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"g COHEN GREVE & COMPANY CPA, P.C.
Certified Public Accountants .

INDEPFENDENT AUDITORS' REPORT

To the Board of Directors
G.T. Jeffers & Company, LLC.
Boca Raton, Florida

We have gudited the accompanying balance sheet of G.T. Jeffers & Company, LLC. as of December 31, 2003 and 2002,
and the relsted statements of income and members equity end cash flows for the yeer then ended. These financisl
stazements are the responsibility of the Company’s management. Our respousibility is to express an opinion of these
finaneial statements based on our audit,

We conducted our audit in accordance with anditing standards generally accepted in the United States of Amerisa.
Those standards require that we plan and perform the audit to obtain reasonable assurance ebout whether the financial

~ staements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, An sudit also includes assessing the accounting principles used and
significant estimales made by management, as well as evaluating the overall financial stutement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financie] statements reforred to above present fairly, in all material raspects, the financial position of
G.T. Jeffors & Company, LLC. as of December 31, 2003 and December 31, 2002, and the results of its operations and
its cash flows for the years then ended, in conformity with generally accepted accounting principles.

Our andir was made for the purpose of forming an opinion on the basic financial statements taken as 8 whole. The
information contained in Schedule [ is presented for the purposes of additional snalysis and is net a required part of the
basic financia] statements. Schedules I and IT are supplementary mformation required by Rule 17a-5 and the Securities
end Exchange Commission. Such information has been subjected to the auditing procedures applied in the audit of the
basic finsncizl statements and, in our opinion, is fairly stated in all material respects in relation to the basic financial
statements taken as a whole, ’

January 22, 2004

48S Jericho Turnpike, Mineola, NY 11501 - Tel (516) 877-1900 » Fax (516) 742-0122 « Email: cpa@cohmgre‘vc.coT
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G.T. JEFFERS & COMPANY, LLC.
BALANCE SHEET
December 31, 2003
ASSETS
2003 2002
Current Assets
Cash $ 47,379 $ 23,904
Deposit at Cleating Broker (Note 3) 15,000 100,908
Due from Broker (Note 3) 20,761 1,354
Investrments - 3,300
Total Current Assets $ 83,148 $ 129463
Property and Equipment ‘
Furniture and fixtures - 10,828
Equipment - 35919
Total - 46,747
Less! accumulated depreciation - 36,714
Net Property and Bquipment - 10,033
Other Assets
Prepaid expenses s00 2,000
Tortal Other Assets 500 2,000
TOTAL ASSETS $ 83,640 $ 141,496

LIABILITIES AND STOCKHOLDERS' FQUITY

Current Lisbilities :

Accrued expenses & Accounts Payable S5 1504 $ 11,366
Tota] Liabilities 15.144 11,366
‘Members' Bquity

Mombers' equity 68,496 130,130
Total 68,496 130,130

TOTAL LIABILITIES AND
MEMBERS' EQUITY $ 83,640 $ 141.496

See Notes to Fimancial Statemnents
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G.T. JEFFERS & COMPANY, LLC |
STATEMENT OF INCOME AND MEMBERS EQUITY
For the Year Ended December 31, 2003
2003 2002
Incamne $ 304611 $ 394,682
Expenses - 366,248 428,764
NET (LOSS) Income (61,634) (34,082)
Beginning Members® Equity 130,130 157,212
Equity Contributions - 7,000
Equity Distributions - -
ENDING MEMBERS' BQUTTY $ 68,496 $ 130,130

