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OATH OR AFFIRMATION

[ __A@@B;ﬂ S,LL.\IE(& L swear {or affirm) that. w the best of
my knowledge and belief the accompanying linancial statement and supporting schedules pertaining to the Tiem of
EEMNSINGCT N CNCTAL (a@R . as

of | DEemoeed. 3\ 2004 . arcirue and correct. 1 lurther swear (or aflirm) that

neither the company nor any partner, proprictor, principal officer or dircetor has any proprictary interest in any account

chlassitied solely as that of a customer. except as follows:

NjA .

TAIY (. NEWMAN

This report ** containg (check all applicable boxes): Notary v, e of Now York
(a) l"acing PZ]}:‘.C. -.\0 .:1’:i?79333
{b) Suuement of Financial Condition. c(,m%‘j;‘f_‘f,‘,;%;g;fs”“’ Ce T —
() Statememt of income (1oss). iv//y

{d} Statcment of Changes in Financial Condition.

{c} Statement ol Changes in Stockholders™ Lguity or Partners’ or Sole Proprictors’ Capital,

(N Swaement of Changes in Liabilities Subordinated to Claims ol Creditors.

tg) Computation of Net Capital.

(h) Computation for Deiermination of Reserve Requirements Pursuant o Rule 15¢3-3.

(i) Information Relating to the Possession or Control Reguirements Under Rule 15¢3-3.

{0 A Recongiliation. including appropriate explanation ol the Computation of Net Capital Under Ruie 15¢3-1 and the
Computation lor Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Siatements of Financial Condition with respect to methods of
consolidation.

(1 An Oath or Alfirmation.

(m) A copy of the SIPC Supplemental Report,

(n) A reportdeseribing any material inadequacies found to exist or found to have existed since the date ol the previous audit.

KO O ODNERORRRER

**For conditions of confidential treciment of certain portioas of this filing, see section 240.17a-5(e)(3).




KENSINGTON CAPITAL CORP.
FINANCIAL STATEMENTS

DECEMBER 31, 2007




Neil D. Rischall CPA

Certified Public Accountant
2294 Nostrand Avenue Suite 1003
Brooklyn, New York 11210
Phone (718) 692-0510 Fax (718) 732-4504
Email : CPA@post.com

INDEPENDENT AUDITOR’S REPORT

To the Stockholders
KENSINGTON CAPITAL CORP.
Brooklyn, New York

I have audited the accompanying statement of financial condition of KENSINGTON CAPITAL
CORP., a New York corporation as of December 31, 2007 and the related statements of
income, retained earnings and cash flows for the year then ended that you are filing pursuant to
Rule 17a-5 under the Securities Exchange Act of 1934 and Regulation 1.16 under the
Commodity Exchange Act. These financial statements are the responsibility of the Company's
management. My responsibility is to express an opinion on these financial statements based on
my audit.

[ conducted my audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. [ believe that my audit provides a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of KENSINGTON CAPITAL CORP., as of December 31, 2007 and the
results of its operations and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

NN/,

NEIL D. RISCHALL,
Certified Public Accountant

Brooklyn, NY
February 18, 2008



KENSINGTON CAPITAL CORP.
Statement of Financial Condition
December 31, 2007

ASSETS

Cash $ 86,025
Money Market Account 82,894
Prepaid expenses & Other Receivables 32,136
Securities - Long 412,155
Furniture, Fixtures and Equipment, at cost, less

accumulated depreciation of § 41,040 4,315
TOTAL ASSETS $ 617,525

LIABILITIES AND STOCKHOLDERS EQUITY

Accrued expenses and Payroll Taxes $ 24,554
Accrued Salaries 28,444
Due to Broker 211,607
Total Liabilities 264,605
Stockholders' Equity

Common Stock - no par value; authorized, issued 40,000

and outstanding, 200 shares

Additional Paid-in Capital 271,738

Retained Earnings 41,182
Total Stockholder's Equity 352,920
TOTAL LIABILITIES AND STOCKHOLDERS EQUITY $ 617,525

See Accountants' Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP.
Statements of Income (Loss)
For the Year Ended December 31, 2007

