avenue,3rd Floor

New York, NY 10018

Statement of Operations
For the Year Ended December 31, 2019

Advisory Fee Revenues $ 7,733,921

Service Providers CommissionExpenses 6,975,482.

Net Revenues $ 758,439

GeneralandAdministrativeExpenses:

Salary Expenses $ 108:327

Professional Fees 132,611

Office Rent 25,205

ServiceProviderFees 242,210

GeneralAdministration 220,798

Total General and Administrative Expenses $729,151

Net income $ 29,288

Please see the notes to the financial statements.
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Avalon Securities,Ltd.
1001 Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Cash Flows

For the Year Ended December 31,2019

Operating Activities:

Net income $ 29,288

Changesin OtherOperatingAssets& Liabilities:

Accrued Receivable ($584,548)

Prepaid Expense $10,577

Commissions Payable $523,912

AccountsPayable& Accrued Expenses $6 425

Net Cash Changes in Operating Assets & Liabilities ($43,634)

Distribution ($100,000

Net increase(Decrease)in CashDuring theYear ($ 114,346)

Cash at December 31, 2018 $118,211

Cash at December 31, 2019 $ 3,865

Supplemental Disclosures of Cash Flow information:

Interest Paid Duringthe Fiscal Year $ 270

incomeTaxes Paidduringthe FiscalYear $0

Please see the notes to the financial statements
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Avalon Securities,Ltd.
1001Sixth Avenue, 3rd Floor

New York, NY 10018

Statement of Changesin Shareholder's Equity
For the Year Ended December31,2019

Common Common Paid in Retained Total

Shares V_aalue Capital Earninas âgpih
Balance at December 31, 2018 100 $100 $9,300 $98,591 $107,991
Distribution ($100,000) ($100,000)
Net income for the Year $29,288 $29,288

Balanceat December31, 2019 100 $100 $9,300 $27,879 $37,279

Please see the notes to the financial statements.
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Avalon Securities,Ltd.
1001 Sixth Avenue,3rd Floor

New York, NY 10018

Notes to the Financial Statements
For the Year Ended December31,2019

1.Organization

Avalon Securities, Ltd. (the "Company") is a privately held corporation formed in New York in
May 1992for the purpose of conducting business as a securities broker dealer ("BD"). As a BD,
the Company is a member of the Financial Industry Regulatory Authority ("FINRA") registered
to market investments in debt and equities.

2.Summary of Significant Accounting Polleles

Basis of Presentation- The financial statements have beenprepared in conformity with accounting
principles generally accepted in the United States of America ("US GAAP") as detailed in the

Financial Accounting Standards Board's Accounting Standards Codification ("ASC").

Use of Estimates- The preparation of the financial statements in conformity with generally
accepted accounting principles requires management to make reasonable estimates and
assumptionsthat affect the reported amounts of the assetsand liabilities and disclosure of
contingent assets and liabilities and the reported amounts of revenues and expensesat the date of
the .financial .statements and for the period they include. Actual results may differ from these
estimates.

Advisory Revenues- Advisory revenues and related fees are recorded when all contracted services
have been provided by the Company and the Company is reasonably assured of their collection.

Cash- For the purpose of calculating changes in cash flows, cash includes all cashbalances and
highly liquid short-term investments with original maturity date of three months or less,

income taxes- The Company has elected to be taxed as an S corporation under the Internal

Revenue Service Code. Accordingly, under such an election, the Company's federal and state
taxable income is reported by the individual shareholder and therefore, no provision for these
federal income taxes hasbeenincludedin the financial statements.

Revenue Recognition- In May 2014, FASB issued ASU 2014-09, Revenue from Contracts with
Customers: Topic 606,to supersedenearly all existing revenue recognition guidance under
GAAP. ASU 2014-09 also requires new qualitative and quantitative disclosures,including
disaggregation of revenues and descriptions of performance obligations. The Company adopted
the provisions of this guidance on January 1,2018using the modified retrospective approach.

The Company has performed an assessmentof its revenue contracts as well as worked with

industry participants on matters of interpretation and application and has not identified any
material changes to the timing or amount of its revenue recognition under ASU 2014-09. The
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Company'saccountingpoliciesdidnot changematerially asa resultof applying theprinciples of
revenue recognition from ASU 2014-09 and are largely consistent with existing guidance and
current practices applied by the Company.

Therewasno material impact to revenue for the year ended December 31,2019, after adopting
Topic606,asrevenuerecognition andtiming of revenue did not changeasaresultof implementing
Topic 606.

3.Fair Value of Financial Instruments

Fair Value Measurements under generally accepted accounting principles clarifies the principle
that fair value should be based on the assumptions market participants would use when pricing an
asset or liability and establishes a fair value hierarchy that prioritizes the information used to

develop those assumptions. Under the standard, fair value measurements are separately disclosed
by levelwithin the fair value hierarchyasfollows.

