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A. REGISTRANT IDENTIFICATION
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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
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B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Demasco, Sena & Jahelka LLP
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OATH OR AFFIRMATION

I, _Arnold Barton , swear (or affirm) that, to the best of
my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Weiss Investment Management Services LLC , as
of _December 31 ,20_07 are true and correct. 1 further swear (or affirm) that
neither the company nor any partner, proprictor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

A 277

ROSEMARIE HUGEL ignature
Notary Public, State of New York ~
No. 01HUB118477

—~=Qualified in Nassau County Tl

’ Notary Public

This report ** contains (check all applicable boxes):

0] {a) Facing Page.

(X (b) Statement of Financial Condition.

O] (c) Statement of Income (Loss).

[J (d) Statement of Changes in Financial Condition.

O (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

[0 () Statement of Changes in Liabilitics Subordinated to Claims of Creditors.

O (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

O (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

O () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

D4 () An Oath or Affirmation.

Ol (m) A copy of the SIPC Supplemental Report.

O (n) Areporidescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

Independent Auditor's Report on Internal Accounting Control required by SEC Rule
**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3). 17A-5.
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CHRISTOPHER SENa, CPA

INDEPENDENT AUDITOR'S REPORT

Board of Directors

Weliss Investment Management Services, LLC
1055 Franklin Avenue

Garden City, New York 11530

We have audited the accompanying statements of financial condition of
Weiss Investment Management Services, LLC as of December 31, 2007 and
2006, and the related statements of operations, changes in members’
egquity and cash flows for the years then ended. These financial
statements are the responsibility of the Company's management. OQur
responsibility is to express an opinion on these financial statements
based on our audits.

We conducted our audits in accordance with auditing standards
generally accepted in the United States. Those standards require
that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as
well as evalvating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present
fairly, in all material respects, the financial position of Weiss
Investment Management Services, LLC as of December 31, 2007 and
2006, and the results of its operations, changes in members’ equity
and cash flows for the years then ended in conformity with
accounting principles generally accepted in the United States.

Our audits were conducted for the purpose of forming an opinion on
the basic financial statements taken as a whole. The information
contained in Schedule 1 is presented for purposes of additional
analysis and is not a required part of the basic financial
statements, but 1s supplementary information required by Rule 17a-5
of the Securities and Exchange Commission. Such information has been
subjected to the auditing procedures applied in the audits of the
basic financial statements and, in our opinion, is fairly stated in
all material respects in relation to the basic financial statements
taken as a whole.

/ MLL@
Massapequa, New York

February 8, 2008

5788 MERRICK ROAD, MASSAPEQUA, NEW YORK 11758 » TELEPHONE (516} 541-6549 « FACSIMILE (516) 541-6563
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WEISS INVESTMENT MANAGEMENT SERVICES, LLC
STATEMENTS OF FINANCIAL CONDITION

December 31

2007 2006
ASSETS
Current assets
Cash $ 1,141,088 8 286,314
Deposits with c¢learing organizations 210,298 212,366
Due from other broker-dealers and
clearing organizations 643,380 533,111
Prepaid expenses 128,404 109,781
Total current assets 2,123,150 1,141,572
Furniture, egquipment and leasehold
improvements, at cost, less
accumulated depreciation of
$485,966 in 2007 and $362,430 in 2006 394,143 505,153
Other assets
Security deposit 32,130 32,130
Total assets $ 2,549,423 $ 1,678,855
LIABILITIES AND MEMBERS' EQUITY
Current liabilities
Accounts payable and
accrued expenses — Notes 3 and 6 5 697,507 S 560,447
Members’ equity - Note 1 1,851,916 1,118,408
Total liabilities and
members’ equity _ $ 2,549,423 $ 1,678,855

The accompanying notes are an integral part of these financial statements.
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Board of Directors

Weiss Investment Management Services, LLC
1055 Franklin Avenue

Garden City, New York 11530

In planning and perfeorming our audit of the financial statements of
Weiss Investment Management Services, LLC (the Company) for the year
ended December 31, 2007, we considered its internal control structure,
in order to determine our auditing procedures for the purpose of
expressing our opinion on the financial statements and not teo provide
assurance on the internal control structure.

Also, as required by Rule 17a-5(g) (1} of the Securities and Exchange
Commission (SEC), we have made a study of the practices and procedures
followed by the Company, including tests of such practices and
procedures that we considered relevant to the objectives stated in
Rule 17a-5(g)in making the periodic computations of aggregate
indebtedness and net capital under Rule 17a-3{a) (11).

The management of the Company is responsible for establishing and
maintaining an internal control structure and the practices and
procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to
assess the expected benefits and related costs of internal control
structure, and of the practices and procedures referred to in the
preceding paragraph, and to assess whether those practices and
procedures can be expected to achieve the SEC's above mentioned
ocbjectives. Two of the objectives of an internal control structure
and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the
Company has responsibility are safeguarded against loss from
unauthorized use or disposition, and that transactions are executed in
accordance with management's authorization and recorded properly to
permit preparation of financial statements in accordance with
accounting principles generally accepted in the United States. Rule
17a-5(g) lists additional objectives of the practices and procedures
listed in the preceding paragraph.

Because of inherent limitations in any internal control structure and
the practices and procedures referred to above, misstatement due to
error or fraud may occur and not be detected. Also, projection of any
evaluation of them to future periods is subject to the risk that they
may become inadequate pkecause of changes in conditions or that the
effectiveness of their design and operation may deteriorate.

5788 MERRICK ROAD, MASSAPEQUA, NEw YORK 11758 « TELEPHONE (516) 541-6549 « FACSIMILE (516) 541-6563
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Our consideration of the internal control structure would not
necessarily disclose all matters in the Company’s internal control
structure that might be material weaknesses under standards
established by the American Institute of Certified Public Accountants.
A material weakness is a condition in which the design or operation of
the specific internal control structure elements does not reduce to a
relatively low level the risk that misstatements caused by error or
fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned
functions. However, we noted no matters involving the Company's
internal control structure that we consider to be material weaknesses
as defined above.

We understand that practices and procedures that accomplish the
objectives referred to in the second paragraph of this report are
considered by the SEC to be adequate for its purposes in accordance
with the Securities Exchange Act of 1934 and related regulations, and
that practices and procedures that do not accomplish such objectives
in all material respects indicate a material inadequacy for such
purposes. Based on this understanding and on our study, we believe
that the Company's practices and procedures were adequate at December
31, 2007 tc meet the SEC's objectives.

This report is intended solely for the use of the Board of Directors,
management, the SEC, the Financial Industry Regulatory Authority
(formerly the National Association of Securities Dealers, Inc.) and
other regulatory agencies which rely on Rule 17a-5{(g) under the
Securities Act of 1934 in their regulation of registered brokers and
dealers, and should not be used by anyone other than these specified

parties.
W% MQP

Massapequa, New York
February 8, 2008