INCOME
Commission Revenue h) 650,691
Gain on Securities Trading (Note 9) 77,353
Other Income 35,000
Interest and Dividend Income 5,843
Total Income 768.887
OPERATING EXPENSES
Salaries - Officers 247,000
Salaries - Other 107,993
Travel 102,349
Legal & Professional Fees 78,117
Commissions 70,300
Insurance 52,848
Payroll Tax & Preparation 27,888
Rent 25,800
Dues & Subscriptions 25,751
Auto Expense 25,049
Advertising and Promotions 12,481
Utilities 8,171
Licenses & Permits 1,082
Donations 6,216
Office 3,875
Postage & Delivery 2,925
Supplies 1,569
Depreciation 1,533
Repairs & Maintenance 550
Interest and Bank Charges 353
Total Operating Expenses 801,850
Operating Loss (32,963)
Provision for Income Taxes (12,581)
Net Loss $ (45,544)

See Accountants' Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP.
Statements of Changes in Stockholders Equity
For the Year Ended December 31, 2007

Common Stock Additional Paid in CapitaRetained Earnings

Beginning of Year $ 40,000 271,738 96,726
Net Loss (45,544)
Less: Shareholders Distributions (10,000)
End of Year $ 40,000 271,738 41,182

See Accountants' Report and Notes to Financial Statements



KENSINGTON CAPITAL CORP.
Statements of Changes in Financial Condition
For the Year Ended December 31, 2007

Cash flows from operating activities
Net Loss

Adjustments to reconcile net income to net cash
provided by operating activities

Depreciation

Securities

Due to/from Broker

Prepaid Expenses

Accrued Expenses & Payroll Taxes
Accrued Salaries

Securities Sold-Not Yet Purchased

Total adjustments

Cash flows from financing activities
Distributions to Shareholders

Net cash used by financing activitics
Net decrease in cash and equivalents

Cash and equivalents, beginning

Cash and equivalents, beginning

See Accountants' Report and Notes to Financial Statements

(45,544)

1,533
(98,372)
99,882

2,624
16,989
1,444

(578)

(22.022)

(10,000)

(10,000)

(32,022)

200,941

168,919




KENSINGTON CAPITAL CORP. |
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization and Description of Business

KENSINGTON CAPITAL CORP. (the Company) was organized and commenced
operations in June 1982. The Company is a non-clearing broker-dealer and is exempt
from provisions of Rule 15¢3-3 because all customers’ accounts are carried by a clearing
broker, on a fully disclosed basis. For financial statement and income tax purposes the
Company records income and expenses using the accrual basis of accounting.

Cash and Cash Equivalents:
The Company considers all highly liquid investments with maturities of three months or
less at the time of the purchase to be cash equivalents.

Property, Plant and Equipment

Property, plant and equipment are stated at cost. Depreciation is computed on the
straight-line method (half-year convention) or modified accelerated cost recovery method
over the estimated useful lives. The estimated useful lives of property and equipment are
from 3 to 5 years. Expenditures for maintenance and repairs are charged against
operations. Renewals and betterments that materialty extend the life of the assets are
capitalized.

Depreciation:
Depreciation is computed for both financial reporting purposes and federal income tax

purposes using the straight-line method or modified accelerated cost recovery method.
The effect of this departure from a generally accepted depreciation method has been
determined to have no material effect on the financial statements.

Advertising
Advertising costs are expensed as incurred. Advertising expense was $12,481 for the

year ended December 31, 2007.

Provision for Bad Debts
The Company uses the direct write off method for reporting its bad debits.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting

principles requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities, the disclosure of contingent assets and |
liabilities at the date of the financial statements, and the reported amounts of revenues

and expenses during the reporting period. Actual results could differ from those

estimates. On an ongoing basis, management reviews its estimates based on currently

available information. Changes in facts and circumstances may result in revised

estimates.

See Accountants' Report.



KENSINGTON CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Concentration of Credit Risk

The Company’s financial instruments that are exposed to concentrations of credit risk
consist primarily of cash and trade accounts receivable. The Company places its cash
and temporary cash investments with high credit quality institutions. Such investments at
times may exceed the federal depository insurance limits.

NOTE 2- DUE FROM BROKER

The Company's securities transactions are cleared through Southwest Securities, and all
the Company's trading accounts and customer's accounts are carried by Southwest
Securities. Southwest Securities remits to the Company all profit on the Company's
trading accounts and all commissions due net of clearance charges, trading errors and
miscellaneous related charges, at the end of the month.

NOTE 3 - SECURITIES

Securities consist of marketable equity securities at quoted market values.