Level 1 - Quoted prices in active markets for identical assetsor liabilities,

Level 2 - Observableinputsother thanLevel 1pricessuchas quoted pricesfor similar assetsor
liabilities; quoted prices in markets with insufficient volume or infrequent transactions (less active
markets); or model-derived valuations in which all significant inputs are observable or can be

derivedprincipally from or corroborated by observable market data for substantially the full term
of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation methodology that are significant to the
measurement of fair value of assetsor liabilities.

To the extent that valuation is based on models or inputs that are lessobservable or unobservable

in the market, the determination of fair value requires more judgment. In certain cases,the inputs
used to measure fair value may fall into different levels of the fair value hierarchy. In such cases,
for disclosure purposes, the level in the fair value hierarchy within which the fair value

measurement is disclosed and is determined basedon the lowest level input that is significant to
the fair value measurement.

Cash,prepaid expense, andaccounts payable and accrued expenses in the balance sheet are
estimated to approximate fair market value at December 31,2019 becauseof their short-term
nature.

4.Commitments & Contingencies

The Company is not aware of any pending litigation, whether actual or contemplated, against it
as of the date of these financial statements.

The Company maintains its office in New York City, New York andrents its office on a "month
to month"basis. Rentexpenseunder the lease, for the year ended December 31, 2019,was
$25,205.

5.Subsequent Events
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The Companyhasmadeareview of material subsequentevents from December 31, 2019
through the date of this report which is the date the financial statements wereavailable to be
issued andfoundno material subsequentevents reportable during this period.

6.Concentration of credit risk

In the normalcourse of business, the Companymaintains its cash balances in financial institutions,
which at timesmay exceed federally insured limits. TheCompanyis subject to credit risk to the
extent anyfinancial institution with which it conducts business is unable to fulfill contractual
obligations on its behalf. Managementmonitors the financial condition of such financial
institutions and does not anticipate any lossesfrom these counterparties.

7.Related Parties

The Company incurred and paid $84,500of consulting feespaidto arelatedparty that areincluded
as expenses in the statement of operations. There were no amounts outstanding at December 31,2019.

The Companyworks with a numberof related parties whose employees are registered
representatives with the Companyto market investmentsin debt andequities.Revenue from these
transactions approximated $6.3million in 2019.Accounts Receivable at December 31, 2019
relating to these transactions was approximately $599,000.

8.Net Capital Requirements

The Company is subject to the SECUniform Net Capital Rule (SEC Rule 15c3-1), which requires
the maintenance of minimum net capital and requires that the ratio of aggregate indebtedness to net
capital, both as defined, should not exceed 15 to 1.

At December 31, 2019, the Company had negative net capital of $27,572 which was $66,786 below
its required net capital of $ 39,214.The Company'snet capital ratio wasanegative 21.3to 1.
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Avalon Securities,Ltd.
1001Sixth Avenue, 3rd Floor

New York, NY 10018

Schedule I & H
Computation of Net Capital Under Rule15c3-1 of the

Securities and Exchange Commission
and

Reconciliation of Computation of Net Capital Pursuant to Rule 15c3-1
December 31, 2019

NETCAPITAL:

Shareholder'sequity $ 37,279
Non-allowable assets:

Accountsreceivable inexcess of allowable payables ($62,012)

Prepaid expense ($ 2,839)
Not capital before haircuts on securities positions ($27,572)
Less:Haircutson securities positions 0

Undueconcentration 0
Net Capital ($27,572)

AGGREGATE INDEBTEDNESS

Accounts payableandaccruedexpensesper statementof

financial conditions: $588,215
Less:Adjustments 0
Adjusted Aggregate Dollar of indebtedness: $588,215

COMPUTATION OF BASIS NETCAPITALREQUIRMENT:
Minimum requirementbasis netcapitalequalsgreater of:
6-2/3% of aggregate indebtedness = $39,214 or $5,000 $ 39,214

EXCESS NET CAPITAL: Minimum Net Capital minusNet Capital ($66,786}

NET CAPITAL less the greaterof 10%of totaladjusted Al = $58,822
or 120% of min, net = $6,000 ($66,394)

Ratio of aggregate indebtedness to net capital (21.3)

EXCESSNET CAPITAL

As previously reported on formX-17A-5, as amended (586,394)
Reconciling item: 0

NET CAPITAL POST AUDIT ADJUSTMENTS ($86,394}

There was no material difference in the amount above computation and the Company's
correspondingunaudited Focus Report (FormX 17-A-5) filing as of December 31, 2019,as amended on March 1,2020.

See Report of Independent Registered Public Accounting Firm
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Avalon Securities,Ltd.
1001 Sixth Avenue, 3rd Floor

New York, NY 10018

Computation of Determination of Reserve Requirements

Pursuant to Rule15c3-3 of the Securities and ExchangeCommission

• Not applicabie

Information for Possession or Control Requirements under Rule 15c3-3

• Not applicable

Reconciliation between Audited and Unaudited Statement of Financial Condition
Statement of Financial Condition

• There are no reconciling items for the year ended December 31,2019
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125E.Lake Street, Ste.303

MICHAEL COGLIANESE CPA,P.C. aloommeanotes
Tel 630 331.8942

ALTERNATIVE INVESTMENT ACCOUNTANTs Mike®eogspa.com | www.cogqasom

Bloomingdale | Chicago

Repert of independent Registered Public Accounting Firm

To the Boardof DirectorsandShareholderof AvalonSecurities,Ltd.