See Notes to Financial Statements




- D e e A NU.S4e  PL7/15
' G.T. JEFFERS & COMPANY, LLC.
STATEMENT OF CASH FLOWS
For the Yeor Ended December 31, 2003
2003 2002
Operating Activiries:
Net (Loss) Income $ (61,634) § (34,082)
Adjustments to reconcile net loss to net cash provided by operating
activities; '
Depreciation - 15,140
Decrea_se Deposit at Clearing Broker 85,905 20,247
(Increase) Decrease in Due from Broker (19,403) 39,887
Decrease in Prepaid Expense 1.500 157
Increase in Accrued Expenses 3,774 (36,210)
Decrease in Invespments 3300 -
Total 75,076 39,221
NET CASH PROVIDED BY
OPERATING ACTIVITIES 134492 5.139
Cash flows from Financing Activities
Equity Contributions (Distributions) - 7,000
" Decrease in Property 10,033 -
NET CASH PROVIDED BY
FINANCING ACTIVITIES 10,033 7,000
Net Change in Cash 23478 12,139
Cash at Beginning of Year 23,904 11,765
CASH AT END OF YEAR $ 47379 5 23,904
SUPPLEMENTAL INFORMATION
Cash Paid for:
Taxes [y - -
Interest 3 - 3 259

See Notes to Financial Statements




1 . DC r.0740

G.T. JEFFERS & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

Description of Business and Crganization
G.T. Jeffers & Company, LLC (the Company) is 2 broker-dealer specializing in equity securities, The Company,
incorporated on March 6, 1998 in the State of Delaware, was formerly known as G.T. Jeffirs & Compeny, Inc. On
October 18, 1999, G.T. Jeffers & Company, Inc. was merged into G.T. Jeffers & Company, LLC. The Company
commenced broker-dealer opetations in October 1998 in the State of Florida. The Companty acts primarily in an agency
- capacity, buymg and selling securitics for its customens and charging a commission and is also engaged in principal trading
of securities for its own account on a risk-less basis, where purchases and sales are matched prior to execution of the trade,

Government and Other Regulation "

The Company's business is subject to significant regulation by various governmenta) agencies and self-regulatory
organizations. Such regulstion includes, among other things, periodic examinations by these regulatory bodies to
determine whether the Company is conducting and reparting its operations in accordance with the requirements of these
organizations,

Securities and Transactions
Securities transactions and related conmmissions are reported on a trade date basis.

Property and Equipment

Property and equipment are recorded at cost an:endmu'es for majer betterments and additions are charged to the
asset accourts while replacements and maintenance and repairs, which do not improve or extend the lives of the respective
agsets are charged to expensc curently. Depmmﬂm:smmmdundmhmgh-hnemahodoverﬁveorsevmmthe
esnmaxed useful lives of the assets,

Income Taxes ’ ‘
The Company i not subject to income taxes as it ia a disregarded entity for mcome taX purposes as a single member
limited lisbﬂi:ywmpany,whoseopmdommmﬂmdinmemmdﬂmwpmy’s sole member,

Employes Benefit Plan
On November 1, 1999, The Company adopted a 401 (k) plan (ths Plan) forehgibleemployees whvdmhasbeen
approved by the Internal Revenue Servics, Undermemofﬂ:ePlan,wmsnoCompmymarnh

Use of Estimates in the Preparation of Financial Statsments

The preparation of financial statements m conformity with accounting principles generally accepted in the United
States requites management to make estimates and assumptions that affect the reported amounts of assets and Liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses daring the reporting period. Actual results could differ from those estienates, _

Note2 - NET CAPITAL REQUIREMENTS

As a registered broker-dealer, the Company is subject to the Uniform Net Capital Rule of the Securities and Exchange
Commission, which requires that “Ner Capital”, as defined, shall be at lenst the greater of $100,000 or 6§ 2/3% of
“Agpregate Indebtedness”, es defiped, During 2003, the “Ner Capital” requirement for the company wes reduced to
$5,000 from $50,000. During 2002 the “Net Capitaf® requiremnent for the Company was reduced to $50,000 from
$100,000, At December 31, 2003 the Company’s “Net Capital” was $68498, At December 31, 2002, the Company's
“Net Capital" was $H4797 This exceeded the requitements by $63,496 in 2003 and $64,797 in 2002. The retio of
“Aggregate Indsbtedness” to “Net Capital” was 086 to | 2t December 31, 2002 end 22t | m December 31,2003,
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G.T, JEFFERS & COMPANY, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2003

Note 3 RISK CONCENTRATIONS

Clearing and Depository Opergtions

mecleamganddepomyopaaumfonbe@mmsmNmmmaﬁammmovmdbyamokmgeﬁm,
whose principal office is in New York City. At December 31, 2003 and Dscamber 31, 2002, the depasit held by the broker
and the amount receivable from broker for commissians, as reflected by the accompanying statement of financial condition,
are held by and due from this broker.