NOTE 4 - SECURITIES SOLD - NOT YET PURCHASED

Securities Sold-Not Yet Purchased consist of marketable equity securities at quoted
market values.

NOTE 5 - FIXED ASSETS

Property, plant and equipment are stated at cost. Expenditures for maintenance and
repairs are charged against operations. Renewals and betterments that materially extend
the life of the assets are capitalized.

At December 31, 2007, property, plant and equipment are summarized by major
classifications as follows:

Cost Depreciation Value
Furniture & Fixtures $ 23,980 $ 23,980 $ -0-
Computer Equipment 18,555 14,540 4,315
Automobile 2,500 2,500 -0-
Total $ 45,355 $.41,040 $4315

Depreciation expense for the year ended December 31, 2007 was $1,533.

See Accountants' Report.




KENSINGTON CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 6 - PROFIT ON TRADING

This amount includes unrealized gains (losses) on securities, as follows:

Securities $(93,282)
Securities Sold Not Yet
Purchased (Short Sales) 0

NOTE 7 - INCOME TAXES

The Company has elected, by unanimous consent of its shareholders to be taxed under
the provisions of sub-Chapter S of the Internal Revenue Code. Accordingly, no
provisions or liability for Federal income taxes is reflected in the accompanying
statements. Instead, the shareholders are hable for individual income taxes on their
respective share of the Company's taxable income.

Provision for income taxes consists of the following:
New York State Corporation Tax  § 100
New York City Corporation Tax 12,481
Total $ 12,581

NOTE 8 - INTERNAL CONTROL

No matenal inadequacies were found to exist.

NOTE 9 - NET CAPITAL

The Company is subject to the Securities and Exchange Commission Uniform Net
Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1 (and the rule of the "applicable” exchange also provides that equity capital
may not be withdrawn or cash dividends paid if the resulting net capital ratio would
exceed 10 to 1). The following data has been excerpted from the Company's Focus
Report for the year ended:

Net Capital $223,365
Required Net Capital $100,000
Excess Net Capital $123,365
Ratio of Aggregate Indebtedness

to Net Capital 118

See Accountants' Report.



KENSINGTON CAPITAL CORP.
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2007

NOTE 9 - NET CAPITAL (Continued)

The Company is also subject to the Regulation 1.17 under the Commodity Futures
Trading Commission (CFTC) which requires that the Company maintain a minimum net
capital, as defined, in the amount of $50,000.

At December 31, 2007, the Company’s net capital was $173,365 in excess of the CFTC’s
minimum requirement.

NOTE 10 - DISTRIBUTIONS TO SHAREHOLDERS

In accordance with the loan agreements and shareholders' employment agreement, the
shareholders are entitled to receive corporation distributions or shareholder/officer
bonuses equal to the additional individual income taxes incurred for their proportionate
share of the Company's taxable income.

During the twelve (12) months ended December 31, 2007 the Company made $10,000 in
distributions to its’ shareholders from retained earnings.

See Accountants' Report.




KENSINGTON CAPITAL CORP.
KENSINGTON CAPITAL CORP.
RECONCILIATION BETWEEN UNAUDITED AND AUDITED FOCUS REPCRTS
DECEMBER 31, 2007

There were no material differences between audited and unaudited focus reports.



Neil D. Rischall CPA

Certified Public Accountant
2294 Nostrand Avenue Suite 1003
Brooklyn, New York 11210
Phone (718) 692-0510 Fax (718) 732-4504
Email : CPA@post.com

To the Stockholders February 18, 2008
KENSINGTON CAPITAL CORP.
Brooklyn, New York

I have examined the accompanying financial statements of KENSINGTON
CAPITAL CORP. for the year ended December 31, 2007, and have issued my report
thereon dated February 18, 2007. As part of my examination, I made a study and
evaluation of the Companies system of internal accounting control to the extent I
considered necessary to evaluate the system as required by generally accepted auditing
standards. The purpose of my study and evaluation, which included obtaining an
understanding of the accounting system, was to determine the nature, timing and extent
of the auditing procedures necessary for expressing an opinion on the financial
statements.

