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OATH OR AFFIRMATION

I, Clinton Williams _ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Valor Financial Securities LLC , as

of December 31 2019 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

DanaC.DelColle
NotaryPubilc - State of Florida Signature

Commission # GG 145318 FINOPComm.Expires October 1,2021
Title

Notary Public

This report ** contains (check all applicable boxes):

2 (a) Facing Page.

0 (b) Statement of Financial Condition.

[] (c) Statement of income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SlPC Supplemental Report.

0 (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of cor|ìdential treatment of certain portions of this jìling, see section 240. I 7a-5(e)(3).
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hab and Company, P.A.
!00 E. Sybelia Ave. Suite 130 Cers/ied Public Accountants Telephone 407-740-73 t l
Maitland. FL 3275! Emai camâchabec.com Fax 409-740-6441

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Member's
of Valor Financial Securities LLC

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Valor Financial Securities LLC as of
December 31, 2019, and the related notes (collectively referred to as the "financial statement"). In our opinion, the
statement of financial condition presents fairly, in all material respects, the financial position of Valor Financial
Securities LLC as of December 31, 2019 in conformity with accounting principles generally accepted in the United
States of America.

Basis for Opinion

This financial statement is the responsibility of Valor Financial Securities LLC's management. Our responsibility is
to express an opinion on Valor Financial Securities LLC's financial statement based on our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB) and
are required to be independent with respect to Valor Financial Securities LLC in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commission and the
PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
materiai misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts
anddisclosures in the financialstatements.Ourauditalso includedevaluatingthe accountingprinciplesusedand
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Valor Financial Securities LLC's auditor since 2018.

Maitland, Florida

February 27, 2020
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Valor Financial Securities LLC

Statement of Financial Condition

December 31, 2019

ASSETS
Cash $133,227

Due from clearing broker 50,971

Deposit with clearing broker 102,837

Prepaid expenses 13,838
Commissions receivable 23,506

Other receiveable 6,000

Total Assets $330,379

LIABILITIES AND MEMBERS' EQUITY

LIABILITIES

Accrued clearing costs $20,700
Uncleared checks 18,195

Accrued expenses and other liabilities 14,251
Total liabilities 53,146

MEMBERS' EQUITY 277,233

Total liabilities and Members' equity $330,379

The accompanying notes are an integral part of these financial statements.
-2-



Valor Financial Securities LLC
Notes to Financial Statements

December 31, 2019

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING

A. Nature of Business.

Valor Financial Securities LLC (the "Company") is a broker/dealer registered with the

Securities and Exchange Commission and member of the Financial Industry Regulatory

Authority, Inc. The Company primarily serves individual customers in the state of
Florida. The Company was approved for membership in FINRA and commenced its

securities operations on November 5, 2009. The Company is engaged in the general

retail securities business and deals primarily in mutual funds and variable annuities.

B. Cash Equivalents

For purposes of reporting cash flows, cash and cash equivalents may include money
market accounts, certificates of deposits and any highly liquid debt instruments purchased

with a maturity of six months or less.

C. Income Taxes

The Company is organized as a limited liability company and is not subject to federal or
state income taxes. Accordingly, a provision for income taxes has not been recorded in

the accompanying financial statements. Income, gains and losses are allocated and

reported to the Company's owners.

The Company is required to determine whether a tax position is more likely than not to

be sustained upon examination by the applicable taxing authority, including resolution of

any tax related appeals or litigation processes, based on the technical merits of the
position. The Company files an income tax return in the U.S.federal jurisdiction, and

may file income tax returns in various U.S.states. The Company is not subject to income
tax return examinations by major taxing authorities for years before 2015. The tax

benefit recognized is measured as the largest amount of benefit that has a greater than

fifty percent likelihood of being realized upon ultimate settlement. De-recognition of a
tax benefit previously recognized results in the Company's recording a tax liability that

reduces net assets. However, the Company's conclusions regarding this policy may be

subject to review and adjustment at a later date based on factors including but not limited

to on-going analyses of and changes to tax laws, regulations and interpretations thereof.

The Company recognizes interest accrued related to unrecognized tax benefits and
penalties related to unrecognized tax benefits in income taxes payable, if assessed. No



interestexpenseor penaltieshave been recognized as of and for the twelve months ended
December 31, 2019.

D. Management Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities as of December 31, 2019, and revenues and

expenses for the year then ended. The actual outcome of the estimates could differ from
the estimates made in the preparation of the financial statements.