Deposits with Financial Institutions
The Camparty, during the course of operations, may aintain cash balances in excess of federally msured limits,

Note 4= L EASE

The Company leases space at 28] N, Federal Highway, Boca Raton, FL. The terms are $750 per month plus
electricity. The lease expires January 31, 2004.

Mote S RELATED PARTIES

The Company, G.T. Jeffers & Company, LLC, is related through commeon ownership to First Venture Holding LLC
(FVH). The related company offers fimancial services. By mutual agreement, FVH provides office services to G.T.
Jeffers & Company LLC. Office services include all operational costs.  For 2003, office service payments
amounted to $55,000,
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G.T. JEFFERS & COMPANY, LLC.

SUPPLEMENTARY INFORMATION

December 31, 2003 and 2002
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G.T. JEFFERS & COMPANY, LLC |
i

SUPPLEMENTARY INFORMATION - SCREDULE I
For the Year Ended December 31, 2003
Income; 2003 2002
Commission Income $ 299381 $ 246,644
Trading Profits (Loss) 4,786 146,656
Interest 474 1,382
TOTAL INCOME $ 304,611 $ 394,682
Expenses:
Clearing 38,769 47,034
Commissions 219,933 37,124
Communications 3,105 8,023
Depreciation (Note 2) - 15,140
Insurance 12,253 2,138
Interest ' - 259
Other General and Administrative 1,121 0
Professional Fees 8,825 16,313
Licenses and Registrations 9,364 46,986
Rent . 2,832 19,513
Salary and Rebated Costs - 161,236
Auto ‘ 4,379 6,353
Bank charges 1,841 854
Donstions 100 1,122
Dues and subscriptions - 2,130
Offico supplies 1,022 36,296
Travel §,532 3,593
Postage - 5716
Printing - 1,758
Recruiting - 17,179
Management Fee §5,000 .
Seminars 2,469 -
TOTAL EXPENSES § 366,245 $ 428,764

See Notes to Financial Statements
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G.T. JEFFERS & COMPANY, LLC

SUPPLEMENTARY INFORMATION - SCHEDULE Il
For the Year Ended December 31, 2003 |
2003 2002 i
- CREDITS : .
Member's equity | $ 68,49 $ 130,130 |
DEBITS |
Property and equipment . 10,033 |
Instruments ' - 3,300 |
Prepaid expenses . 2,000
Total debits . , - 15333
Net Capital ' 68,496 _ 114797 |
MINIMUM NET CAPITAL REQUIREMENT — GREATER OF $100,000 4 _
OR 6 2/3% OF AGGREGATE INDEBTEDNESS OF 515,144 5,000 50000 |
EXCESS NET CAPITAL | $ 63,496 $ 64797
RATIO OF AGGREGATE INDEBTEDNESS TO NET CAPITAL 22101 0wt
SCHEDULE OF AGGREGATE INDEBTEDNESS
Accrued Expenses : 15,144 11366 .
RECONCILIATION WITH COMPANY’S COMPUTATION (INCLUDED |
IN PART 1A OF FORM X-17A-5 AS OF DECEMBER 31, 2001
Net capital as reportad in Company's Part [IA ‘
(unaudited) Focus report $ 76244 $ 113,811
Net audit adjustments | (1,748) 8,074
Decresse in non-allowance assets ‘ " 7.088
»
Net Capital per above S 68,496 $ 114,797

See Notes to Financial Staternents
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G.T. JEFFERS & COMPANY, LLC i
SUPPLEMENTARY INFORMATION - SCHEDULE LI
Forthe Year ember 31, 200
. |

§

)

‘ |

In accordance with the exemptive provisions of SEC Rule 1563-3, specifically exemption k(2)Xii), the Company is |
exempt from the computation of 3 reserve requirement and the information relating to the possession or control |
requirement, |
|

|

|

See Notes to Financial Statements
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‘QJ CoHEN GREVE & COMPANY CPA, P.C. | J. Timolhy Sherman, CPA
Certified Public Accountants ' Sgﬂﬁ:mg: |