I also made a study of the practices and procedures followed by the Company
under Rule 1 7a-5{(g)( 1) and the procedures for determining compliance with the
exemptive provisions of Rule 15¢3-3. [ did not review the practices and procedures
followed by the Company in making the quarterly securities examinations, counts,
verifications and comparisons, and the recordation of differences required by Rule 17a-13
or in complying with the requirements for prompt payment for securities under Section 8
of Regulation T of the Board of Governor of the Federal Reserve System because the
Company does not carry security accounts for customers or perform custodial functions
relating to customer securities.

The management of the Company is responsible for establishing and maintaining
a system of internal accounting control and the practices and procedures referred to in the
preceding paragraph. In fulfilling this responsibility, estimates and judgements by
management are required to assess the expected benefits and related costs of control
procedures and of the practices and procedures referred to in the preceding paragraph and
to assess whether those practices and procedures can be expected to achieve the
Commission’s above-mentioned objectives. The objectives of a system and the practices
and procedures are to provide management with reasonable, but not absolute, assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions Se executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial
statements in accordance with generally accepted accounting principles. Rule 1 7a-5(g)
lists additional objectives of the practices and procedures listed in the preceding
paragraph.




Neil D. Rischall CPA

Certified Public Accountant
2294 Nostrand Ave Suite 1003
Brooklyn, New York 11210
Phone (718) 692-0510 Fax (718) 732-4504
Email CPA@post.com

To the Stockholders
KENSINGTON CAPITAL CORP.

Because of inherent limitations in any internal accounting control procedures or
the practices and procedures referred to above, errors or irregularities may, nevertheless,
occur and not be detected. Also, projection of any evaluation of them to future periods is
subject to the risk that they may become inadequate because of changes in conditions or
that the degree of compliance with them may deteriorate.

My study and evaluation made for the limited purpose described in the first
paragraph would not necessarily disclose all material weaknesses in the system.
Accordingly, I do not express an opinion on the system of internal accounting control of
KENSINGTON CAPITAL CORP. taken as a whole. However, my study and evaluation
disclosed no condition that we believed to be a material weakness.

I understand that practices and procedures that accomplish the objectives referred
to in the second paragraph of this report are considered by the Commission to be
adequate for its purposes in accordance with the Securities Exchange Act of 1934 and
related regulations, and that practices and procedures that do not accomplish such
objectives in all material respects indicate a material inadequacy for such purposes.
Based on this understanding and on our study, 1 believe that the Company’s practices and
procedures were adequate at December 31, 2007 to meet the Commission’s objectives.

This report is intended solely for the use of management, the Securities and
Exchange Commission and the New York Stock Exchange and should not be used for
any other purpose.

NEIL D. RISCHALL,
Certified Public Accountant

Brooklyn, NY
February 18, 2008



Neil D. Rischall CPA

Certified Public Accountant
2294 Nostrand Avenue Suite 1003
Brooklyn, New York 11210
Phone (718) 692-0510 Fax (718) 732-4504
Email : CPA@post.com

February 18, 2008
To the Stockholders
Kensington Capital Corp.
4910 13 Avenue
Brooklyn, N.Y. 11219

Gentlemen:

| have examined the accompanying Financial Statements (Focus Report) (Form
X-17A-5) of Kensington Capital Corp. as of December 31, 2007,

In connection therewith, I have reviewed the system of internal control, including
the procedure for safe-guarding securities. Our examination was made in accordance with
generally accepted auditing standards and, accordingly, included such tests of the
accounting records and such other auditing procedures as | considered necessary in the
circumstances, and [ have observed the audit requirements prescribed by the Securities
and Exchange Commission with respect to such examination.

In my opinion, the accompanying Financial Statements {focus report) (Form X-
17A-5) present fairly the financial position of Kensington Capital Corp. as of December
31, 2007 in conformity with generally accepted accounting principles applied on a basis
consistent with that of the preceding year, and in the form required by the Securities and
Exchange Commission.