E. Revenue Recognition

The Company buys and sells securities on behalf of its customers. Each time a customer

enters into a buy or sell transaction, the Company charges commissions. Commissions

and related clearing expenses are recorded on the trade date (the date that the Company
fills the trade order by finding and contracting with a counterparty and confirms the trade
with the customer). The Company believes that the performance obligation is satisfied
on the trade date because that is when the underlying financial instrument or purchaser is

identified, the pricing is agreed upon and the risks and rewards of ownership have been
transferred to/from the customer. Commissions and fees are reported net of clearing
costs.

Commissions from the sales of mutual funds and variable annuities and 12b1s are

recognized as revenue at the point in time the associated service is fulfilled, which is
based on the trade date.

F. Revenues from Contracts with Customers

Significant Judgments. Revenue from contracts with customers include commission

income. The recognition and measurement of revenue is based on the assessment of
individual contract terms. Significant judgment is required to determine whether

performance obligations are satisfied at a point in time or over time; how to allocate
transaction prices where multiple performance obligations are identified; when to

recognize revenue based on the appropriate measure of the Company's progress under the
contract; whether revenue should be presented gross or net of certain costs; and whether

constraints on variable consideration should be applied due to uncertain events.

Commissions. The Company buys and sells securities on behalf of its customers. Each
time a customer enters into a buy or sell transaction, the Company charges a commission

and/or ticket charge. Commissions and related clearing expenses are recorded on the
trade date (the date that the Company fills the trade order by finding and contracting with

the counterparty and confirms the trade with the customer). The Company believes that

the performance obligation is satisfied on the trade date because that is when the
underlying financial instrument or purchaser is identified, the pricing is agreed upon and

-4-



the risks and rewards of ownership of the securities have been transferred to/from the

customer.

NOTE 2 - NET CAPITAL REQUIREMENT

FINRA imposes certain restrictions on the Company, the most significant of which are to

maintain a minimum net capital of $5,000 and aggregate indebtedness, as defined, which
does not exceed fifteen times net capital.

NOTE 3 - FINANCIAL INSTRUMENTS, OFF-BALANCE SHEET RISKS AND

CONTINGENCIES

In the normal course of business, the Company's activities through its clearing broker

involve the execution, settlement and financing of various customer securities

transactions. These activities expose the Company to off-balance sheet risk. In the event

a customer fails to satisfy its obligations, the Company may be required to purchase or

sell financial instruments at prevailing market prices in order to fulfill its customer's

obligation. In addition, the Company bears the risk of financial failure by its clearing
broker. If the clearing broker should ceasedoing business, the Company's checking

account, receivables and deposit from this clearing broker could be subject to forfeiture.

The Company may also maintain a cash balance in a financial institution account which
at times may exceed federally insured limits. The Company has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk.

NOTE 4 - SECURITIES AND EXCHANGE REQUIREMENTS

The statement of changes in liabilities subordinated to claims of general creditors have

been omitted as the Company has no such liabilities.

NOTE 5 - COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS FOR
BROKERS AND DEALERS PURSUANT TO RULE 15c3-3

The Company is exempt from the provisions of Rule 15c3-3 under the Securities
Exchange Act of 1934, in that the Company's activities are limited to those set forth in

the conditions for exemption appearing in paragraph (k) of that Rule.

NOTE 6 - OFFICE LEASE

In February 2016, the FASB issued ASU 2016-02 Leases - (Topic 842). ASU 2016-02

will require the recognition of lease assets and lease liabilities on the balance sheet
related to the rights and obligations created by lease agreements, including for those

-5-



leases classified as operating leases under previous GAAP, along with disclosure of key
information about leasing arrangements. The Company has elected not to apply the

recognition requirements of Topic 842 relating to its related party short-term office lease
and instead has elected to recognize the lease payments as lease costs on a straight-line
basis over the lease term. The lease cost is $11,400 relating to the office lease for the

year ended December 31, 2019.