We have reviewedmanagement'sstatements,included in the accompanyingExemption Report, in which (1)
Avalon Securities, Ltd.identified the following provisions of 17 C.F.R.§15c3-3(k) under which Avalon Securities,
Ltd. claimed an exemption from 17 C.F.R.§240.15c3-3:(k)(2)(i) (exemption provisions) and (2) Avalon
Securities, Ltd. stated that Avalon Securities, Ltd. met the identified exemption provisions for the fiscal year
ending December 31, 2019 without exception. Avalon Securities, Ltd.'s management is responsible for
compliancewith theexemptionprovisionsand its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about Avalon Securities,Ltd.'s compliancewith the exemptionprovisions.A reviewis substantiallyless in scope
than an examination, the objective of which is the expression of an opinion on management's statements,
Accordingly, we do not expresssuch anopinion.

Based on our review, we are not aware of any material modificationsthat should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) (exemption provisions) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Bloomingdale, IL
February 28, 2020
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December 31,2019

Securities & Exchange Commission
1000 F Street

NE Washington,DC 20549

Re: Exemption Report for SEC Rule 15c3-.3 for Fiscal Year 2019

Dear Sir/Madame:

For the fiscal year ending December 31, 2019, Avalon Securities, Ltd. claimed exemption
from SECRule 15c3-3 as outlined under paragraph (k)(2)(i) of the respective rule. This
section states the following:

Theprovisions of this section shall not be applicable to a broker or dealer who carries

no margin accounts. promptly transmits all customerfimds and delivers all securities
received in connection with its activities as a broker or dealer. does not otherwise hold
jimds or securities for, or owe money or securities to, customers and effectuates all

financial transactions herween the broker or dealer and its customers through one or

more bank accounts, each to be designated as "Special Account for the Exclusive Benefit
of Customers of (name of the broker or dealer)".

Avalon Securities, Ltd. met the exemption provided above for the fiscal year endingDecember 31, 2019.

Ly a Davey
Chief Executive icer

Avalon Santa Ltd • 1001 Avenue of the Americas• 3rd Floor • NewYork • NY 10018
Tel 212.7645610 • wwwavalonnetworthcom



125 E.Lake Streer, Bre. 303
MICHAEL COGLIANESECPA,P.C. Bloomingdale,iL60108

Tel fr30.M1.8942

ALTERNATIVE INVESTMENT ACCOUNTANTS Mike@easepa,wm I wwwcogepa.com

Bloomingdale | Chicago

REPORT OF INDEPENDENT REG1STERED PUBLIC ACCOUNTING FIRM ON APPLYlNG AGREED-UPONPROCEDURES

Board of Directorsand Shareholder of Avalon Securities, Ltd.

We have performedthe procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities investor ProtectionCorporation(SIPC) Series 600 Rules, which are enumerated below and were
agreed to by Avalon Securities, Ltd. and the SiPC, solely to assist you and SIPC in evaluating Avalon Securities,
Ltd.'scompliance with the applicable instructions of the General Assessment Reconcillation (Form SIPC-7) for the
year ended December31, 2019. Avalon Securities,Ltd.'s managementis responsiblefor its Form SlPC-7 and for
its cornpliance with those requirements. This agreed-upon procedures engagement was conducted in accordance
with standards established by the Public Company Accounting Oversight Board (United States) and in accordance

with attestationstandards established by the American Institute of Certified Public Accountants.The sufficiencyof
these procedures is solely the responsibility of those parties specified in this report. Consequently, we make no
representation regarding the sufficiency of the procedures described below either for the purpose for which this
reporthas been requested or for any other purpose. The procedures we performed andour findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement recordsentries, noting no differences;

2) Compared the Totai Revenue amount reported on the Annual Audited Report FormX-17A-5 Part lil for the
year ended December 31, 2019 with the Total Revenue amount reported in Form SIPC-7 for the year endedDecember 31, 2019,noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and workingpapers,notingno differences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
schedules and working papers supportingthe adjustments noting no differences; and

We were not engaged to, and did not conduct an examination or review, the objective of which would be the
expression of an opinion or conclusion, respectively, on Avalon Securities, Ltd.'s compliance with the applicable
instructions of the Form SIPC-7 for the year ended December 31, 2019. Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures; other matters might have come to our attention
that would have been reported to you.

This report is intended solely for the information and use of Avalon Securities, Ltd. and the SIPC and is not
intendedto be and shouldnot be usedby anyoneother thanthese specified parties.

Bloomingdale, IL
February 28, 2020
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