~\L0&4/

NEIL D. RISCHALL,
Certified Public Accountant

Brooklyn, NY
February 18, 2008
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORY
PART lIA

BROKER ORDEALER L ENSINGTON  CARVTAL. (ORP asof__123ilen

STATEMENT OF FINANCIAL CONDITION FOR NONCARRY!NG, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKERORDEALER 1 o\ ioing o CARITAL.  (ORY as of y?.\%nb‘]

COMPUTATION OF NET CAPITAL

Totat ownership equity from Statement of Financial CONGItON ...........cocovreoeeccvorernnn oo RO 2352 920 [ 3480
Deduct ownership equity net allowable for Net Capitai .......... - o )| 3490
Total ownership equity qualified 07 Nt CADILAL ...t eme e crer s es s s o8t seean s ses e 5L 20O 3500
Add:
A. Liabilities subordinated to claims of general creditors allowable in computation of net Capital.........c..ooeeeveevceveec e ecesresiee e 3520
B. Other (deductions) ar allowable credits {LisY) 3525
Total capital and allowable SUDOTAINATEA HABIES ..........cv.coovoeeveeeee et ese s s e ss s sssten s srnssasse s eesaersoesntararnsne P _5524_% 3530
6. Deductions and/or charges: N
A. Total non-allowable assets from
Statement of Finaneial Condition (Notes B and G} .......o...oocveeevvoceennene
B. Secured demand note delinguency ...
C. Commodity futures contracts and spot commodmes -
proprietary capitai charges ... 3600
D. Other deductions and/or charges 1G] | Ae.M51 3620
7. Other additions and/or allowable credits (List) 3630
Net capita! before haircuts on securities positions ................ OO 1. e NG | 3640
9. Haircuts on securifies {computed, where apphcable pursuam to 15c3 1(r))
4. Contractual securities commitments .. ety bt e e e et re st 3660
8. Subordinated securities barrowings .... 3670
C. Trading 2nd investment secusities;
1. Exempled securities .........
2. Debt securities ...
3. Dplions ...
4. Other SECUMtes .....o..vvvvecveeersnn
D. Undue Concentration ... 2‘]* 2, & [ 3650
E. Other (LisH 3736 | 9%.10

OMIT PENNIES

~ oo

o

3590

g BaNS|  [F540

co

T KYKE
3733
3730
| [3734
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART 1A

as of I‘l‘5\l°7

PROGRORDEALER |7 € SINGTON  (APVTAL  (oR?
COMPUTATION OF NET CAP!TAL REQUIREMENT

Part A
11. Minimum nel capital requirest (6%,% of line 19) ... SO 3 \1, U"O I 3756l
12. Minimum doliar net capital requirement of repomng bruker or dealer and ITIII'IIITIIJITI net capllal requuement

of subsidiaries computed in 20COTAENCE WL NOLE (A) ... ccciiiairmmcmencmmmmcemssreasssmsnssssss s sssssessssss e ressasess srssssss s essssasoos $ Lo O, 000 [3758
13. Net capital requirement {greater of line 11 or 12} ...... lad o0o (37680

$
14. Excess net capital (line 10 less 13) ... $ A\ZS . s | 3770
H]

15. Excess net capital at 1000% (jine 10 less 10% of line 19) o 190 Q04 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS

16. Total A.l. liapilities from Statement of FINAACial CONGILON .........vv.eervrrrvonceeesaire et messeseerssteressersesesseeessmeteeesse s seresemsesseseeeeeesssteeeesene B 2N 0S5 3790
17. Add:

A_ Drafts for immediate credit .. ISR 1. | 3800

B. Market value of securities honowed !0r Wthh no equwarent va!ue

is paid or credited.... SO O S OO TOTOS 3810

C. Other unrecorded amounts (Llst) .............. 3820] $ - |3830
18. Total aggreqate indebtedness R 1 2@\@» 3840
19. Percentage of aggregate indebtedness to net capital fline 18 = by line 10} .......... % I 3850
20. Percentage of debt to debt-equity total computed in accerdance with Rule 15¢3- l(d) % 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

Part B
21. 2% of combined aggregate debit ilems as shown in Formula for Reserve Requirements pursuant to Rule 15¢3-3

prepared as of the date of the net eapital computation inchiding both brokers or dealers and consolidated subsidiaries’ debits ......... $ I 3970|
22. Minimum dollar net capital requirement of reporting broker or deater and minimum net cap:lal requirement of

subsidiaries computed in aCCOTANCE WM NOIE fAY ... oo rssme s sttt tbb e seven s eee s sees 33D 3880
23. Net capital requirement {greater of line 21 or 22) ... OO VOO OOPRS- 3 3760
24, Excess Capital (i@ TOMESS 2B)....... oot s s sss s s eess s e sss bt 8558 b s reab e et S8t ees s eeeeenereemeeereseeseeeees D 3910
25. Net capital in excess of the greater of:

A. 5% of combined aggregate debit items OF $120,000 ..........ooocvmeeeeees s eesceeeeeeestsree s emssennesesersesssteesseres s sr e esrenereeens B [3920]
NOTES:

(A) The minimum net capital requirement should be computed hy adding the minimum dollar net capital requirement of the reporting broker deater and, for each

subsidiary to be cansolidated, the greater of:
1. Minimum dollar net capital requirement , or
2. 6%% of aggregate indebiedness or 4% of aggregate debits il alternative method is used.