Marc 1, Cohen ,CPA -
. H P, G
INDEPENDENT AUDITOR’S REPORT Flemry B, Greve, CPA

To the Sharcholders of
G. T. Jeffers & Co, LLC
New York, NY

In planning and performing our audit of the financial statements and supplemental schedule of G, T. Jeffers & Co,,
LLC (the Company) for the year ended December 31, 2003 and Decamber 31, 2002, we considerad the internal
control, including control activities for safeguarding securities, in order to determine our auditing procedures for the

purpase of expressing our opinion on the financial statements and not to provide assurances o the inrernal contral,

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we have made a study of

the practices and proceduras followed by the Compeny including tests of such practices and procedwses that we

considered relevant to the objectives stated in rule 178-5(g) in making periodic computations of aggregate

indebtedness end net capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions

of rule 15¢3-3. Because the Company does not carty securities accounts for customers or perform custodial fonctions

relating to customer securities, we did not review the practices and procedures followed by the Company in any of -
the following:

1~ Making guanerly securities examinations, counts, verification, and comparisons.

2- Recordation of differences required by rule 17a-13.

3- Complying with the requirements for prompt payment for securities under Section 8 of the Federal Reserve
Regulation T of the Board of Governors of the Federsl Resarve Systeru.

The management of the Company is responsible for establishing and maintaining internal control and the practices
and procedures referred to in the precedmg parsgraph. In fulfilling this responsibility, estimates and judgments by
management are required to accsss the expected benefits and related costs of controls and of the and procedures cag
be expected to achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
praetices and procedures are to provide management with reasonable but not ebsolute assurance that assets for which
the Company has responsibility are safepuarded against loss form the umauthorized use or disposition and that
transactions are executed in accordance with management’s authorization and recorded properly to permit
preparation of financial statements in accordance with accounting principles generally accopted in the United States
of America. Rule (7a-S(g) lists additional objectives of the practices and procedures listed in the proceding

.paragraph.

Because of inherent limitation in internal control or the practices and procedures referred to above, error or fraud
may occur and not be detected. Also projection of any evaluation of them to future periods is subject to the rigk that
they may become inadsquate because of changes in conditions that the effectiveness of their design and operation
Toay deteriorate.

Our consideration of internal control would not necessarily disclose all matrers in internal contro} that might be
matarial weaknesses under standards established by the American Institute of Certified Public Accountants, A
material weakness is a condition in which the design or operation of the specific internal control components does
not reduce to a relatively low level the risk that error or fraud in amounts that would be material in relation to the
financial statements being audited may occur and not be detected within a timely period by employee in the normal
course of performing their assigned functions. However we noted no matters involving intemal control, including
comrol activities for safeguarding securities that we consider to bo material weaknesses az defined sbove.

10
485 Jericho Turnpike, Mineola, NY 11501 « Tel (516) 877-1900 « Fax (516) 742-0122 » Email: cpa@cohengreve.com
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G.T. JEFFERS & COMPANY, LLC
SUPPLEMENTARY INFORMATION - SCHEDULE LIY

In accordance with the exemptive provisions of SEC Rule 1563-3, specifically exemprion k(2)(ii), the Company is
exempt from the computation of a3 raserve requirement and tho information relating to the possession or cantrol
requirement, :
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G.T. JEFFERS & COMPANY, LLC
SUPPLEMENTARY INFORMATION - SCHEDULE II1
or ¥ 3

In accordance with the exemptive provisions of SEC Rule 1563-3, specifically exempdon k(2)(ii), the Corapeany is
exempt from the computation of a reserve requirement and the information relating to the possession or control
reguirement,

See Notes to Financial Statements
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G.T. JEFFERS & COMPANY, LLC
SUPPLEMENTARY INFORMATION - SCHEDULE LI
For the Year Ended Decamber 31, 2003

In accordance with the exemptive provisions of SEC Rule 1563-3, specifically exemption k(2)(ii), the Campany is
exempt from the computation of a rasetve requirement and the information relating to the possezsion or cantrol
requirement,

See Notss to Pinancia! Statements