NOTE 7 - CLEARING AGREEMENT

The Company, under Rule 15d2-3(k)(2)(ii), is exempt from the reserve requirement and
possession and control requirements of Rule 15c3-3 of the Securities and Exchange Act.
The Company does not carry or clear customer accounts. Accordingly, all customer
transactions are executed and cleared on behalf of the Company by its clearing broker on

a fully disclosed basis. The Company's agreement with its clearing broker provides that
as clearing broker, that firm will make and keep such records of the transactions effected
and cleared in the customer accounts as are customarily made and kept by a clearing

broker pursuant to the requirement of Rules 17a-3 and 17a-4 of the Securities and

Exchange Act of 1934, as amended (the "Act"). It also performs all services customarily
incident thereon, including the preparation and distribution of customer's confirmations
and statements and maintenance margin requirements under the Act and the rules of the

self-regulatory organizations of which the Company is a member.

Pursuant to the clearing agreement with the clearing broker-dealer, a deposit of a
minimum of $100,000 is being held as a deposit account at the clearing broker-dealer as

of December 31, 2019, to offset unsecured customer debits'. In accordance with the

agreement, the broker-dealer may be assessedadditional clearing charges if certain levels
are not met. The balance accrued as of December 31, 2019, is $20,700.

NOTE 8 - RELATED PARTIES

The Company leases its Winter Haven office space from a related party on a month-to-

month basis. Total rental expenses for the lease were $11,400 for the twelve months
ended December 31, 2019.

The company does not provide advances to employees and does not lend money to

employees.

The Company provides brokerage services to clients of registered investment advisors
that are under common ownership with Company. These companies are located in the

same office building and have an agreement for shared common costs.

-6-



NOTE 9 - CONCENTRATION OF RISK

The Company is engaged in various trading and brokerage activities as an introducing
broker-dealer. In the event that certain counterparties do not fulfill their obligations, the

Company may be exposed to risk.

NOTE 10 - FAIR MARKET VALUE OF FINANCIAL INSTRUMENTS

The Company measures assets and liabilities at fair value based on an expected exit price
which represents the amount that would be received on the sale of an asset or paid to

transfer a liability, as the case may be, in an orderly transaction between market

participants. As such, fair value may be based on assumptions that market participants
would use in pricing an asset or liability. The authoritative guidance on fair value
measurements establishes a consistent framework for measuring fair value on either a

recurring or nonrecurring basis whereby inputs, used in valuation techniques, are

assigned a hierarchical level.

The following are the hierarchical levels of inputs to measure fair value:

Level 1: Observable inputs that reflect prices (unadjusted) for identical assets or
liabilities in active markets.

Level 2: Inputs reflect quoted prices for identical assetsor liabilities in markets that are

not active; quoted prices for similar assets or liabilities in active markets, inputs other
than quoted prices that are observable for the assets or liabilities; or inputs that are

derived principally from or corroborated by observable market data by correlation or
other mean.

Level 3: Unobservable inputs reflecting the Company's assumptions incorporated in

valuation techniques used to determine fair value. These assumptions are required to be

consistent with market participant assumptions that are reasonable available. The

Company's financial instruments consisted primarily of accounts payable, accrued
liabilities, and amounts due to related parties. There is no debt. If there were, the

Company debt would approximate fair value based upon current borrowing rates

available in the Company for debt with similar maturities. The carrying amounts of the

Company's financial instruments generally approximate their fair value as of December
31, 2019, due to the short-term nature of these instruments.

NOTE 11 - COMMITMENTS AND CONTINGENCIES

There are no commitments and contingencies as of December 31, 2019.

NOTE 12- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events on February 27, 2020,
the date that the financial statements were available for issue. The evaluation did not

identify any transactions or notes that required disclosures and/or adjustments.

-7-
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· · DETERMINATIONOF "SIPC NET OPERATINGREVENUES"
AND GENERALASSESSMENT

Amounts for the fiscal period
beginning 1/1/2019
and ending 12/31/2019
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(7) Directexpensesof printing advertisingandlegalfees incurredin connectionwith otherrevenue
related to the securities business (revenue defmed by Section 18(9;(L) of the Act).

(8) Other revenuenot related either directly or mdirectly to the securities business.
(See lastruction C):

(Deductions in excess of $100,000 require documentation)

(9) (i) Total interest and dividend expense (FOCUS Line 22/PART llA Line 13.
Code4075 plus line 2b(4) above) but noi in excess
of total interest and dividend Income, S

(ii) 40% of margininterest earned on customerssecurities
accounts (40% of FOCUSline 5.Code 3060). $

Enter the greater of line (i) or (ii)

Total deductions

2d. SIPC Net Operating Revenues

2e. General Assessment @ .0015

(to page1,line 2.A.)