(8} Do not deduct the vatue of securities borrowed under subordination agreements or secured demand note covered by subordination agreements not in satisfactory form
and the market values of memberships in exchianges contributed for use of company (contra to item 1740} and partners’ secusities which were included in non-aliowable
assets.

{G) For reports tiled pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material non-allowable assets,

SEC 1696 (02-03) 9 of 16



FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKERORDEALER 1 2 NS iasTON  (NPILTAL  (owP

|

For the period (MMDDYY) from O\\‘mlo‘l to \1\"!0 lo']

STATEMENT OF CHANGES !N OWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

1. Balance, DEGINMING OF PEIOA ..........oocueroeoeecorsasesscrmeosss s e sos s ssas e ssss s ons s oot be e bbb anbn s ssbt e s st sesesrs 3 ‘{Oﬂ}{ﬂ! 4240
MS,sNU ) 4250

A, Netincome {l085) .......eevuu.

4752

B. Agditions (Includes non-comé;ming capital of ......

4260

— —

C. Deductions (INCiudes nON-ConOmMIng Capital of ..o e 4272

{16,000 ) 47|

2. Batance, end of period (FIOM e 1800) ..o s S S Rl R [4200]

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

3. Balance, Deginning 0f PATIO ... et eats et et bbb e S 54888 reresne e e ereneeneerns HD B

4300

A, INCTRASES.....cocooeieen,

4310

B. DECreases .u....ooovecreereeeecerenersene

4320

4. Balance, end of period {FIOM MBM 3520) ......oorr oot smres s isese s ese st stst eesss e enestbeber e eeeseeteemesems e eoerees s enseences B

{ 2330}

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART NA

BROKER OR DEALER € p (S (NGTOR CAR VAL (‘_QQ?

For the period (MMDDYY} fronf, Ot JorJ61 (3333 to u[-»lm

3933

Number of months included in this statement

12

3931

STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:

a. Commissions on transactions in exchange listed equity securities executed on 80 @XCRANGE ..........cco.ceeeormeeveeeesesecorm s emenes B ﬂosbl(oq\

3935

b. Commissions on listed option ansactions .. ettt et bt it btar e ebebint ettt atns s s st et st emntemn st ems e mmntennnteenntere 06

3338

¢. Al other secarities commissions ..

3939

d. Totat securities commissions ..
2. Gains orlosses on firm securities Trad:ng acrounts
. From market making in options on a NAtONA! SECUMTES EXCNANDE ........coec.cevereresimseeeassties st sesesessst s ert e esseeessse s es st s

3940

3945

b, From ali ather frading ...

3949

c. Total gain {loss) ...

3950

Gains oF losses on firm secunhes mvesimem ancnunts

3952

Profit {toss) from underwriting and SeIiNG GROUDS .....coevvveeeccessemsemeerrsie e seseenes

3955

Revenue fiom Sale Of iNVESIMENT COMPANY SIIES .......cociuoce s ssssseeessissssses st seeae st ees ere st soert st s setre s s perms st eeemenrt

3979

Commodities revenue,.

3990

Fees for account supewnsmn mvestmem adwsurv am! adxmmstratwe services .

375

(Other revenus ..

3995

LoD

TOUR TBVBIUE c.cvvecevenenesemseesescoesreee s e ees e ebes e estsetaesment st smess st ene st s st emnen b

4030

EXPENSES

10, Salaries and other employment costs for general pariners and vating StOCKNOMET OTCETS .........oov.oeeorcevveeeeee s reeeeeere s s se e 241,000

4120

11, Other employee COMPENSAON ANE DBNEMIS ........c.c.omeieereriei e meensercsms e assesons e rss e b ass s eens g 1o psbe s s ek BV -%S

4115

12, CommISSIONS PaRd 10 OtNEE IIOKEI-OBAIBIS ........o..eo.oevove e eeveesese o issias serse s sss et s emsees st baent e s ataen et ors s bases s ebes e ne et emeemt st een s rnnae

4140

13. Interest expense ...

4075

a.  Includes II'IIPrESI on accounts subject to subordmahon agreements [ 4070]

14, RRGUIALOIY TEES AN EXPEINSES .....ov vt eeveoericeieseeea e ee e se s mrssemsmss 4o sr s Fa1e 28544 S5 8134234 Rb 5 os et e e sae b b | %Q%‘L

15, Dther expenses

4185

4100

1B, TOAl EUPENSES ...oovvivvcrerassovessrssssemsmssssmens s bms s besesss s easss e et see a4 eee e st e ees s ee b sbesee s s besemn s as et essots st rasestesssansnessstoensoenesirees B ‘l\jt 1Y

4200

NET INCOME

17. income {loss) betore Federal income taxes and items below (em 9 iess Mem 16) e e st e s e { le'ﬂ'-l)

18. Provision for Federal income taxes (for parent only} ... b S R e it st

4210

4220

19. Equity in eamings (losses) of unconsolidated subsm]anes nm mcluded abuve

4222

2. After Federal inCOME LAXES OF ..ottt s et seenee s srsme s st e snsan s 4338
20. EXArBOMINGTY GRINS (HOSSES) cocvorenreicererns et e mressavas st b scems s e sssrebssas 8o est e E8 a8 e e85 eeenss e

4224

a. Afer Federal income taxes of .......
21. Cumutative effect of changes in accounting principles .

4225

22. Netincome (loss) after Federal income laxes and exlramdlnary nems ................................................................................................ $ (4S,SNL )

4230

MONTHLY INCOME
23. Income (current month only) before provisicn for Federal income taxes and extraordinary iBMS ........cocvevevcreevinonsesssies comesrereeenenes B

3

M

4211
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART IIA

BROKER ORDFALER K ERSINGTON  CARTAL  (ORC as of \2.)3._[0"‘)

24, It an exemption from Rule 15c3-1 is claimed, identify below the section upon which such exemption is based {check one onty)

A, (K)(1) — $2,500 capital category s per Rule 15C3=T ... cee s aresses e ss st s seres et e s 4550
B. (k}2){A) — “Special Account for the Exclusive Benefit of customers" Maintained ........c..o.oooimereresicee i 4560
C. {k)(2}HB)Y — All customer transactions cleared through another broker-dealer on a fully disciosed basis.

Name of clearing fim?,  SoTRWEST  SEL VEATIES  INC [4335) 4570
D. (k){3) — Exempted by order af the Commission (inCIude COPY OF JRHET) ... vovev e orereeeem et et et 4560

EXEMPTIVE PROVISION UNDER RULE 15¢3-3

Ownership Equity and Subordinated Liabilities maturing ar proposed to be withdrawn within the next six months
and aceruals, {as defined below}, which have not been deducted in the computation of Met Capital.

Type of Proposed Amount to be
Withdrawal or Withdrawn {cash (MMDDYY) Expect
Accrunl inskter or amount and/or Net Withdrawal or 1o
{See below Qutsider? Capital Value of Maturity Renew
tor code ) Name of Lender or Contributor {In or Out) Securiies) Date (Yes or Noj
! 4600 [ 4601 4602 4603 4604 [ 4605]
Y 4610 4611 4612 [4813] 4614 [4615]
% f 4626] [a621] 4522 l 4623) [4524] [4625
i [4630] f4631] 4637] 4633 [4634] [ 4535
s [464d 4641 [4642 4643 4644 I 4645'
Total $7% 469
OMIT PENNIES
Instructions:  Detail Listing must include the tetal of items maturing during the six month period following the report date, regardless of whether or not the capitaf contribution is
expected to be renewed. The schedule must alse include proposed capital withdrawals scheduled within the six month period following the report date including
the propased redemption of stock and anticipatad accruals which would cause a reduction of Net Capital. These anticipated accruals would include amounts of
honuses, pariners” drawing accounts, taxes, and interest on capital, voluntary contibutions to pension or profii sharing plans, etc., which have not been deducted
in the computation of Net Capital, but which you anticipate will be paid within the next six months.
WITHDRAWAL CODE: DESCRIPTIONS
1. Equity Capitat
2. Subordinated Liabilities
3. Accruals

s
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